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The 2023/24 budget of Umdoni Municipality has been prepared in line with the Integrated
Development Plan (IDP), National development plan (NDP) and MFMA relevant circulars issued
for further guidance. The development priorities as outlined in the IDP and NDP 2030 have been
taken into consideration. The 2023/24 budget has been prepared during the period where the
South African economy is not performing well and is subjected to shocks from internal and
external forces.

Service delivery challenges and requirements continue to escalate whilst internal resources and
grant funding are reducing. The 2024/25 IDP took into account cognisance service delivery
backlogs and the state of infrastructure. This budget has been prepared to give effect to the
eradication of backlog and maintenance of the infrastructure whilst still delivering basic services.

A portion of the budget has been allocated towards roads, community facilities and sports
faciiities. The budget was fundamentally prepared around these main priorities. To further depict
the capital budget; major allocations have been made as follows;

o 73% allocated towards Infrastructure

» 1,38% Planning and Development

¢+ 1% allocated towards computer equipment

s 561 %Transport assets

e ,09% Plant and equipment

The 2023-2024 adjustment budget has an operating deficit of R 79 million. This has accumulated
over previous budget cycles. This deficit must be reversed to reflect an operating surplus or as
minimum a balance budget position. In order to achieve this, the following methodology is
proposed to achieve a surplus budget status. If this gaol is not achieved with the 2024-2025
budget cycle, the same at least be achieved in next budget cycle, taking into account service
delivery requirements.
1. Full implementation of cost containment regulations and Council policy on cost
containment regulations
2. Only salary and wage increase to implemented pending the outcome of the wage
negotiations.
3. Reduction of all other expenditure items by 20% with exception of contracted services
and expenditure items such as fuel and oil, electricity and water charges etc.
4. Maximising of realistic revenue projections to improve revenue and collectability thereof

We have to make all effort to do more with less in this and future budget cycles.

i TIE-LA S5 L
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The operational budget has been prepared taking into cognisance of the current &conomic
conditions as well historical performance of the municipality. Tariffs have been increased by the
CPI (Consumer Price Infiation), which is currently 5%. Operating expenditure has decreased by
1,29% and the total income has increased by 6,6 % when compared with the recently adopted
Adjustment Budget.

As the municipality is implementing cost containment measures, expenditure has been restricted
as far as possible. Service delivery needs were given the priority whilst administrative
expenditure was reduced. The Municipality has adopted a cost containment policy in this regard
to give effect to the regulations promuligated.

This budget demonstrates our commitment to the community and it's well-being and to remain
financially viable as an institution. The fundamental point of this budget is on maintaining the
road network including storm water, upgrading community facilities and constructing sports and
recreational facilities.

It is anticipated that this budget will empower the municipality to move towards achieving the
strategic objectives and serve the community to the best of its abilities
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1.2 RESOLUTIONS

As required in terms of Section 16(2) of the Municipal Finance Management Act, N0.56 of
2003, the Mayor of the municipality must table the annual budget at a council meeting at least
90 days before the start of the budget year.

The following resolutions are tabled for consideration as resolutions for draft budget which is

subject to public consultation with the stakeholders;

141  That the draft annual capital and operating budgets of the municipality for the financial
year 2024/25 are tabled as a Draft Budget for public consultation as set out in the
following schedules:

a) Budgeted Financial Performance Summary by Revenue Source and
Expenditure by Category as reflected in Annexure 1;

b) Budgeted Financial Performance - revenue and expenditure by municipal vote
as reflected in Annexure 2;

c) Budgeted Financial Performance - revenue and expenditure by GFS as reflected
in Annexure 3,

d) Budgeted Capital Expenditure by vote, GFS classification and funding as
reflected in Annexure 4; and

12 That the Draft Tariff of Charges reflected in Annexure 5 is tabled for public consultation
for the 2024/25 financial year.

1.3 That the property rates randages and rebates have been reviewed, are tabled as draft
for the 2024/25 financial year.

1.4 That the A1 budget tables as presented are tabled as draft for consultation

15 That the budget related policies are tabled as draft for consultation

16 That the draft budget be sent to National and Provincial Treasury for further processing

17 That Council note the reduction in the operating deficit from the 2023-2024 financial year
and commitment to further elimination of the reduced deficit in the 2025-2026 budget.
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1.4 EXECU

1.4.1 VISION, MISSION AND OBECTIVES OF THE UMDONI MUNICIPALITY

VISION

MISSION STATEMENT

“BY 2030 UMDONI WILL BE THE JEWEL
OF THE SOUTH COAST.”

PRINCIPALS OF UMDONI MUNICIPALITY

JOB CREATION

ECONOMIC VIABILITY

WELLBEING OF THE COMMUNITY
ENVIRONMENTALLY FRIENDLY ENVIRONMENT

& @& & &

“WORKING TOGFTHER IN CONTRIBUTING 10O JOB
CREATION, ECONOMIC VIABILITY THROUGH SUSTAINED
LOCAL ECONOMIC DEVELOPMENT TO ENSURE THE WELL
BEING OF OUR COMMUNITY IN ECO FRIENDLY
ENVIRONMENT.”

e LOCAL ECONOMIC DEVELOPMENT



UMDONI MUNICIPALITY
DRAFT BUDGET DOCUMENTATION FOR THE 2024/2025 BUDGET YEAR

1.4.2

EXECUTIVE SUMMARY

The Municipality has maintained strict financial discipline during the course of 2023-2024 financial year.
A review was undertaken of expenditures on non-core items. The draft budget has seen reduced
expenditure limits in lieu of the service delivery programs. Cost containment measures will continue to
be implemented to contain spending. There is also focus to aggressively chase arrear debtors and
reduce the debtors in arrear and improve cash flow and liquidity of the municipality. The challenge is
to remain financially viable and remain a going concern going forward in order to continue service
delivery. This draft budget was challenging in eliminating the operating deficit from which has been the
case in the previous budget cycles. Efforts to totally eliminate the deficit in the 2024/2025 MTREF has
proven to be challenging and as a result the deficit has been reduced by R 30m from the current
adjusted budget. Total elimination in the 2024/2025 budget year will impact service delivery. The
Municipality has used operating revenue to fund operating expenditure and reserves as a funding
source for non- cash items such as deprecation and contribution for debtor’s provision. The municipality
is totally committed to eliminating the deficit in future budget cycles. In terms of the capital budget, it is
envisaged that grant funds will be spent during the 2024-2025 year, which will improve service delivery,
where projects will be completed. Another challenge is that allocations from National and Provincial
departments are on the decline and the Municipality has to implement new and innovative methods of
generating additional revenue through new revenue streams and improved debt collection processes.

In view of the aforementioned, the Revenue and Expenditure Framework for 2024/2026 MTREF is
detailed below.
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1.4.3 2024725 CAPITAL BUDGET OVERVIEW

KZNz12 Umdoni - Table A5 Budgeted Capital Expenditure by vote, functional classification and funding

Vote Description Ref| 202001 W 2 Curent Vear 202724 s ""‘"“’"";’“‘ R"";“"“""‘““"

Original Adjusted Full Year Pre-audit Budgst Year | Budgat Year | Budget Year
R thousand Audited Outcowe | Audied Outeoma | Audted Outcome | ¢ s | oo | Fomennt mﬂ:’:m e | e
Capital axpenditur - Vots
Muht-vear expenditure (o be appropristed 2
Yoie 1 - COUNCIL GENERAL - - - - - - -
Vol 7 - FINANCIAL SERVICES -
Vo 3- TECHNICAL SERWICES 13383 046 8134 - - - - 3 - 3478
Vol 4 - CORPORATE SERVICES - - - . oo F-1 = & iy
Voie 5 - COMMUNITY SERVICES o = N = - % _
Voie 6 - STRATEGIC PLAHNING AND DEVELOPMENT - - = . = = !
Vol 7 - [NAME OF VOTE 7) = S - - . - - 7
Vole 8 - [NAME OF VOTE §) 5 - ; = _ = - i
Vols 9 - [MAME OF VOTE§) - - - - : & % i
Vol 10 - [NAME OF VOTE 10] - = = - 2 - s n
Vok 11 - [NAME OF VOTE 1] - - . 3 4 i
Vo 12 - [NAME OF VOTE 12] - - - g " = i i
Vo 13 - [NAME OF VOTE 13 5 - S E z Z . &
Vol 14 - [NAME OF VOTE 4] & - % . = = = -
Voke 15 - [NAME OF VOTE 15 - - | = - - i o
Capital mustti-yaar expenditure sub-total 1315 20406 1y 204 7 n = E] 5 3408

Singla-year expenditure fo be appropdated 2
ol 1 - COUNCIL GENERAL - 518 - 24 128 128 -
Vol 2 - FINANCIAL SERVICES (5942 (21 280] [53751) 191 426 425 112733) 174 - =
Vo 3 - TECHNICAL SERVICES B5% 21500 H19 46038 41885 41885 naI2 3195 26 534 BN
Vol 4 - CORPORATE SERVICES 1709 2168 32 568 1704 7104 1351 3043 =

Vole § - COMMUNITY SERVICES 584 {577} m -

Vola 6 - STRATEGIC PLANNING AND DEVELOPMENT 15 4114 k.. 1831 3478 3478 1659 652
Vol 7 - [MAME OF VOTE 7] - = - 3 s = =t
Voke 8 - [NAME OF VOTE 8] - - - - - - -
Vole 9 - [NAME OF VOTE §] - - = - a a & X
Vol 10 fNAME OF VOTE 10] - . _ - = 3
Vol 11 [NAME OF VOTE 19] - - - : L = S
Vol 12 - [NAME OF VOTE 12) . - - B I 2
Vole 13- [NAME OF VOTE 13 - - - - - - - -
Vole 14 - [NAME OF VOTE 4] = - = = 2 i
Vi 15 - [MAME OF VOTE 19 = i - i i
[Capital single-year sxpenditure sub-total 4912 6§ 501 11 700} 54151 33 826 53 826 N108 35828 594 31
Total Capital Expenditure - Vote 7 18 251 26907 (3 656) 54 356 54113 4113 21108 47 172 26 554 36603

Capitel Expanditurs - Functiontl
Govemance and sdminisiration 1708 2784 928 10652 g415 245 135 9750 a7 Tan
Executve and coundl - 5 - - 95 9 - - - -
Finance and admirisraion 1700 2247 929 w6z g8 9286 1351 9740 Lty T4TE

Comnunity snd public safely 3285 974 {17 480} 15 863 040 w4 13941 19940 [+ 25646
Communiy and sodial services (2497 11060 {15009) 1223 12416 12418 1393 17332 6424 RS
Sporl and rereaion §752 (1218 {2421) 34% 8006 B00E 6548 2608
Publ sakyy - - - - - -
Housing - - - = - * =) - -
Heah - - - - - -

Economic and environmenisl services 13014 12827 4730 204 2351 23581 847 17482 §332 Jam
Ptanaing and development 15 4174 33 1839 4 34m 1659 852 : .
Road ¥anspail 1290 8653 4402 X1 01 00 4188 16 830 a3 4m
Environmentl prolecion - - -

Trading sarvices Mm 1534 8146 - 89% 696 - - = F
Energy sources - - - - - - - - -
Water managament - - . - - - A
Waste waer managemenl - - = - - - 2
Wask managemen! ikl 154 8146 - 6% 6% - - -

Other - - -

Total Capital Expenditura - Functional 37 18254 26907 {3656) 54 356 54113 4113 1109 4711 28 584 38603

Funded by:
National Government 190% B0 X0 am 28027 80 25795 k'] 2504 WS
Provincial Goverament - 1459 3418 4957 4174 LRL] 1659 852 o
Diickicd Muricipally - - .

Transkers and subsidies - capital {monelary alocatons) {Nal/ Prov Deparim
Agencies, Households, Noa-profi nsfulions, Privaie Enlerprises, Public - - = - & = =
Corporaions, Higher Educ Insivions)

Transfars recognised - capital 4 19 036 R4 ] 40765 UM nm Erg.] 27454 35259 26504 36603

Public contributions & denations

Bomrowing 6 - - -

Intemally generated funds 495 2627 9487 19 6& 21912 21912 638 193 -

Total Capital Funding 7 24020 49 306 50251 54358 54113 5413 nae 4111 25 36 603

o
]
i
L}
]
i
1
[
]
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The 2024/25 Capital Budget has been estimated at R 54, 248 incl of vat: and R 47, 172 excl of vat . the following
graphlcal representatlon of the capital budget of the municipality is as follows

Year on Year Trend Analysus per Department

a0
£
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25
20
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, r_ ey ‘Jaakav
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| General Services Services Services | ~ Dev Services
u 1022] 2023 Actual 0 13 063 442 49 263 43 | 327542 5878 447
™ 2023] 2024diuslment Budget 128 348 426087 204 343 | 41 885 396 3478 261 ' 7703 551
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R iEn o = s iy S — S—— = L o [
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| E T -
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1. As depicted from the the first above graph, the draft capital budget has decreased from R62,229 million
in the adjustment budget to R47,172 million vat exclusive for the upcoming financial year.The capital
budget, is geared towards upgrading of rural as well as urban roads; construction of community facilities
and sportsfileds. The funding of the capital budget is as follows; R31,9 million from National grants MIG,
R 2,6 million for demand side and energy efficiency, from Provincial grants R 652 000 and R11,9 million
from internal funding. The grants listed above are reflected exclusive of vat and the operational portion
of MIG funding operational expenditure is not included in the capital funding.

The majority of the capital budget is allocated under Technical Services Department. As Technical
Services is a service delivery department, this shows Umdoni's commitment to providing infrastructure
for sustainable continuity of municipal operations.

Focus has been on the road networks, Community halls and Sports fields.

| Sport and recreation

Capital Budget by GFS Class 2608696
Roads | - 2%

16829538 . .

' ' Housing |

Lo%

| waste Management |

0%

' Planning and |
Development
652174
1%

| ) | Executive and Council
Community and Social | 1

Services | Financiat and Admin 0% |
17331739 | | 9750164 &
37% | E 21%

The above graph categorises the capital budget by GFS classification, with roads and stormwater receiving
36%; Sport & Recreation 5%, Communty and Social Services at 37%, Finance and adminisrtaion at
21%Planning and development 1%.Major functions delivering services to the communities have been allocated
with higher proportions of the slice.
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1.4.4 202425 OPERATIONAL BUDGET OVERVIEW

[KZN212 Umndoni - Table A4 Budgeted Financial Performance (revenue and expenditure}

2024425 Medium Term Revanue & Expenditure

Description Ref [ 2020129 202122 02223 Current Year 2023124
Framework
R thousand 1 Audited Aadited Audited Original Adjusted Full Year Pro-audit | Budget Year | Budget Yoar | Budget Year
Outcome Cutcome Qutcome Budget Budget Forecast outcome 2024125 + 200526 | +22026021
Rovenue
Exchange Rovenue
Sarvioe charges - Eleciicly 2 10 0
Servioe charges - Waler 2
Servics charges - Wasie Water Management 2 - - . . . . - . - -
Servica charges - Was Managemenl 2 10344 10222 10575 12959 12964 12964 8108 1383 14459 15120
Sale of Goods and Rendering of Services 3570 349 33% 34 1610 3670 1762 13008 10209 9435
Agency services 1633 2384 2087 2389 2369 2369 1764 2487 2602 2719
Ineres) - - - - - - - - = -
Interesteamed om Receivables 269 M9 1528 218 218 218 1195 n 29 50
Ineresteamed fom Current and Non CurrentAsses 7404 7151 13513 8216 10500 16:500 9862 12 500 13075 13663
Dividends - - - = - - - - - -
Renlon Land = = = = = = O o = -
Rental fom Fixed Assels 5913 5737 7176 6988 ALl 77 4999 7504 7849 8202
Licence and permis i 5 17 - 2 2 i 2 2 2
Operafonai Revenue 564 517 1352 1344 34 364 365 12 400 418
Non-Exchange Revenue
Property rass 2 99524 103 614 109 128 181 128627 128627 89408 129807 135648 141888
Surcharges and Taxes - - - - - = = - - -
Fings, ponalies and forieks §657 1298 214 1564 1564 1584 356 1663 1740 1818
Licances or permis 5833 6710 6846 6915 6165 6165 2616 6473 671 7076
Transkr and subsidies - Operatonal 177047 167033 178431 189779 191 941 191944 133337 196 806 197 509 192 590
Inferest ) 6030 B0s3 6153 7817 1847 7962 11210 1% 12254
FuelLevy = = - = = = = - - -
Qperafonal Revenue - - - - = - - - - =
Gains on disposal of Assels - - %2 - - - - - - =
Oher Gains - 1091 1902 - - - - - = =
Discontnued Operatons - - - - - = - - - =
Total Revenue (excluding capital transters and contributions) 318 884 nran 349 368 149 3713366 173 368 261 134 397 994 402 238 405 485
Expenditure
Empioyee relaed costs 2 134 045 136787 145634 169 704 169 055 169 055 100 780 180912 187930 196 390
Reunesaton of councllors 15078 14687 1521 16478 16478 16478 1119 17631 18442 9272
Bulk purchases.- elecricly 2 - - - - = = s - - -
faveniory consumed 8 11954 4098 Mz 7508 881 §839 3256 12070 12625 13194
Debtimpaiment 3 16340 [1875) 1843 1000 7000 7000 - 7000 1322 7651
Depreciaton and amorisaon 42483 102 369 {8 455) 4294 43873 43873 30058 43873 43873 43873
Inrest 174 16 19 - 3 3 - 2 2 2
Coniracied sarvices 88530 £9892 122 880 133324 136039 136039 63465 118218 10352 119068
Transkers and subsidies 3213 1868 650 4483 4414 4414 981 3505 3666 kEX]]
Irrecoverabl debits writen of - - 9056 - - - - - - s
Qperatonaloss 49976 56751 55231 67 566 67651 67 651 3r 54 64239 67 194 70218
Lossas on disposal ofAsse’s 8451 1 4119 - - - 1 = = -
Other Lossas - 1% - - - - - s = -
Tolal Expenditure 370155 3472 367 551 49023 453 353 453 383 247 263 447 519 461407 473 500
Surplusi{Deflcit) {51270) {67 352) {19 060} (30878} {79 986} {79086} 1441 49517 (59 169} {68 015)
Transkors and subsidies - capkal (monetary alocafons) ] 21802 42473 46705 39944 %97 B9 287259 40548 35170 42003
Transkrs and subsidies - capial (in-kind) [ - 259 58 - - - . _ _ N
Surplusi{Deficit) after capita! transfers & contributions {29 448) {24 620) 27903 {40 935) {43015} {43 115} 278 {8 959) (23 999) {25922)
Income: Tax - - - - = - - - - -
Surplusf{Deficit) after income tax {29 458} {24 620) 7903 {40 935) {43015) {43015) 218 {6 969) {23999) {25922)
Share of Surpls/Delcit atrbutable b Joinl Venture - - - - - - - = = =
Share of Suepus/Defcl atributabile b Minories = s - - - - - . _ i
Sumiusi{Daficit) attributabte to municipality {29 468) {24 520) 7903 {40 935} {43 015) (43 015) 218 {8 969) (23 999) {25922
Share of SurplusDelck alrbutable b Associat 7 - - = = - - - - - -
Ingreompany/Parent subsidiary ansacions - = = = = - - - . -
Sumplus{Deflcit) for the year i {29 48%) {24 620) 790 (40 935) (43 045) {43 015) 21 {8 969) {23999} {25922,
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OPERATING REVENUE

The estimated operating income has been projected at R 397, 994 milfion An analysis of prior year trend
levels of income is reflected below:

Year on Year Trend Analysis for Total Expenditure

Rands
[
P
o
(]
[
o
o
[w}
Q

20000 000

2024/25 Draft
Budget

-Actual 382 206 213 378 069 116 369 195 205 424 083 653 457 111523 447511204

30 June 2020 30 June 2021 30 June 2022 30 June 2023 30 June 2024

Income levels have been projected based on current actual collection levels and the 2024/25 budget indicates
income levels which are realistic and attainable by the municipality. The collection rate is estimated at 85% due
to the interventions which has already commenced of handing over debtors for collection. The impact of the
global economic crisis, economic conditions in the Republic of South Africa as well as current inflation rates
have been considered extensively during the establishment of these income levels, as a substantial amount of
consumers will not be able to afford increases above the inflation.
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OPERATING INCOME BY SOURCE Agenoy ;ezr;f(isces
her income: 1
Otg 457 235 //)ff 1%
2%

i

"

Service charges -
refuse removal
13832 588
4%

Property rates
129 806 898
33%

Government grants & = _ ; Interes.t earned-
subsidies ) \ outstanding debtors
198805850 : 11210 268

: ] 204
0% W] Rental of facilities

7503932
2%

| Interest - investments
12 500 000
3%

W

ticences and pérmits _
6473 105 Tomuccy Fines & Penalty
income...
2%

Total Revenue in overall has increased significantly by R 24,6 million when compared to the 2023/2024 financial
year. This is mainly caused by the grants to be received from government departments and the additional
revenue from own revenue of property rate, investment interest, interest on debtors being the main contributors

Property Rates

As indicated in the graph above, 33% of the income anticipated to be recognized by the municipality relates to
property rates. The decrease in property rates income from the 2023/2024 year despite the implementation of
a new valuation in 2023/2024, is a result of the supplementary valuation rolls and maintenance of the valuation
roll which corrected valuations in the roll which affecting rates billed. Property rates tariff has a 5% increase in
the 2024/2025 financial year which within the limit of CPI.

Grants and Subsidies

Included in the grants and subsidies is the equitable share allocation which has been calculated at
R182,950 million on, followed by R1,9 million allocated for the Finance Management Grant, as well as
R 10,9 million from the Departments of Arts and Culture(DSRAC) for library services. In addition, R 1.249 million
has been allocated for the EPWP grant. The municipality has also been allocated an amount of R1 ,776 million
for MIG (Operational portion). Grants and subsidies consists of 52% of the total revenue budget compared to
50% in the 2023/2024 budget indicated a slight increase on dependency grants. There are reductions in certain
grants from National and Provincial departments as compared to previous allocations, a clear indication that the
economy is not performing well, limiting growth.
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Service Charges

The service charges approximate 4% of the total revenue budget. Tariffs have been increased by 7%. These
charges relate only to the refuse service. The refuse service is currently operating a loss of R 19 229 million
and R 16 645 million per the audited annual financial statements 2022-2023 and 2021-2023 respectively. The
concept of cost reflective tariffs per MFMA circular 126 and 128 as well as MFMA circular issued in prior year
advise of the implementation of cost reflective tariffs in order for the service to be sustainable. The municipality
has commenced with the exercise of moving to and implementing cost reflective tariffs in future budget years
to come with gradual implementation in order to lessen the financial impact on consumers.

Sale goods and operational revenue

This revenue source comprises of Scholar patrol revenue, sub-divisions fees, cemetery fees etc. Other
revenues approximate 1% of the total revenue budget. A tariff Increase of 5% has been applied to this category
of revenue. This also includes the income in respect of INEP grant for electrification.

Rental of Facilities

The rental of facilities approximates 2% of the total revenue budget. It has increased by 5% when compared to
current year budget. The performance of the current year has been satisfactory hence the increment. The
rentals from municipal properties and hire of halls are budgeted under this revenue source.

Fines & Penalty Income
Fines and Penalty Income amounts to a 0,42% of the total revenue budget. The overall increase equates to 5%.
Traffic fines issued by traffic department and library fines are budgeted under this revenue+ source,

License and Permits
License and Permits approximates 2% of the total revenue budget. They have been increased by 5%. Driver's
license and learner's license income is budgeted under this category.

Interest Earned- External Investments
Interest Earned on External Investments equates to 3% of the total revenue budget. It has been increased by

19%, taking into account the fluctuations of balances in our investments accounts during the year and versatile
investment partfolio.

Interest Earned- Outstanding Debtors

Interest Earned on Outstanding Debtors consists of 3% of the total revenue budget. As the debtors book is
increasing, the projection for the next year has been increased by 43% when compared to the current year due
to the fact that debtors whose accounts are in arrear for longer than 30 days will attract interest on their

3 o
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respective accounts. There has been an increasing trend this regard during the last budget and adjustment
budget cycle.

OPERATING EXPENDITURE
The total operating expenditure has been estimated at R447,511 million. This amount is lower that the

adjustment budget expenditure in an effort to reduce the operating deficit. The graph below reflects the trend of
expenditure levels as follows:

Year on Year Trend Analysis for Total Expenditure
480 000 000

Rands
[
-
{wr]
Q
(]
(=]
(=]
o
fon ]

20 000 000

2024/25 Draft
Budget

Actual 382 206 213 378 069 116 369 195 205 424 083 653 457 111 523 447511204

30 June 2020 30 June 2021 30 June 2022 30 June 2023 30 June 2024

Whilst our income base has been limited due to the current economic times and limits on tariff increases, the
day to day operational expenditure is increasing, which is attributable to inflationary increases and increased
service delivery expectations. Operating expenditure has been reduced to a minimum to accommodate service
delivery needs. The focus is to spend the limited income that we have on expenditure that matters, and improve
the lives of the communities that we serve. In this vein Council has also considered cost containment measures
and its policy to limit expenditure to only service delivery expenditure. Due to the operating deficit of R 79 million
which is reflected in the adjustment budget for 2023-2024, all expenditure levels were reviewed by Management
and the Budget steering committee and where appropriate kept expenditure levels at the same or reduced by
20% in some cases taking into account fixed term contractual obligations of the Municipality. Strict financial
control and discipline is required, together with strict implementation of the cost containment regulations.

el
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Expenditure on the Draft 2024/25 budget has been allocated as follows:

Operating Expenditure by Category

Employee Related

Costs 3
|
180912137 | S 2 Remuneration of
40%} ol o, W s Councillors
! il ianea S, 17 631 431
; q-f_)i?f-* N 4%
i ol ~——_____| Depreciation
. e 43873261
Debt Impairment - B e 10%
7 000 000 B
2% \ | Other materials
12 070 017
Other expenditure 3%
64 238 885
14% oo

Grants & subsidies
3 505 102
1%

Finance Charges
2217
Contracted services: 0%
118278154
26%

Employee Related costs

The graph above shows that 44,37% of budgeted expenditure will be spent on Employee Related Costs. The
total remuneration when combined with councilors remuneration exceeds the norm of 25%-40% by 4 %. It
should be noted that service delivery departments are short staffed as a results they tend to spend more on
overtime to cover for the staff shortages. There is also an EPWP program to be funded internally which is aiming
at boosting capacity of the service delivery departments. This category of expenditure has increased by 7%,
given the uncertainty regarding the outcome of the wage negotiations. Once the agreed increase percentage
is known, the necessary adjustments will be made to the estimates.

Remuneration of Councilors
Councilors Allowance has been increased by 7% dependent on the upper limits to be issued by the Minister

and the MEC concurrence. Once the agreed increase percentage is known, the necessary adjustments will be
made to the estimates.
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Other Expenditure

Other expenditure has been reduced to accommodate service delivery needs. In line with the cost containment
measures and numerous circulars, various expenditure items have been reduced such as travelling, advertising,
printing and stationery and consultants. The overall decrease equates 7,2% when compared to the 2023/2024
adjustment budget. Budgeted under this category is electricity and water usage (R 14.5 million), telephone bills
(R1,2 million), audit fees (R2,6 million), fuel (R8,1 million), protective clothing (R3,3 million), payments to
Department of Transport for driver’s license cards, ward committee stipends (R3,4 million), expenditure incurred
towards indigent households (R1,7 million), etc. Insurance is also budgeted at R3,3 million. Opting lease of
plant and equipment (R 3,3 million}. This category takes up about 14,2% of the total operating expenditure.

Contracted Services

The contracted services is 26% of total expenditure. Included in the contracted services; is R 1,6 million for
Shark Nets; R 1,4 million for swimming supervision; R 3,4 million for Accounting, Auditing and Valuation Roll
Services. In addition to the above, budget for the provision of gel amounts to R 640 000 thousand. A further
appropriation has been made for the UGU Entities which amounts to R2,4 million. The municipality has further,
appropriated under the contracted services category, R329.6 thousand for the internal audit services.
Furthermore, R 700 000 thousand has been aside for Sport and Recreation projects. The municipality has also
budgeted for; under this category, R19,8 million towards security services; R4,4 million for legal costs and
litigation under Council. Funds to repair refuse trucks have been set aside at R2 million; R15 million for the
fandfill site operation has been provided for. R4,6 million has been appropriated for verge maintenance for the
whole municipal area.

Repairs and Maintenance expenditure has been classified under contracted services as per the classification
from the MSCOA Charts. A portion of the budget (R20 million) has been appropriated for repairs and
maintenance of infrastructure. Included in the R118,2 million; R1,8 million has been allocated for the repairs
and Maintenance of the plant; R2,89 million for fleet repairs. The municipality has noted that the budget for
repairs and maintenance is below the norm of 8% of PPE as it is currently sitting at 7.38%. In the current year,
the municipality has been engaged in the condition assessment of infrastructure in order to properly budget for
the maintenance. A provision of R20 million has been made to conduct the maintenance of infrastructure.

Grants and Subsidies

The municipality has set aside funds; under the Grants and Subsidies category; R 3.5 million. This expenditure
item is broken down as follows;

PR B A R I L ==
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Row Labels sum of TOTAL
Aids Day 28 000,00
Child Programmes 104 800,00
Community Initiatives 120 000,00
Disability 44 000,00
Disaster Relief 1127 721,00
Elderly 184 792,00
Indigent and Cultural Ma nagement and Services 295 000,00
Municipa! Running Cost 179 600,00
Training 1 200 000,00
Youth Development 221 189,00
(blank)

Grand Total 3 505 102,00

Depreciation and Asset Impairment

In compliance with the MFMA and budget circulars, the municipality has budgeted for the Depreciation and
Asset Impairment at R 43,8 million. Budget for this item has been estimated after taking into account GRAP
requirements and possible impairment losses and reversals there off.

Debt Impairment

As part of the operating budget, the municipality has provided for debt impairment at R 7 million. The provision
has been made to accommodate contributions to provisions of doubtful debtors. The provision for the new year
has been slightly increased due to increase in the debt book as a result of debtors not paying on time and to
accommodate the rare payers who are withholding their payments to the approximate value which is estimated
at R 10 million.

Other Materials
The municipality has under this ftem budgeted for printing and stationery and cleaning material (Inventory
consumed) as required by MSCOA classification requirements. These items were previously categorized under

Row Labels Sum of Total
Expenditure : Inventory Consumed : Consumables : 1789 261
Expenditure : Inventory Consumed : Materials and Supplies 10 280 756

Grand Total 12 070 017
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1.5 2024/25 MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK TABLES

Umdoni Municipality has tabled the 2024/25 annual budget in the format that is in accordance with the budget

regulations, where possible, as follows:

a)  Budgeted Financial Performance Summary by Revenue Source and Expenditure Category for all
Departments as reflected in Annexure 1,

b) Budgeted Financial Performance - revénue and expenditure by municipal vote as reflected in Annexure
75

c) Budgeted Financial Performance - revenue and expenditure by GFS as reflected in Annexure 3;

d) Budgeted Capital Expenditure by vote, GFS classification and funding as reflected in Annexure 4, and
e)  Budgeted Capital Expenditure by line item as reflected in Annexure 5
f) A1 Schedule

The above, and all other budget related documents including policies shall be submitted to Provincial and
National Treasury.

1.6 TARIFF OF CHARGES - 2024/25 FINANCIAL YEAR

The tariff of charges for 2024/2025 financial year have been reviewed on an individual basis by all respective
departments to be cost reflective in the case of refuse and 5% for all other tariffs. Property rates tariffs will be
increase by 5%. The revised tariff of charges has been included in Annexure 5 for comment.

1.7 PROPERTY RATES RANDAGES AND REBATES - 2024/25 FINANCIAL YEAR

The Municipality is aware that current economic conditions may affect the ability of some ratepayers to pay their
rate bill according to the new valuation attached to individual properties and has therefore proposed a 5 %
increase in the rate randage for 2024/2025 financial year. An additional 5% rebates will also be passed to
ratepayers in the categories of residential, sectional title, commercial and industrial. Therefore, for 2024/25
financial year, property rates will increase by 5% and an additional rebate of 5% as contained in the 2023/2024
budget to be continued in the 2024/2025 budget cycle.

202472025 2023/2024
Category
Rates Randage Rates Randage
Residential 0,01 ,011396
Commercial / Business R0O.01735 R 0.016524
Industrial R 0015315 R 0.014586

Mining R0.017350 R 0.016524
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Agricuttural Farms and

R 0.002891 R 0.002849

Smallholdings

Known as Public Known as Public
State Owned Property _ )

Service Purpose Service Purpose
Public Service Infrastructure R 0.00299 R 0.002849
Vacant Other R 0.029913 R 6.028489
Public Benefit Organization R 0,002991 R 0.002849

Rated on

Multiple Purpose )
cdominant use

Public Service Purposes R 0,016034 R 0.015270
R
Residential { R 60,000 elective and 15,000 legislated) 75,000.00
Vacant Other 15,000.00
Disabled Persons/Pensioners/indigent (incl R 75000 above) 370,000.00

Medium to High Density level developments (Sectional Titles and Share blocks) 4% on rates
due for the financial year

Annual payments on or before a date to be determined - 3,5% discount on annual payment
of rates and refuse provided payment is made by the stipulated due date.

59% additiona! rebate on the following categories of properties: Residential, Industrial,
Commercial, Agricultural, Vacant Other
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2.1 OVERVIEW OF THE AN NUAL BUDGET PROCESS

The budget process is guided by various legisiative frameworks and regulations, including the Local
Government Municipal Finance Management, No, 56 of 2003, the Municipal Systems Act, 2000 and the
municipal Budget and Reporting Regulations

Adherence to these guidelines and regulations are imperative during the budget preparation to ensure an
effective, credible and sustainable budget. The review of past practices and performance is further necessary,
to identify areas of weakness which can be addressed, as well as maintain the level of performance in areas
where this has been achieved.

The process embarked upon for the preparation of the 2024/25 budget can be illustrated below:

Tabling of a budget process timeline to Council in August 2021

Interdepartmental reviews of current performance and identifying areas for
improvement

Meetings of a budget steering committee whom are tasked with meeting to
discuss strategic decisions relating to the budeet preoaration

Review of the current Integrated Development Plan and the identification of
strategic priorities and action plans

Internal Consultative process with Departments by means of workshops and
meetings to identify budgetary requirements

Tabling of the draft budget and Integrated Development Plan Review to Council
bv the 30t March 2024

public Participatory Process is open for all comments and suggestions, and
meetings are held with members of the community

Consideration and deliberation of all comments and suggestions received by the
community bv the Budget Steering Committee

Tabling of the final budget to Council for consideration by the May 2024




UMDONI! MUNICIPALITY
DRAFT BUDGET DOCUMENTATION FOR THE 2024/2025 BUDGET YEAR

OVERVIEW OF THE ALIGNMENT OF THE BUDGET WITH THE IDP

The alignment of the budget to the integrated development plan is crucial in order to ensure the effectiveness
of any budget. Both the integrated development plan and the budget has incorporated these priorities and
action plans, and therefore assisted in the alignment of both the budget and the integrated development plan.

Performance Management is a system intended to manage and monitor service delivery progress against the
identified strategic objectives and priorities. In accordance with legislative requirements and good business
practices as informed by the National Framework for Managing Programme Performance Information, the
municipality has developed and implemented a performance management system of which system is constantly
refined as the integrated planning process unfolds. The Municipality targets, monitors, assesses and reviews
organizational performance which in turn is directly linked to individual employee’s performance.

At any given time within government, information from multiple years is being considered; plans and budgets
for next year, implementation for the current year, and reporting on last year's performance. Although
performance information is reported publicly during the last stage, the performance information process begins
when policies are being developed, and continues through each of the planning, budgeting, implementation and
reporting stages. The planning, budgeting and reporting cycle can be graphically illustrated as follows:

, Oversight
by Parliament, provincial {egislature or municipal council

L Policy developmentj

identify desired impacts

et

Strategic
planning

Assess and adjust Specify performance |

indicators

T . INSTITUTION
E

| natlonal departmont Operational
nd-year reporting pravincial department p|anning and
{ J municipality

public entity
municipal entity

|_ budgeting

Monitor and take Implementation and Set targets and
corrective action in-year reporting aliocate resources
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Figure 1 Planning, budgeting and reporting cycle

The performance of the municipality relates directly to the extent 10 which it has achieved
success in realising its goals and objectives, complied with legislative requirements and
meeting stakeholder expectations. The municipality therefore intends to adopt fully one
integrated performance management system which encompasses!

Planning (setting goals, objectives, targets and benchmarks);

Monitoring (regular monitoring and checking on the progress against plan);
Measurement (indicators of success);

Review (identifying areas requiring change and improvement);

Reporting (what information, to whom, from whom, how often and for what purpose),
and

Improvement (making changes where necessary).

The performance information concepts to be used by the municipality in its integrated
performance management system are aligned to the Framework of Managing Programme
Performance Information issued by the National Treasury.
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The budget related policies are currently under review and any comments or suggestions received during the

public participation process will be considered and updated for Council to consider in May 2024. The current

polices are included as attachments to the budget document for comment and input.

The budgeting assumptions that inform the 2024/25 budget preparation are as follows:

Revenue

All revenue levels were based on current and past year actual trends, and therefore resulted in a realistic
revenue base and kept in line with inflation as far as possible;

Property rates tariffs has a 5% increase

Refuse removal has an increase of 7% moving towards cost reflective tariffs.

All other income has increased by 5 % in order to maintain affordability and credibility taking into account
the prevailing current trends.

The municipality is forecasting to collect 85% of its billed revenue from consumers in order to improve
the financial viability of the municipality.

Encourage new development to establish in Umdoni in order to expand the rates base.

Expenditure

Expenditure levels have reduced taking into account service delivery requirements. The Operating budget
deficit of R 79 million on the 2023/2024 adjustments budget must be eliminated to reflect a surplus budget
position.

The following areas were targeted in terms expenditure:

o Employee related costs and Councilor Allowances- budgeted for at 7%

o General expenses reduced by 20%

o Repairs and maintenance reduced by 20%

o Contracted services reduced by 20% taking into account valid contracts in place.

o Employee costs were budgeted at an estimated increase of 7% in the absence of a new

collective agreement. Councilor Allowances 7% depending on final determination by Minister
and MEC concurrence.
o Administrative costs were reduced by 20%
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External factors

Over the next three years, South Africa’s economy is forecast to grow at an average of 1.6 per cent, a moderate
improvement on the 1.4 per cent average expected at the time of the 2023 MTBPS. The outlook is supported
by an expected recovery in household spending as inflation declines, and an increase in energy-related fixed
investments. Power cuts and operational problems in freight rail and ports continue to disrupt economic activity
and limit the country’s export potential. Comprehensive reforms are underway in these sectors, although it will
take time to see recovery in growth. Household consumption is under pressure from high living costs, and
investment remains low due to weak confidence and challenging business conditions linked to structural
constraints. South Africa has experienced over a decade of weak economic growth, GDP has averaged only
0.8 per cent annually since 2012, entrenching high levels of unemployment and poverty. To turn the tide and
raise economic growth sustainably, government is prioritising energy and logistics reforms, along with measures
to arrest the decline in state capacity. Successful efforts to improve the fiscal position, complete structural
reforms and bolster the capacity of the state will, in combination, reduce borrowing costs, raise confidence,
increase investment and employment, and accelerate economic growth. The National Treasury estimates real
economic growth of 0.6 per cent in 2023. This is a decrease from growth of 0.8 per cent projected in the 2023
MTBPS due to weaker than expected outcomes in the third quarter of 2023, resulting in downward revisions to
household spending growth and spending on gross fixed investment. GDP growth is projected to average 1.6
per cent from 2024 to 2026 as the frequency of power cuts declines, lower inflation supports household
consumption, and employment and credit extensions recover gradually. New energy projects will improve fixed
investments and business sentiment. To accelerate GDP growth after an extended period of weak economic
performance, South Africa needs large-scale private investment. Government is working to improve the fiscal
position, complete structural reforms and bolster the capacity of the state to reduce borrowing costs, raise
confidence, increase investment, and put the economy on a higher job creating growth path.

General inflation outlook and its impact on the municipal activities

These are key factors that have been taken into consideration in the compitation of the 2024/25 MTREF:

. National Government macro-economic targets;

. The general inflationary outlook and the impact on municipality's residents and businesses;
. The impact of municipal cost drivers;

. The increase in prices for bulk electricity and water; and
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Collection rate for revenue services

The base assumption is that tariff and rating increases will increase at a rate which equals or slightly above the
CP| over the long term. Itis also assumed that current economic conditions, and relatively controlled inflationary
conditions, will continue for the forecasted term.

The rate of revenue collection is currently expressed as a percentage (85 per cent) of annual billings. The
performance of arrear collections will however only be considered a source of additional cash in-flow once the
performance has been carefully monitored. A group of ratepayers has decided to withhold payments due to
service delivery matters which are of concern to them. The withheld payments will be made as their concerns
are addressed by the Municipality. Their ability to pay is confirmed.

Growth or decline in tax base of the municipality

Debtor's revenue is assumed to increase at a rate that is influenced by the consumer debtors’ collection rate,
tarifffrate pricing, real growth rate of the municipality, household formation growth rate and the poor household
change rate.

Household formation is the key factor in measuring municipal revenue and expenditure growth, as servicing
‘households' is a greater municipal service factor than servicing individuals. Household formation rates are
assumed to convert to household dwellings. In addition, the change in the number of poor households
influences the net revenue benefit derived from household formation growth, as it assumes that the same costs
incurred for servicing the household exist, but that no consumer revenue is derived as the ‘poor household’
limits consumption to the level of free basic services.

Impact of national, provincial and local policies

integration of service delivery between national, provincial and local government is critical to ensure focussed
service delivery and in this regard various measures were implemented to align IDPs, provincial and national
strategies around priority spatial interventions. In this regard, the foliowing national priorities form the basis of
all integration initiatives:

Creating jobs;

Enhancing education and skill development;
Improving Health services;

Rural development and agriculture; and
Fighting crime and corruption.

*s 8 & = *

To achieve these priorities integration mechanisms are in place to ensure integrated planning and execution of
various development programs. The focus will be to strengthen the link between policy priorities and
expenditure thereby ensuring the achievement of the national, provincial and local objectives.

Ability of the municipality to spend and deliver on the programmes

It is estimated that a spending rate of approximately to 100 per cent is achieved on operating and capital
expenditure for the 2024125 MTREF of which performance has been factored into the cash flow budget.

Overview of budget funding

The budget is funded and as such the main table A7 for cash flow statement attest to that by reflecting positive
net cash flows for budget year and the two outer years. In addition to that, investments are currently at R 156,6
million as at 28"February 2024. However, it is also anticipated that customers will continue to pay when the
massive repairs and maintenance project is being rolled out. The current coverage ratio is estimated at three
months.

S EEED)
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[KZN212 Umdoni - Table A7 Budgeted Cash Flows

Description pet| 2am | oamm | wom Cument Year 2023124 2024125 Medium Term Revenue & Expendiure
Framework
R thousand Audited Audited Audited Original Adjusted Full Yoar Preaudt | Budgst Year | Budget Year | Budget Year
Qutcoma Qutcome Qutcome Budget Budget Forecast outcome 2024125 1202506 | 22026027
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Propery raies r o[ saas | oogA[ 114184 r g5 wsTa] (132013 119 240 124 614 131020
Service charges f s (Gr4l oyl 1288 168 r uesf - 1758 12299 12852
Oher revenue 1 gass T emyl 1w ST8 r osrom[  sToel 388y 6331 5904 5325
Transfers and Subsilies - Operatonal i e[ el 101l 190504 Fogion [ tot9 [ (197567) 198 806 197 509 192 590
Transfors and Subsidies - Capiel v [ umel w0 weu!  wml [ (27034) 40549 35170 42008
Inerest r gl pwyf (3859 gael  tos0[  f0s00( S 12695 13278 13876
Dividends i -f = | -f -r - - T - - - s
Payments
Supplers and engloyees : piweal  @ras  (w76n[ (359162 r gomg] @ @57 (G54 (BB (0TI
Inerest f o -T - - [ af o 2 @ @
Transiers and Subsidies 1 g = -0 sl pesl  pesf - {3 508) {3 666) (383
NET CASH FROMUSED) OPERATING ACTMITIES 10617 115215 259743 60016 26 762 27621  (386458) 325 M {13453)
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceads on disposal of PPE r _F -r - r . 4 _r el 4 =
Decrease (iurease) T non-currantreceivabies i - -r - T . -7 4 -
Decrease {increass) in non-currentinvesimanis ' S( S -7 - T -7 [ £
Payments
Capial assats r 1as2]  umsl  saoe[ - -7 - s (773 (5 (360}
INET CASH FROMIUSED) IHVESTING ACTIVITIES 7482 245 84069 = = - (25 441) 47 172) 26 594) {36 603)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shortrmioans r _r _r _r _r _r _r _ B _ _
Borrowing long Eermirefnancing t -r -r _r 4 _r _r _ _ i
Increase (decrease) in cONSUMEX deposis 4 TR [ xl 14 0 4 4 50 50
Payments
Rejpaymentof borrowing f -r i - r _r e 4 = I i 5
HET CASH FROMAUSED) FINANCING ACTIVITIES % 17 Fil 10 10 10 I 5 50 z
NET INCREASE! (DECREASE) IN CASH HELD 3193 139636 3N 60026 26772 %712 (411 352) {48 797) B772) {50 058)
Cashicash equivalen’s alfie year begi: o b st wsus|  e2es] 25493 161185 roteties | 1 155 596 108799 078
Cashicash equivglents athe yeas end: 2 532550 44 981 536105 314966 187958 187958 | (411 850) 108 799 078 1022
Referances

3 The MTREF is populaled directly from SA30.

1. LocalDisiridt municpalfes fo inckide translers fromio DistrictiLocal Municipaitios
9 Cash equivalents ixdudes invesiments with maturilies of 3 months of less
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The following table is a breakdown of the operating revenue over the medium-term:

Table 1 Breakdown of the operating revenue and expenditure ov

er the medium-term

[KZNZ12 Urndoni - Table A1 Budget Summary

2024125 Medium Term Revenue & Expenditure

Description 202011 W22 02223 Current Year 2023124
Framework
[R thousands Audited fudited Audited Orginai | Adjusted | Full Year Preaudit | Budget Year | Budget Year | Budget Year
Outcome | Outcome | Oulcome Budget Budget Forecsst outcome 024425 | 025026 | +2 2008007
Iﬁnancial Performance
Properly raks 05H 103 814 10477 128181 128621 128621 29408 129 807 135648 141888
Service chasges 10454 10222 10575 12959 12964 12964 8108 13833 14469 1510
Invesiment revenue 7404 7151 13513 8276 10500 10500 9862 1250 13075 13663
Transfer and subsidies - Operaional 11707 167 033 178131 189779 191 944 191941 18397 198 806 197 508 192590
Ofer own revenue 24485 29151 35295 28954 13U 29334 Lt 43049 41537 4224
ot Revenue exchuding capita rnsfers and 319864 nm M8 4n 158149 73 366 313366 61734 397 94 402238 405 485
contributions)
Employes cost 134043 1% 787 145634 169704 169055 169055 100780 180912 187930 196 380
Remuneraion of councilors 15078 14687 15271 16478 6478 16478 1119 174631 18442 19m
Deprediaton and amorisaion 42483 102 369 {8455) 42944 14873 4381 30058 43873 43873 43873
Interest 14 1% 19 - 3 3 = 2 2 2
invenbry consumed and bulk purchases 11954 40% 4Nz 7509 883 883 3255 12070 12625 13194
Transkers and subsidies 3m 1868 650 4483 4414 4414 91 3505 3666 184
Ohher expendiure 163 207 124898 29720 207910 1069 10691 101 010 189 517 194 868 1% 937
Total Expenditure 370 155 KR 17551 443028 453 353 453 353 7263 447511 41407 473500
SurplughDeficit) {54 270) (67 352) (19060) (8087%) {79 986) (79,986) 1440 (49517) {59169) (66 015)
Transkers and subsidies - capial {monetasy alocatons) na0 2473 46705 4 9N KLEH %259 40 548 33170 4209
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Table 3 MBRR SA 18 - Transfers and grant receipts

KZN212 Umdoni - Supporting Table SA18 Transfers and grant receipts
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Table 2 MBRR SA19 - Expenditure on transfers and grant programmes
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Table 5 - Supporting Table SA22 Summary councilor and staff benefit

[KZN212 Umdoni - Supporting Table SA22 Summary councillor and staff benefits
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TABLE 15-MBRR- TABLE A5 CAPEX

[KZN212 Umdoni - Table AS Budgsted Capital Expanditure by vots, Tunctional classification and funding
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Compliance with the MFMA implementation requirements have been substantially adhered to through the
following activities:

1. In year reporting

Reporting to National Treasury in electronic format was fully complied with on a monthly basis. Section 71
reporting to the Executive Mayor (within 10 working days) has progressively improved and includes monthly
published financial performance on the municipality’s website.

2. Internship programme

The Municipality is participating in the Municipal Financial Management Intermnship programme and has
employed five interns undergoing training in various divisions of the Financial Services Department.

3. Budget and Treasury Office
The Budget and Treasury Office has been established in accordance with the MFMA.

4. Audit Committee
An Audit Committee has been established and is fully functional.

5. Annual Report
Annual report is compiled in terms of the MFMA and National Treasury requirements.

Policies

An amendment of the Municipal Property Rates Regulations as published in Government Notice 363 of 27
March 2009, was announced in Government Gazette 33016 on 12 March 2010. The ratios as prescribed
in the Regulations have been complied with.

All amendments to the supply chain regulations have been updated in the Municipal policy.
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Table 16 MBRR Table SA1 - Supp

orting detail to budgeted financial performance

IKZ_N212 Umdoni - Supporting Table SA1 Supportinging detail to ‘Budgeted Financial Performance’

Doscription

Ref

hudited
Qutcome

Audited
Cutcome

hudited
Outcome

Oriinal
Budget

Mdjusted
Budget

Full Year
Foracast

Pre-audit
outcome

Budget Year
2024125

Budget Year
+ 2024026

Budgel Year +2
202601

Toka Propery Rakes

less Reveswe Foregoae (exemplions, reduttions and rebates and
inpermissable values in 0xcesS of ssction 17 of MPRA)
Mef Property Rates

Total Servics charges- Eleckiy
st Revenue Foregone (in excess of 50 kwh perindigent household per
month}
less Cost of Freo Basic Sarvices {50 Jwh por indigent household per
month)

Met Service charges - Electricity

|Servica chames - Water
Total Servica charges - Waker
ks Revenue Foregons (1n excess of 6 Kitolitres per indigent housshoid
per month)
lass Cost of Frea Basic Services (8 kilolitres per indigent household per
month}

Hat Sarvice charges - Water

Setvice charges - Wasle WWater Management
Tok Service charges - Waske Waler Managemant
ess Revenue Foregone {in excess of fres-sanitafion service (0 Indigent
households)
loss Cost of Free Basic Services (Iree sanitailon service to indigent
households)

Nat Servica charges - Weste Watar Management

Secvics charges - Wasts Wanagement
Tokal relsse removalrevenue
TotallandB revenue
loss Revenue Foregone {in axcess of one removal 8 woek to indigent
households)
fess Cost of Fres Basic Services {removed once a wesk to ndigent
fouseholds)

Mot $ervice charges - Waste Management

EXPENDITURE ITEMS:
Employes related costs

Basic Sabaries and Wages
Pengion and UIF Conkibuions
Medical Aid Convibutons

Housng Alowances
Oher benetts and aowances
Payments in fey ofleave

Long service awads
Postreiremen] benefl dbbgaions
Enleriioment |
Scardy |
Ackng and postelad dowance |
In kind benelfs

surb-total |

Less Employees costs capitalised to PPE
Total Employes related costs |

5

1

104574

13580

5050

9%

125874
897

124819

13362

125 460
(3167

125480
3167)

89538

147 883
180%

154538
18830

161647
1975

%5

{1404

103614

11esr7

128181

120627

82

89408

129 807

135048

1485

10

%

e

1%
916
3Nz

nm

95855
15504
G280
1666

16575

%979
6017
64
8500

1299

112867
18206
10284

4528 |

12964

110630
17913
213%
B006

6735
12

209
(2499)

7087
5

pRIE
1706
3149

8489
Ll

1992
18712
4418
1518
3410

1066

8n3

1748
1994
3ne
1700
4014

415

R ko

1333

117912
1823

S

16469

12030
016
10442

850

15120

12752
202
0912

9368

9193
817
48

19656

Fyiss

4182

1903

4580

1024

9606
918

204
3%
434
1548
4765

1070

134045

136 787

168 704

169055

180912

147930

186390

14045

136787

169704

169055

180842

167930

135 380
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DRAFT BUDGET DOCUMENTATION FOR THE 2024/2025 BUDGET YEAR

KZN212 Umdoni - Supporting Table SA1 Supportinging detall to ‘Budgated Financial Performance’ ’
Dascriptien Ret Audited Audited Audited Original Adjusted Full Year Pre-sudit Budget Year | Budget Year |Budget Yaur #2|
Quicoms Qulconm Qutcoms Budget Budgst Forecast cutcoms 2024425 +1 2025128 2026127
R thousand
Depreciation and smortsetion
Depreciaton of Properly Plant & Equipment B9 ki) 39 40853 41355 4135 %809 41358 41355 £E5
Lease amorisaion I ] 16 5 15 #“ 4 Y '} 4 4
Capial asselmparmenl 3446 65256 (42 8641 1474 2414 2474 125 2474 2474 2474
otal Depreciation and amortisation 1 219 102 368 {8 455 2944 $3in 418713 30058 481 amn am
[Bulk purchases - electricity
Beckicily Buk Purchases = = ¥ = = -
Total bulk purchases 1 - - - = - = - - _ ~
Transfers and grants
Cash ranskrs and granks 3213 184 650 4 4414 4414 %8 3505 3666 I
Non-cash Fankrs and grants - - 150 - - 13 - - -
Total transfers and grants 1 I 1668 650 448 444 i 9 31505 3666 183
Contracted garvices
Quisourced Servioss Kipod) 47170 W17 60 852 %738 5138 28104 497 59788 55816
Consutants and Prolessional Servces 902 14573 0397 13782 12837 1369 000 12059 1278 132714
Conlracdlors 4325 14550 757% 58 664 62 464 62464 0¥ 45T 47 826 49978
sub-total |1 $8530 69 892 122880 13334 136039 136039 §3 465 1182718 120352 119068
Openational Costs
Cobecion 005 19 166 163 250 190 190 1 190 199 28
Conributons ko ober’ prowisions 840 1202 1385 1500 74 M S 204 2379 2486
gk es 29% 2118 2643 2800 2600 1600 154 2600 70 2842
Other Operational Costs 3
(Operating Leases 1032 129 1650 4260 339 3369 19 3139 354 3683
Operational Cost 4879 520% 49339 58776 B218 5218 ne 55805 58373 61000
Statutory Payments other than Income Taxes - = - - - - - - _ _
| Ocomtied Qs ______ oo I S - : : - : : - 2 -
Total Operational Costs 1 49176 5751 55231 67386 67 681 67654 37 54 64239 67154 70213
Repsins and Malntenance by Expenditure ltem 8
Employes telaled cose 4 - - - - - s - - -
lmenbryCmsmd(PmiedMahbnmce) 4255 626 816 2158 3168 3165 12589 7532 7819 8283
Conracied Services 40561 187 10820 53404 5554 55821 058 40182 42001 4392
Oher Expendire 2405 4751 % - - - - - - -
Total Repalrs and Maintenance Expenditure 3 4725 16664 11662 55563 58692 53692 837 4115 1999 52155
{nventory Consumed
lnvesiory Consymed - Waer s = - - - - - . = 2
Iweniocy Congumed - Oher - - - 729 §8% 3839 - 1201 12625 ki)
Total I nventory Consumed & Other Material - - - 110 15 8839 - 12470 12685 13194

" Page4?2




UMDONI MUNICIPALITY
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2.11 MUNICIPAL MANAGER'S QUALITY CERTIFICATION

I, T C Ndlela_, Municipal Manager of Umdoni Municipality , hereby certify that the annual
budget and supporting documentation have been prepared in accordance with the Municipal
Finance Management Act, No.56 of 2003 and, to the extent as indicated in the budget
documents, the regulations made under this Act, and that the annual budget and supporting

documentation are consistent with the Integrated Development Plan of the Municipality.

PRINT NAME: T C NDLELA

MUNICIPAL MANAGER OF: UMDONI MUNICIPALITY

SIGNATURE: T C NDLELA

DATE: 22 MARCH 2024
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ANNEXURE 1



KZN212 Umdoni - Table A4 Budgeted Financial Performance {revenue and expenditure]

202425 Medium Term Revenue & Expenditure .

Description Ref 020121 2021122 202423 Cumrent Yoar 202324
Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year |Budget Year +1|Budget Year +
Outcoms ___Outcoms | Quicoms | |_outecms |20 20
Revenus
Exchange Revenue

Senvice charges - Electocity ? 110 0

Senvice charges - Water 2 - -

Service charges - Waste Water Management ] . . - . . - - - g 5

Sarvice chares - Waste Managemenl 1 10 344 10222 10575 12959 | 12 964 12 964 8108 136833 14 469 15120

Sala of Goods and Rendering of Services 3570 344 33% 334 | 3610 3670 1162 13088 10209 9485

Agency senices 1633 | 23 2087 2369 2369 2369 1764 2487 2602 2719

Interest - - - - - - - - - -

fnterest aamed from Receables 269 949 1528 218 28 218 1195 s xi:} 50

Interest eamed from Current and Non Currenl Assets T404 7151 13513 8276 10 500 10500 9862 12 500 13075 13663

Dwidands - - - - - - - - - -

Rent on Land = - = = = = - - - -

Rental from Fired Assets 5913 6737 7176 6988 7147 T4 4999 7504 7849 8 202

Licence and pemis 1 5 7 - 2 2 1 2 2 2

Operational Revenue 584 517 1352 1344 364 354 365 382 400 418
Non-Exchange Revenue

Property rates 2 99 524 103 814 10977 126 181 128627 128627 89408 129 807 135648 141 868

Surcharges and Taxes = - S - S - o - -

Fines, penafties and forfeils 6657 1298 2744 1564 1584 1564 356 1663 1740 1818

Licences of pemmits 5833 6710 6 846 6915 6165 6 165 2616 6473 6m 7076

Transfer and subsidies - Operational 177 017 167 033 178131 189779 191 944 191941 133337 198 806 197 509 192 590

Interest " 6030 8053 6153 7817 787 7962 11210 1726 12 254

Fuel Levy = = o - = = = - - -

Qperational Revenve - = - - - - = - - -

(Gains on disposalof Assets - - 262 - - - - - -

Other Gaing = 108 1902 - o = - -

Discontinued Operations -1 = - - | - - - -
Total Revenus {excluding ca ita! transfors and contributions) FLE T | 348 4 365 149 373 366 307904 402 238 405 485
Expendtiure [

Employee related costs i 134 045 136 187 145 634 169 104 169 055 180912 187 930 196 390

Remuneration of councifiors 15078 14 687 15271 16478 16478 17631 18 442 19 272

Bulk purchases - electricity ? - - - - - -

Imventory corsumed ] 11954 4098 412 7509 8839 12010 12625 13194

Debd impaiment 3 16 340 {1815 18434 7000 7000 7000 732 7851

Depreciation and amortisation 42483 102 369 (8 455} 42944 43873 438713 43873 43673

Interest 174 16 19 - k] 2 2 2

Coniracted services 88530 59892 122 880 133 324 136 039 13218 120 352 119 068

Transfars and subsidies 3N3 1868 50 4483 4444 3505 3666 3831

Imecoverable detds written off - = 9056 - - - = -

Operationa] costs 49 876 56 751 55231 7 586 67 651 54 239 67194 70218

Losses on disposal of Assets 8461 1 4119 : - - & 5

Other Losses | 1 - - | =1 - -
Total Expenditure 3710155 78 367 551 449 028 453353 MISH | M140T | ATABO0O
Sumplusi{Deficit) (51270)| (67 352) {19 060} (80 879} (79 286) {49 51T} {59 1091' (63 015

Transfers and subsidies - capilal {monelary alioeations) [ 21 802 42473 46 705 39944 w9 40 548 35170 42093

Transfers and subsidies - capital {in-kind} ] 1 259 | 758 - - | . - -
Surplusi{Deficit) after capital transfers & contributions (29 488) (24 620) 27 903 {40 935) 43 015) ® m)_ (23 999) (25 922)

Income Tax - - - - - - -
Surplusi(Deficit) after income tax (29 468) (24 620)' 27903 180 935§ 143015} & 9691_ 23 999)' {25922)

$hare of SuphisDeficit attributable to Juinl Venture - , H i i N _

Share of Suphs/Deficit atiibulable to Minorilies - | -\ -1 | - | > - -
Surplusf{Deficit) attributable to municipatity (20 483) (24620 27903 {40935} {43 015) 16969) {23999 {25922)

Share of SumphisDafict attribulable to Associate 7 - - - - = - -
| Inlercompany/Parent subsidiary transactions | -1 = | 1o b=l - | - - =
SumlusiDeficlt) for the year 1 (29 458) {24 620} 27 903 {40 935) (43015) (8989) (23 999) 125 922)
Relerences
1 Classificalions are revenue sowees and expenditure fype
2. Dalail fo be peovided in Tabhe SA1
3, Previously descrbed &5 bad or doubiful debis’ amounts shown should reflec] the change . the provision for debl impafmment
4 Emmmsmmdyﬂmm:epm mdma?ﬂmmshwhbeaﬂocdedhmktothemghﬂmgexpmﬁwegmpﬁun:eg. employes cosls
&Repa#s&mmmddﬂedhfabbngm Table SA3c
& Cmﬂnhm“mndsmwdbyaﬂwdugmmmmmhmﬂmmmmﬂ; eg developer corlribisions (detad o be provided in Table SA1)

7. Equity method { Inchudes ol Ventures]
& All molerials not part of Dulk’ e.g road making matertals, pipe, t:able elc
Nata - 2024103122 15:43 S I-\I E N 1




ANNEXURE 2



KZN212 Umdoni - Table A3 Budgeted Financial Parformance {revenue and expenditure by municipal vote}

Vote Description 202021 202422 2022123 Current Year 202324 e T;"Jnm"’ —
R thoussnd Audited Audited Audited Original Adjusted Full Year Budget Year | BudgetYear | Budget Year
Oucome Oulgome | Outcome B Forecast o) H0F5F6_| 42 HIET
Revenue by Vols
Vole 1 - COUNGIL GENERAL 162 4414 151779 162 243 172924 172924 172924 182228 181 243 175635
Vate 2 - FINANCIAL SERVICES 115112 120738 13953 146 260 149 469 149 469 156 021 163 081 170 656
Vole 3 - TECHNICAL SERVICES 33503 53303 60739 53618 48021 49021 66 309 59 554 66 353
Vote 4 - CORPORATE SERVICES 6090 7136 707 7082 7082 7082 7437 7779 8129
Vole § - COMMUNITY SERVICES 20699 22405 22807 23209 24845 24845 23924 25008 %6113
Vots 6 - STRATEGIC PLANNING AND DEVELOPMENT 3141 4741 2428 4999 5995 6995 2623 653 682
Vole 7 - [NAME OF YOTE 7] - - £ N = - - 5 i
Vola 8 - [NAME OF VOTE 8) S = N = i - . ,
Vote 0 - [NAME OF VOTE 9] s 2 - - Z - & N
Vots 10« [NAME OF VOTE 10) - = = " = = - _
Vote 11 - [NAME OF VOTE 11] = - - = - i _ = il
Vot 12 - [NAME OF VOTE 12] s = = & - = - 2 _
Votg 13 - [NAME OF VOTE 13] - = = = = .. - _
Vote 14 - [NAME OF VOTE 14] = - N s - - _ T _
Vota 15- [NAME OF VOTE 15] - - - =i - | = - - -
Tota} Revenue by Vole 40687 360 103 395 455 408 093 410 338 410338 438542 437 408 447578
Expenditura by Vote fo be eppropriated
Vote 1 - COUNCIL GENERAL 42600 38135 41815 51 612 51278 51276 493% 51601 53918
Vola 2 - FINANCIAL SERVICES 46818 60892 62269 8|29 50170 50170 §1195 53430 56 717
Volg 3 - TECHNICAL SERVICES 126 745 124 309 125610 129893 130136 130 136 129 280 130 684 128715
Vote 4 - CORPORATE SERVICES 40951 42992 50278 o4 78601 78601 76 569 79829 53185
Vols 5 - COMMUNITY SERVICES 96 242 101699 63803 121 066 121 946 121946 120969 126 082 131314
Vote 6 - STRATEGIC PLANNING AND DEVELOPMENT 14799 16096 14756 " 21223 21223 20 162 19782 20671
vola 7 - [NAME OF VOTE 7] s = 2 = - - . - _
Vola 8 - [NAME OF VOTE 8] - = 5 = = N N -
Vota 9 - [NAME OF VOTE 9] S = = N - N = -
Vote 10 - [NAME OF VOTE 10] = ) = - N . - & .
Vola 11 - [NAME OF VOTE 11} - - = - - - i - _
Vote 12 - [NAME OF VOTE 12] . = = = - J = -
Vola 13 - [NAME OF VOTE 13] . = 5 - - o - _
Vota 14 - [NAME OF VOTE 14] a - = - = N _ 2 _
Volg 15 - [NAME OF VOTE 15 - - - - = - i -
Total Expendiure by Vote 370155 | 384723 367 551 449028 | 453 353 453 353 447 51 451407 473 500
| Surpiusi{Deficit) for the year (29 468) {24520) 7603 (09381 @ 018! Wwiois)  ieus 123999 {25922)
Referenceg
1. Insert Vole" 8.9, depariment, i differant lo functional classification structure
2 Must reconcle lo Budgeted Finenciad Performance {revenue and expenditura}
3. Assign shave in ‘associste’ fo refevant Viole
STOWVEM

Date : 2024/03/22 15.:42



ANNEXURE 3



KZN212 Umdoni - Table A2 Budgeted Financial Performance (revenue and ex

penditure by functional classification)

Funcliona! Classification Description

R thousand

2020121

2021122 20224123

Audited
Qutcome

Audited
Cutcome

Audited
Outcome

Current Year 202324

Criginal
Budget

Adjusted
Budget

Full Year
Forecast

2024/25 Medium Term Revenue & Expanditure
Framework

Budget Y ear
2024125

Budget Year
+1 22528

Budget Year
+2 2026127

Revenue - Fu netional
Municipal governance and administration
Executiva and countil
Mayor and Counei
Muricipal Manages, Town Secrelary and Chiel Executive
Finance and administralion
Administrative snd Corporate Support
Assef Management
Finance
Fieet Management
Human Resoiwces
Information Technology
Legal Services
Marketing, Cusfomer FRalations, Publicity and Media Co-ordinalion
Propery Services
Risk Managemen!
Secunily Services
Supply Chain Management
Valualion Senvice
Intarnal audit
Govemance Function
Communiy and public safoty
Community and social senaices
Aged Care
Agricuflural
Animal Care and Diseases
Cameleries, Funeral Padours and Crematoriums
Chitd Care Facilities
Community Halls and Facitilies
Consumer Prolection
Cullural Matlers
Disaster Manageman!

Edcation
Indigencus and Customary Law
Indusirial Promodion
Language Policy

i gond Archt

Beaches and Jelties
Casinos, Racing, Gambling, Wegering
Communily Parks (incluging Nurseries)
Ratrestional Facililies
Sports Grounds and Stadiums

Public safety
Civil Defenca

Cleansing
Covtrol of Public Nuisances
Fencing and Fencas
Fire Fighting and Prolection
Livansing and Conirol of Animals
Polics Forces, Traffic and Streel Parking Conlrod
Pounds

Housing
Housing
Informal Settlemants

Heatth
Ambulance
Heallh Senvices
Laboretory Senscas
Food Control
Haaltts Surveiiance and Prevention of Communicable Diseases
Vecior Control
Chemical Salely

Economic and environmental servicas

Planning and davelopment
Biltboards
Corporats Wide Strategic Planaing (IDPs, LEDS)
Centra! City improverment Districl
Development Facilitalion
Economic Developmenl/Planning
Regional Planaing and Development
Town Playining, Buiding Regulations and Enforcement, end City
Project Management Unit
Brcaricial P
Support lo Locat Municipaliies

!

283233 279653 309 482

326 966 30176

330176

162 031 151779 162 243

162031 151779 162 243

173624 173624

173 624 173 624

173624

173624

121 202 127 874 147 239
143 503 509

15112 120738 139 531

7198

149 62

5798 6695

153 342 156 562
129 149

146 260 149 469

159 158

6775 6775

156 552
149

149 469

11084

10 606

10880 14 067 |
10420 10318

3 w2

5471 - -

1
|
1

1
1

&
Iggl
&

346 4
182 963

352872
182012
182 963 182 012 176 439
163 458 170860 178 784

156 183 m

355233
176 439

156 021 163 081 170666

167 175 1683

Date : 2024/03/22 15:45
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Functional Ciassification Description

R thousand

Ref

202014

Audited
Qutcome

202422

Audited
Outcome

202223

Audited
Outcome

Current Year 2023124

Original
Budget

Adjusted
Budget

Full Year
Forecast

Framework

Budget Year | Budget Year

2024125 +1 2025126

202425 Medium Term Revenue & Expenditure

Budget Year
+2 2026021

Ex

Road transport
Public Transpor
Road and Traffic Reguialion
Roads
Tavi Ranks

Enwironmanlal prolection
Biodiversity and Landscape
Coastal Prolection

Tradiny services

Energy sources
Efachicily
Noneleclric Energy

Water management
Walsr Treatment
Water Distribulion
Water Slomge

Waste water management
Public Tolels
Sewerage
Storm Weler Management
Wasle Water Treatment

Waste management
Recycling
Solid Waste Disposal (Landfil Sifes)
Solid Wasle Ramoval
Street Cleaning

Oiher

Abattoirs

Alr Transport

Forestry

Licensing and Regulation

Markets

Tourism

Total Revenue - Functional

penditure - Functional

Municipal governance and administration
Exesutiva and council
Mayor and Council
Municipal Manager, Town Secralary and Chief Executive
Financa and administration
Administrative and Corporate Support
Assel Managernent

Legal Senicas

Intarnal audit
Govemante Funclion
Community and public sefely
Community and social services
Aged Care

Agriculfural

Animal Care and Diseases
Cemeleries, Funeral Parfours and Crematorurs
Child Care Facilities
Community Halls and Facilities
Consumer Prolection

Culfurat Mstlers

Disaster Management
Education

Indigenous and Customary Law
Irfustrial Promotion

Language Policy

Libranes and Archives

Literacy Prograrmmes

Mevia Services

Museums and A Gafleries
Population Development
Provintial Culfurs! Matlars
Thealres

2Zoo's

24 506

10358
14107

10 649
110
1l

340687

145 464
36994
16 258
20736

107 078
N33

7
514862

T 464

1776
5087

1394
139
82437
3199

5380
11806
42 085

19114

11114

360103

159 266
15559
17096

125328
55124
60724

1800
1510

61

1283
1283
62437
25594
15

13804

Mata * INVAINIUDIT 1R-AR

60390

1761
48628

395 455

183 387
39688
15891
23807

142 586
64 504

61839
12431

31
123

2607

1103
1103
27987
2219

52098 45945

11602
34344

12382
39746

13150 13155

13150 13165

408093 40338
202984 |
47668
18223
2443
153624
85331

207685
47336
1822
0113

158 647
o7 425

829 50170

15392 14702

1155 1355
337 499%
1702
1702 |
BT 76592 |
34803 33769

50 47

1702
1702

19 428

23 13

45945

11602
34344

410 338

207 685
47 336
18223
29113

156 647
87 425

50170

14702

1385

49%
1708
1702

63 699 56 824
12 982 12742
51 518 44083

14678

- =

678

14678

438 542 437 408

205784
45 869
19082
26 787

158 239
86 563

214 804
47974
19 957
8017

165073
90 385

51195 53430

14 287 14944

1449 1616
4754 4799

1750
1753

1676
1676
74545
33782

¢ STLVEM

63500

1345
50185

447 578

224 028

50129
20853
225

172067

94 306

55717

15616

80618
36214




Functional Classification Deacription Ref

-

R thousand

2020121

Audited
Qutcome

2021722

Audited
Outcome

2022123

Audited
Qutcome

Current Year 2023124

2024125 Medium Term Revenue & Expenditure
Framework

Orlginal
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year
202425

Budget Year
+1 2025126

Budget Year
+2 2026727

Sport and recreation
Beaches and Jetiies
Casinos, Racing, Gembling, Wegering
Communily Parks {inchding Murseres)
Recreational Facililies
Sporis Grounds and Stadiums

Public salaty
Civil Deferce

Cleansing
Controf of Public Nuisances
Fencing and Fances
Fire Fighting ant Protection
Licensing and Controf of Animals
Police Forces, Traffic and Streel Parking Conlrol
Pounds

Housing
Housing
Informa! Setffements

Health
Ambidance
Heafth Services
Laboratory Senvices
Food Control
Health Surveillance and Prevention of Commumicable Diseases
Vactor Control
Chemical Safely

Economic and environmental services

Ptanning and development
Billboards
Corporate Wide Strategic Pianning (IDPs, LEDS)
Central City improvement Dislict

Economic Development/Planning
Regional Planning and Development
Town Planning, Building Regulations and Enforcement, and City
Project Mansgement Unit
Provinciaf Planning
Support to Local Municipalities
Road transpor
Public Transporl
Road and Traflic Reguialion
Roads
Taxi Ranks
Environmenlal protection
Biotvarsily and Landscape
Coastal Prolection
tndigenous Foresls

Electricily

Streel Lighting end Signal Syslems

Noneloctric Energy
Water management

Waler Trealment

Waler Distrbulion

Waler Slornge
Wasle water management

Public Toilels

Sewerage

Stomn Water Management

Wasle Water Treatment
Waste management

Recycling
Solid Waste Disposel {Landfill Sifes)

Solid Wasle Removal
Streef Claaning

Other

Abattoirs

Air Transport

Forestry

Licensing and Regulation

Markels

Tourigm

Surplusi{Defick) for the year

23036
10313
11 580
1143

23329
110891

11291
1147

21449
10725

10 485
239

5364

8864

8927

8927

15 405
18405

44714
4474

132

132

5984

5884

2832
2832

115193

133 475

15139

9243

340
214

3415

100 054

20017

16 301
10662

206
1178

4256
17473
27783
89390

Total Exgenditure - Functional 3

370 155
{29 468)

384 723

{24 620)

367 551
27 903

30116
12713

15954
1449

T0M4

774

3084
3064

127 147
22556

9284

1332
7002
4937

104 551

449 028
(40 935)

MM
13 585

14844
3284

7374

425 196
22 556

14201
1332
3312

T
102 641

2438
78304

MM
13565

20 835
12983

3152
13570

32499
1411

15352
z9m

14724
1858
1314 7269 7585 7908

14110
2742

14844
384

7585 7908

ez
382%

3659
3653

125 196
22 556

123718
21 469

14201 13189
1307
3138

1332
3Nz
I g

102249

25058
71

47511 451 407

[43 015) {8959} {23 999)

Refererces

1. Govemment Finance Statistics Functions and Sub-funclions are standardised to assisl national and international sccounls and comparison
2. Tolal Ravenue by Funclional Classificalion must reconcill to tolal operaling revenus shown in Financial Performance {revenug and expenditure}
3. Tola! Expendilure by Functional Classificalion must reconcile to tolal opersting expendilure shown in Financial Performance (ravenue and expenditure)

Mata
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ANNEXURE 4



Vols Dascription

R theusand

KZN212 Umdoni - Table AS Budgeted Capital Expenditure by vote, functional classiflcation and funding

Ref 2020021 200022 waun

1 Audited Outcoms  Audited Outcome | Audited Quicoma

[Capfalexpendturs -Volp

Mutth-yest axpenditure fo be appropriated
Vote 1 - COUNCIL GENERAL

Vota 2 - FINANCIAL SERVICES

Vola 3- TECHMICAL SERVICES

Vol 4 - CORPORATE SERVICES
Vola 5 - COMMUNITY SERVCES

Vote 6 - STRATEGIC PLANNING AND DEVELOPMENT
Vola 7 - [NAME OF VOTE 7]

Vols 8 - [NAME OF VOTE 6)
Vols 8 - [NAME OF VOTE Y

Vote 10 - [NAME OF VOTE 10}

Yota 11 - [NAME OF VOTE 11

Vols 12 - [NAME OF VOTE 12)

Vola 13- [NAME OF VOTE 13]

Vota 14 - [NAME OF VOTE 14}

Vota 15+ [NAME OF VOTE 15]

Capital multhyear sxpenditure sub-total

Single-year expenditure o be appropristed
Vola § - COUNCIL GENERAL
Vote 2 - FINANCIAL SERVICES
Vote 3 - TECHNICAL SERVICES
Yol 4 - GORPORATE SERVICES
Vo 5 - COMMUMTY SERVICES
Vole 6 - STRATEGIC PLANNING AND DEVELOPMENT
Yote 7 - [NAME OF VOTE 7]
Vola 8 - [NAME OF VOTE 8]
Vola 9 - [NAME OF VOTE 9]
Vola 1 - [NAME OF VOTE 10]
Vols 11 - [NAME OF VOTE 11}
Voto 12 - [NAME OF VOTE 12]
Vote 13- {[NAME OF VOTE 13]
Vole 14 - [NAME OF VOTE 14]
Yole 15 - [MAME OF VOTE 5]
Capital single-yoor axpandiere sub-tota)
Total Capital Expanditurs - Vot

2

(53751}

129
m
mn

1709

s | i)

37 26907

Capital Expepditurs - Functional
Govemance and sdministration
Executive ang councl
Fisanoe end administrabion
Intamal audi
Community and public safely
Community and social sarvices
Sport and recreation
Public sately
Housing
Health
Economic and environmental servicas
Planning and deveiopment
Road transporl
Environmental protection
Trading services
Energy sources
Wales managemant
Wasla waler managament
Wasls management

Other .
Total Capital Exgsredlture - Functional

2764 529
. 519 S
M7 929
3255 978 117 450)
@487} 11060 (15039)'
5152 (1778 4z21)
13014 1282 4730
15 4174 8
12999 5653 4402
m 1534 148

3 1534 8146

18251 26907 (8%

Funded by;

National Govemment
Provincial Govemment
Transfars and - capilal {f ¥ ) {Nal f Prov Departm
Agancies, Households, Non-profit Instiutions, Private mrisas, Public
G Higher Educ Institutions)

Teanstars recoguited - capital

Public contibutions & donstions

Bormrowing

Intarnally generated funds

Tolal Caplial Fundi

19036 B0 37280
- 1459 3475

15038 36678 40785

o on

4985 12627 9487
2020 9308 50 234

|~

2024773 Madium Term Revenue & Expenditure

Curtent Year 2023/24
Framework
Original | Adjusted | FullYear Pre-audlt | BudgetYear | Budget Year | BudgetYear
| cstcoms | O3S I JOSM 3 XIMAT |
. - - N 11344 - 1418
204 287 7 S = = =
204 7 7 - 11244 - 3 7]
204 1% 128 = = -
191 o 2% {12733 " E: -
45038 41885 41838 0832 31959 2650 3474
5678 774 7704 1351 043 - -
. 204 204 = - ad

183 3478 3478 1659 £52
54151 53828 53826 21109 35028 205 124
54358 54113 LTETE] 2100 A7 172 26 384 38 803
10652 9415 413 138 9750 1837 1478
- b 98 - - ) £
10622 926 9286 1351 9750 187 7478
0 0 20 = = & 2
15469 0422 20422 13911 19940 | 542 25848
12233 12418 12416 733 17332 | G424 1

343 oo 9006 §518 2609
22034 23581 2358 a7 17482 8332 3478
1839 3478 | 3478 (L] 652 - -
%135 20102 2012 418 16630 832 14m
- 96 408 - = = -
a 696 696 s - B i
s s4113 | 54143 21108 aTirz 28 504 36603
077 2607 20t %574 807 26504 35603
4957 4174 4T ¥ 65 852 - -
ETE T wmt | 2201 s 525 2654 3 603
19622 2812 21912 £08 11913 2
54358 54113 54113 33842 ifin 26 594 38 603

1. Municipafties may choose 10 appropeiate for capial expendilure for ihree yeers or for one year {if one yesr appropriaticn projeciad expendiure required for w2 and yr3).
2. include capdal componeni of PPP unitary payrient. Note that capdal translers ars oaly appropristad to municipeities for the budgel year

A Caplat

diture by hmctional
oF

musl reconcile 1o the sppropristions by vole

4. Mus! reconcia Io supporting table SA20 snd to Budgeted Financist Performance {revenus #nd spendiure)

5 Must

g o Budgeted Financia Py {revenus and expenddie)

§ Inciude finance leasss end PP caphal Aunding compontn! of unitary payment - lobal bomowing/epayments o reconcle lo changes in Table SA17

7. Total Caplel Funding must balnce with Tofal Capltal Expondiure
8 trcluds any capiafsed interas! (MFMA saction 4E) a5 parl of rlavani capital budget

ey B P 8 R

STIVEM
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4.3

4.4,
4.5

4.6

_|application forms, the fee payable shall be as follows:

Minor works in terms of the National Building Regulations or other work not
listed Incl 1 inspection
Amended plans where increase in floor area is involved

Amended plans with no increase in floor area

Preliminary plan scrutinising fees:

R 1 425.00
R 1014.00
R 1014.00

plus R14.02 PER M?

R 1 357.00
R 965.00
R 965.00

plus R14.02 PER M2

‘_=‘vam.2 oﬂmw_,m_w u»m._m.amsmié _w_mﬂd.om any building intended to be erected, or
any other form of construction which may be deposited for scrutiny, r
consideration and comment prior to the submission of the plans together with

R 426.00

R 405.00

4.7

Temporary Buildings:
For each six monthly period or part thereof in respect of every temporary

building or structure for the erection of which the Council's approval has been
obtained for on site use during the construction of a building or dwelling

R 609.00

R 580.00

With every application for approval of plans the property owner or his agent shall
lodge the said amount to be utilized by the town Council in part of full payment
for the re-instatement of the Council’s property, such as tarred roads, verges,
kerbing, paving etc damaged during operations, if necessary (refer to 414 -

.m.::a:ﬁl am._womz - construction)

For the use of a road verge abutting the property concerned for storage of 7
buitding materials, per 6 month period or part thereof for eachr20m? of verge or

R 38.00

per m?

R 36.00

per m?2

If a plan is withdrawn or rejected and application is made ﬁzmqmmnmw to the
Council, in writing, stating that it is not intended to amend and re-submit such

pian, the Councii may refund the verge deposit and site inspection fee only.

For re-inspection E_dcml_._ work not mm._._o ready for inspection or through defects,
per visit, payable in advance

R 611.00

R 581.00

y . . =

Boundary/Retaining wall v_mm._lﬁmmm on mu_w_m._o: for the approval of a boundary
wall constructed of cz.mwu.lom_._..ma or pre-cast cement fences:

(@) For the first 140 linear metre or part thereof

R1014.00

R 965.00

R 58.00

R 55.00

(b) For every 10 linear metre or part thereof in excess of 140 linear metres
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A4

TOWN PLANNING

413 |Drainage/Foundation/Slab/Completion inspections R 411.00 R 391.00
R 4 477.00 greater than 120 m? R 4 263.00 than 120 m?
4,14 |Building Deposit - Construction R 3 323.00 greater than 60m? but R 3 164.00 than 60m?2 but less than
. R 1706.00 than and equal to 60m? R 1624.00 than and equal to 60m?
415 |Fee for obtaining a demolition permit R611.00 R 581.00
4.16 |Refundable verge deposit for demolition R 1790.00 R 1704.00
4.17 |Plan printing fees ”
AO - R 39.00 R 37.00
Al T o R 25.00 R 23.00
A2 o R 17.00 R 16.00
A3 R 14.00 R 13.00
R 11.00 R 10.00

Appeals in terms of Planning By-Law

5.1. Town Planning Scheme Clauses, per copy ; R 10.00 per page R 9.00 per page
Fee payable in respect of rezoning application in terms of the Planning and,
Development Act 6 of 2008. R 588.00 R 560.00
Area of fand to be zoned:
(1) 0 ha- 5ha (including minor inconsequential )
{2) <5000m? R 4631.00 R 4 410.00
5.2 (3) 25000m? - 5Ha R 12 968.00 R 12 350.00
{4) >5ha-10ha R21614.00 R 20 584.00
(5) >10ha R 22 055.00 hectare/part thereof in R 21 004.00 hectare/part thereof in
Material change/cancellationj to an application
R 1 806.00 R 1 720.00

Advertisement is the responsibility of the applicant

No tariffs applicable for the applications of the state

Provided that the foregoing fees may be adapted or waived by the Council in
respect of applications brought by a charitable institution
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5.3

. mv _uoq mmm_ao::m_ sites

residential sites)

Special Consent Application/Consent Application/Relaxation of space about
buildings

LAND DEVELOPMENT APPLICATION: Special Consent C
Fee payable in respect of special consent application in terms of Section 67 bis

of the oasm:nm mq of 1949 as mamz%a

OOzmmZ._.

mm_mxmn_o:m to cc__a_:@ height A:o: residential without letters of consent)

mma m:a _wqmmamﬂ ﬁ:mx 6 cma_.ooawv

Guest Io:mm

._.:nx m:o_um

IoSm mcm_:omm

RELAXATION OF SPACE ABOUT BUILDINGS, BUILDING LINES, HEIGHTS

- . 7

Relaxation of all building lines, space about buildings, heights (only where *

m_u_u__omc_m in E::m of the Schems) -

b) Non-residential sites

ov Relaxation of sm_@:ﬁ of co::ae ‘walls in excess of 3m .Ammm_ama_m_ & Non

R7719.00 R 7 351.00
R7719.00 R 7 351.00
DESIE TEE PIUS HE34.00 ~————|pasIc 16 PIUS HE34.UU PaT

R 11 027.00 per bedroom R 10 501.00 bedroom

R 1 080.00 R 1 028.00

R 1080.00 R 1028.00

- - R 1602.00 R 1525.00 o
R 10 808.00 R 10 203.00
R 1602.00 R 1 525.00

Material change/cancellation to an application

development application fee as indicated above

development

application fee as

indicated above

R 1 806.00

R 1720.00

w>._u.umm_m in .m:l:|m of Planning By-Law

>uumm_ E::.oﬁm_ choEqmm Act Section 62

R 1 806.00

R 1720.00

>Q<m:_m_=u at Sm cost of the muu__om:»

No m_:mm m_uu._nmc_m for the applications o* the state

_u6<_n_mn_ that the foregoing fees may be mamuﬁmn_ or waived by the Council in

6%@2 of applications brought by a charitable institution

Front building line and/or rear space and /or side space (with lefters of consent)

R 1 602.00

R 1525.00
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5.4

Approval of sub divisional plans, examination and approval of Street Plans and
Stormwater Drainage Services:

(i) Application fee for approval of Sub divisional plans:
Basic fee

Fee for additional subdivision

R 4 631.00
R 4410.00

plus R483/portion

R 4 410.00
R 4 200.00

plus R483/portion

i)  Amendment of existing sub divisional plan

R 4 410.00

plus R483/portion

R 4 200.00

plus R483/portion

LAND DEVELOPMENT APPLICATION: Removal/Amendment or Alteration of
Conditions of Title or Application

All instances where the conditions are removed autoratically by law

Free

Free

All instances where the conditions are amended/altered or removed

R 2916.00

R2777.00

Material change/cancellation to an application

50% of the land
development application
fee as indicated above

50% of the land
development application
fee as __._Q.omﬁn_ above

>a<m;_lm.5@ at .H.:m cost om the applicant

No tariffs applicable for the applications of the state

[Provided that the foregoing fees may be adapted or waived by the Council in

respect of applications brought by a charitable institution

55

5.6

—

Removal of _.mwszZm Oo:aao: of title

R 2 916.00

R2777.00

..mmo:o:m_ Title mnu:nm:o_w

The fee generally or specifically prescribed in terms of Section 40 of the
Sectional Titles Act, 1971 (Act 66 of 1971) as amended from time to time

>cumm_.”.

(i) Minimum fee by aggrieved applicants or other persons appealing
Council decision

R 1806.00

R 1720.00

Qv Should the objection be repudiated, ali costs incurred to be borne by the
applicant :
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Development Levy

5.7 |Consolidations in terms of the Planning and Development Act R 1759.00 R 1675.00
- 58 |Road Closure and Open Space R2012.00 | R 1916.00
5.9 |Zoning Certificates R 145.00 R 138.00
5.10 Enforcement: R 1703.00 . R 1621.00
i} Guilty of contravening the Town Planning Scheme and/ or bylaws 4 ‘R 7352.00 additional R63 per day R 7 001.00 R63 per day for every day

- :

Development of Land Qutside the Scheme

Residential Development:

Unit1-4 R 2 651.00 R 2 524.00
Units 5-30 R 3533.00 R 3 364.00
Units 31 or more R4 419.00 R 4 208.00

5.11 [Non Residential:

Commercial R 7 069.00 R 6 732.00

Infrastructure R 3 533.00 R 3 364.00

Agricultural R 1767.00 R 1682.00 B
Religious

50m?2 or smaller

Municipal Projects

5.12 |GIS Printing (Aerials and Schemes) -
A4 R 61.00 R 58.00

A3 R 79.00 . R 75.00
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GIS Printing (Cadastral)
A4
A3

R 31.00
R 38.00

R 29.00
R 37.00

A RA KS (VA CLUSIVE
CAMPING AND/OR CARAVAN PAR (VAT IN ) 2024/2025 2023/2024
Park Rynie Campsite: - ’ ,
(i) Parking a car (Mon-Fri) per day excl public holidays R42.00 R 40.00
(i) Parking a car / Picnic weekends and public holidays R 99.00 R 84.00
(i) Parking a car / Picnic (in season) R 126.00 R 120.00
6.1 (iv) Parking — Bus per day No Buses Allowed No Buses Allowed
(v) Site Fees — out of season R 294.00 R 280.00
(vi} Site Fees —in season R 348.00 R 332.00
(vii) 1 Pole marquee 6 x 6m per pole maximum size — Out of Season N/A N/A
(viii) 1 Pole marquee 6 x 6m per pole maximum size — In Season N/A N/A
Scottburgh Picnic Site/Beach Parking:
62 |() Per car {out of season) R 35.00 R 23.00
i) Per car (in season) R 57.00 R 54.00
6.3 |Parking Permit for residents — valid for 12 months from date of issue R 140.00 R 133.00
6.4 |Parking in season at Preston and Rocky Bay — per day R 42.00 R 40.00

7. SKI BOAT FEES
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As per the
memorandum of

71 Licence fees, payable once every five years As per the memorandum
agreement of agreement
As per the

7.2 |Tariff for launching of a ski boat — per annum memorandum of As per the memorandum
agreement of agreement

8. CEMETERY /BURIAL FEES

Residents:
8.1 M Child (under 12 years of age, including stillborn} R 1152.00 R 1 097.00
(i) Adult R 2 444.00 R 2 327.00
8.2  |Non resident R 5 002.00 R 4 763.00
83 Ashes internment R 506.00 R 481.00
84  |Exhumations R 2 937.00 R 2 797.00
8.5 |Erection of tombstone (Permit feg) R 443.00 R 421.00

9. HIRE OF COMMUNITY HALLS

ALL TARIFFS WILL BE PER SESSION:

Promaotion of culture and education (book discussions, art evaluation,
educational film shows etc):

(i) Scottburgh Town Hall :

R 1 050.00

R 1 000.00
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o (ify Community Hall : R 847.00 R 806.00
(i} Umazinto Town Hall: R 1 164.00 R 1 108.00
(iv) Umzinto Dining Hall: R 912.00 R 868.00
{v) Umazinto Dining and Town Hall: i R 1545.00 R 1471.00
Political meetings or meetings of a similar nature;
{iy Scottburgh Town Hall R 2 624.00 R 2 499.00
{ii) Community Hall R 1063.00 R1012.00
9.2 |(ii) Umzinto Town Hall R 4 407.00 R 4 197.00
(iv) Umzinto Dining Hall R 2 090.00 R 1 990.00
(v)  Umzinto Town and Dining Hall R 4 850.00 R 4 619.00
Special functions (Weddings, birthdays, anniversaries, parties etc) — Weekday
events (Mon-Fri until 4pm):
(i) Scottburgh Town Hall R 2 799.00 R 2 665.00
(i) Community Hall R 1102.00 R 1049.00
93 liiiij Umazinto Town Hall R 4 128.00 R 3931.00
(iv) Umzinto Dining Hall R 2 090.00 R 1990.00
(v} Umzinto Dining and Town Hall R 4 698.00 R 4 474.00
Religious services and charitable institutions (Mon-Fri until 4pm):
() Scottburgh Town Hall R 1 469.00 R 1399.00
(i) Community Hall R 848.00 R 807.00
9.4 (i) Umzinto Town Hall R 1913.00 R 1821.00
(vi) Umzinto Dining Hall R1191.00 R 1134.00
(vii) Umazinto Dining and Town Hall R 2 166.00 R 2 062.00
Used by commercial undertakings{ Mon — Fri until 4pm):
(i) Scottburgh Town Hall R 4 850.00 R 4 619.00
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95

9.6

9.7

(ity Community Hall ’ R 1329.00 R 1265.00
(iii) Umazinto Town Halt S R 5 002.00 R 4 763.00
(iv) Umzinto Dining Hall R 1 469.00 R 1399.00
Weekends and Public Holidays:
(i) Scottburgh Town :m__ R 5 039.00 R 4 799.00
| Additional time per hour charge R 309.00 R 294.00
(i) Community Hall R 1 532.00 R 1 459.00
(i) Umzinto Town Hall R 5 673.00 R 5 402.00
Additional time per hour charge R 377.00 R 359.00
Mm<|v Umzinto Dining Hall R 2 937.00 R 2 797.00
>Ma:_o:m_ time per hour o:mqmm - R 239.00 R 227.00
(v) Umzinto Dining and Town Hall - R 6 864.00 R 6 537.00
Additional time per hour charge R 450.00 R 428.00
[Booking fees (Deposits) payable in advance and refundable provided no M=
damage is caused to the premises: o
(i) Scottburgh Town Hall : R 1515.00 R 1442.00
) Community Ha R 771.00 R 734.00
(il Umzinto Town Hall R 2 519.00 R 2 399.00
(iv) Umzinto Dining Hall R 771.00 R 734.00
Used by Government Departments (Provincial, National, SAPS, Dept ot Health,
SASSA, Dept of Social Development, Home Affairs, etc (Mon-Fri until 4pm) (for
official government work excl, farewells, parties, social gathererings etc)
() Scottburgh Town Hall No Cost No Cost
{ii) Community Hall No Cost No Cost
(i) Umazinto Town Hall No Cost No Cost
(v) Umzinto Dining Hall - No Cost No Cost
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Senior Citizens Organisations (Mon-Fri until 4pm)

(i) Scottburgh Town Hall R 189.00 R 180.00
Qc 0033:3=< Hall R 62.00 R 59.00
(i} Umzinto Town Hall R 252.00 R 240.00
{iv) Umzinto Dining Hall R 126.00 R 120.00
50% of Hire Fee on cancellation excluding non-profit and state organisations
{should one month's notice be tendered then the above will not apply)
Hire of {per session — 8 hours):

0 {i)y Hire of PA system (per session)

. (i) Hire of air conditioner X

(i) Hire of video projector and screen

9.9 |Excessive cleaning after functions R 518.00 PER HOUR R 493.00 PER HOUR

Capacity Per Hall:

Amahlongwa - 300
Amandawe - 300
Malangeni - 200
Shayamoya - 200
.c:._N.ao aoia - 500
Umzinto (dining) - 200
Scottburgh - 300

10. REFUSE SERVICES: (VAT EXCLUDED)
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The owner of the property shall be liable for all outstanding refuse.
Developed Properties:

Domestic: (Per single family dwelling, including farms, flats, sectional tiles, and
residential complexes):

10.1. (i) OverR 75,000 R 958.00 R 896.00
(i) Under R 75,000 R 308.00 R 288.00
Bed and Breakfasts:

102 |@) Basic R 958.00 R 896.00
(i} Perroom R 292.00 R 273.00
Business Industries: (includes boarding and old age establishments with central
facilities)

(i) Micro (0 -4 bags per week} R 1915.00 R 1789.00
(iy Small (5-12 bags per week) ) R 5701.00 R 5 328.00
(i) Medium (13 - 25 bags per week) R 11 401.00 R 10 655.00
(iv) Large (26 - 45 bags per week) R 16 511.00 R 15 430.00
(v) Macro 1 (46 — 85 bags per week) R 29 113.00 R 27 208.00
(vi) Macro 2 (86 - 140 bags per week) R 47 523.00 R 44 414.00

105 (vii) Macro 3 (141 - 200 bags per week) R 69 411.00 R 64 870.00
(viii) Macro 4 (201 - 300 bags per week) R 102 429.00 R 95 728.00
(ix) Macro5 (301 - 400 bags per week) R 134 540.00 R 125 738.00
(x) Macro 6 (401 — 500 bags per week) R 165 554.00 R 154 723.00
(xi) Macro 7 (501 — 600 bags per week) R 195 476.00 R 182 687.00
(xii) Macro 8 (601 — 700 bags per week} R 224 302.00 R 209 628.00
(xiii) Macro 9 (701 — 800 bags per week) R 252 037.00 R 235 548.00
(xiv) Macro 10 (800+ bags per week) R 278 676.00 R 260 444.00
240 fitre wheelie bin = five (5) 760mm x 310mm bags R 1255.00 R1 172.00

ine Sports and recreation clubs, schools, welfare organisations:
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10.7

10.8

(i) Organisations

Vacant Sites Including farms (Irrespective of zoning or size in terms of the
valuation roll)

R 1 589.00

R 333.00

R 1 485.00

R 311.00

Commercial users disposing at landfill (VAT inclusive):

Domestic users using the dump more than once a week for disposal of Garden
refuse

Solid refuse { 200 kg)

N/A

N/A

Garden Refuse (200 kg)

R 17.00

R 15.10

Builders Rubble (200 kg)

R 6.00

R 4.80

Mixed loads (200 kg)

R 17.00

R 15.10

Whole tyres (200 kg)

N/A

N/A

Suitable cover (200 kg)

Free

Special Disposal (200 kg)

N/A

Light waste {200 kg)

N/A

Free
N/A
N/A

Polystyrene (200 kg)

N/A

Vehicle weighing service

N/A

Dumping of Rubble

Disposal of clean soil — usable as cover material

Free

N/A

N/A

Free

10.9

Sale of Refuse Bags

N/A

N/

10.10

Skips per removal

R 942.00

R 880.00

10.11

lifegal Dumping:

A collection and disposal fee per 1m” load of refuse, waste, debris or rubble
dumped.

R 2 744.00

R 2 564.00

10.12

Sale of 240 litre Wheelie Bins: .

R1255.00
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11. LIBRARIES

Membership charges:
0] Borrowers who reside outside the area of jurisdiction of Council, per aduit, .
per annum R 154.00 . R 146.00
11.1. |(ii) Children of 18 years and younger, where at least one parent is a member
of the library - ’
(i) Visitors Deposit (refundable) per person Applications to be accompanied
by residential address and official identity document (Maximum of 3 items) R 220.00 per book R 209.00 per book
Fines:
The fines for each item retained beyond the specified time shall be for each day
or part thereof, per item:
Children: -
- (i) Books R 3.00 per book R 222 wo.. book
(i) Video/Audio/CD N/A N/A
Adult: a
(iii) Books R 3.00 per day R2.22 perday
(iv) Video/Audic/CD R 4.00 per day R 3.70 per day i
mulmammma books:
Torn pages — per page R 7.00 R 6.30
Torn or lost book barcode — per barcode R 10.00 R 9.50
Torn book pockets R 10.00 R 9.50 -
115 |Damage to book spine . R 14.00 R 12.60 B
Damage to book — to be assessed on return to librarian cost Current Replacement cos
Lost / damaged plastic covers- .
-Small R 7.00 R6.50 B
-Medium R 10.00 R8.70
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-Large R/ 13.00 R12.10
11.4 |Lost bocks:
Administration costs for the recovery of the above:
Basic charge Cost + 10% Cost + 10% .
Photocopy of any document, per folio: .
(i} Material from within R 3.00 R 2.30
11.5 |[(ii} Material from outside R 3.00 R 2.30
(i) Printing (Black and White) R 3.00 R2.30
(iv) Printing Colour R 8.00 R 6.70 "
11.6 :I:m of activity rooms for profit making
- During library hours R 192.00 per session R 18210 per session
- After hours and weekends R 251.00 per hour R 238.80 per hour
117 Deposit payable in advance and refundable provided the premises are used and
' no damage is caused to the premises R 148.00 R 140.90
- RR AD -
_umﬂmz@mam Charges:
- (i) Call out and first hour or part thereof R 2 502.00 R 2382.70
R () In excess of one hour or part thereof ) R 1324.00 R 1260.70
192 For each kilometre travelled by any Council motor vehicle to or from or in N
' connection with the fire, per vehicle R 31.00 R 28.80

[False Alarms will be charged for under (i) above]
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UMDONI MUNICIPALITY

2023/2024 FINANCIAL YEAR
SUMMARY OF UNSPENT GRANTS
DETAILS 2023124
PERCENTAGE
SPENT BASED ON
THE ALLOCATION
RECEIVED
EXCLUDING
LIABILITY AS AT 29 OPENING
OPENNING BALANCE ‘01 JULY 2023 UN-APPROVED '‘ROLL OVER | ALLOCATICN RECEIVED BALANCE TO BE RECEIVED | GRANT REALISED! SPENT | FEBRUARY 2024 PERCENTAGE SPENT BALANCE

CONDITIONAL GRANT 8 642 416,00 - 56 926 000,00 36 700 000,00 22 726 000,00 46 896 700,38 7 155 371,83
MIG = - 36 046 000,00 27 ©34 000,00 9 012 000.00 28 658 276,60 g 106.01% 106,01%
EPWP - - 1401 000,00 1401 000,00 - 186121280 S 118,57% 118,57%
LIBRARIES GRANT - - 10 014 000,00 - 10 014 006,00 7 825 166.81 o 0.00% 0,00%
FMG - - 1 950 000,00 1 950 000,00 - 1043 457.92 906 542,03 §3,51% 53,51%
DISASTER MANAGEMENT GRANT 4 985 525,00 - = - - 4 985 525.00 o 100,00% 0,00%
EDTEA GRANT (UMZINTO BUS RANK) 2 000 000,00 - 2 000 000,00 2000 000 - 1908 081.25 2091 938,75 47,70%| 0,00%
SMALL REHABILITATION GRANT 3 893,00 - 3 700 000,00 E 3 700 000,00 - 3893.00 0,00% 0,00%
TITLE DEEDS RESTORATION GRANT 852 998,00 - - - - & 852 998,00 0,00%,| 0,00%
INEP - - 815 000.00 815000 - 815 00000 S 100,00% 0,00%
MUNICIPAL EMPLOYMENT INITIATIVE - - 1 000 300.00 1000 000 - o o 0,00%| 0,00%
CLEANEST AWARD 800 000,00 - - - - - 800 000,00 0.00% 0,00%
BEACH INFRASTRUCTURE GRANT o = - 2 500 000 - - 2 500 000,00 0,00% 0,00%

_ UNCONDITIONAL GRANT o - 173 612 000,00 173 612 000,00 173 612 000,00 173 612 000,00 o
Equitable share 173 612 000,00 173 612 000,00 173 612 000,00 173 612 000,00 g 173 612 000,00 173 612 000,00

_404.’_- UNSPENT GRANTS 8642 416 - 230 538 000 210 312 000 196 338 000 220 508 700 7155372
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UMDONI MUNICIPALITY

INVESTMENT REGISTER SUMMARY : 01 FEBRUARY 2024 TO 29 FEBRUARY 2024

I CIOSING
OPENING BALANCE | INTEREST BALANCE AS AT
TYPE OF AS AT 01 FEBRUARY  |[EARNED FOR BANK 29 FEBRUARY
BANK ACCOUNT Interest rate |ACCOUNT 2024 THEMONTH | INTEREST PAID [CHARGES | WITHDRAWALS | TRANSFERS 2024
ABSA [52-3600-6170 ] 9.88%| Call Account 2191936073 | 247 023.47 22 186 385,20
ABSA 2081 163 106 9.88% fixed deposit - -
ABSA 2081 163172 9.36% fixed deposit 34 724 263,01 36724 263.01
58 643 624,74 | 267 023,47 - - - - | 58910 648,21
FNB [62225155351 | 7.75%] Call Account 2251453135 | 14819496 | - | - - 22 662 726.3!
22514531,35 148 194,96 - . - - 22 662 726,31
STD BANK 5 876 211 6/007 4.00%|Call Account 10 801 169.90 58 243,04 - 7558243.04 3301 169,90
5876211 6/015 3.25%| Call Account 22992471,25 | 105301,31 - 18 500 000,00 58 243,04 4656 015,60
058762116/028 8.25%{ Coll Account 5767 007.93 37 801,55 5 804 809.48
058762116/029 8,25%|Call Account 4272 213,45 28003,48 430021693
058762116/032 8,50%|Fixed Deposit - -
- 43832862,53 | 229 349,38 - - |- 26 058 243.04 5824304 | 180622119
NEDBANK 7BB81017759/94 5. 40%|Call Account 56 695 663,28 | 367 123,76 57 062 787.04
56 695 563,28 | 367 123,76 - - - - | 57062787,04
181 686 681,90 1011 691,57 : - - 26058243,04 58 243,04 156 498 373,47
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EBTOR

FEBRUARY 2024

ACCOUNT TYPE CURRENT 30DAYS | 60DAYS | 90DAYS | 120DAYS | OVER120 TOTAL = DEBT%
|REFUSE REMOVAL 674 052,78 399 416,30 32385326 296 593,64 26953620 1012128582 12084 738,09 6,15%
PENALTIES . 0,00 3615,82 6 460,47 8367,88 9 865,89 4341 256,87 4369 566,93 2.23%

RATES(Total of all categoric 7 145 376,01 3844 329,22 2 646 498,74 242747954 290530484 9745073414 11641972249 59,29%
PENALTIES 0,00 41 065,22 52 202,32 7124297 12382867 3775261504 3804104422 19,37%
SEWER | 0,00 0,00 0,00 0,00 0,00, 6 051,17 6051,17 0,00%
PENALTIES 0,00 0,00 0,00 0,00 0,00 5 805,94 5 805,04 0,00%
HOUSING 2 981,05 2 981,05 2 981,05 2981,05 2981,05 744 062,09 758 967,34 0,39%
PENALTIES 0,00 0,00 0,00 0,00 0,00 164 217,94 164 217,94 0,08%
TRAFFIC FINES 0,00 0,00, 0,00 0.00 000 1168623847 1168623847 5,95%
PENALTIES _ 0,00 0,00%
SUNDRY ACCOUNTS 1222 442,91 700 988,19 602 469,06 611 338,36 67400154  15702647,86 1951397792 9,94%
PENALTES 000 200398 407946 611819 805554 8796265 908308 046%
Sub-total I 9044853 4994490 | 1638634 3424123 3993 664 178 862 878 203 958 641 100,00%
ADVANCED PAYMENTS 7 605 689,61 7 605 689,61 -387%
Total 1439163 4994 490 3638 634 3424123 3993 664 178 862 878 196 352 952
|% OF DEBT _ 0,7%| 2,5%)| 1,9%| 1,7%| 2,0%| 91,1%)| 100,00%| |
PREPARED BY

DEBTORS AGE ANALYSIS FEBRUARY 2024

FEBRUARY 2024 == e TG
ACCOUNT TYPE CURRENT | 30DAYS | G60DAYS | O0DAYS | 120DAYS | OVER120 | TOTAL | DEBI %
REFUSE REMOVAL 674 052.78 399 416,30 323 853,26 296 593,64 26053629 1012128582 12084 738,09 B.15%
PENALTIES 0,00 3615.62 6 460,47 836738 0 865,89 4 341 256,87 4 369 566,93 2.23%
GENERAL RATES 0,00 0,00 334556 0,00 000 2211870737  22122052,93 11.27%
PENALTIES 0,00 000 155,54 0,00 000 1982748988 1982764542 10,10%
RATESRESDENTIAL | 465574298 2 203 085,78 1554 889,62 1402 882,41 167187490 3493472521 4642320090 23,64%
PENALTIES 0,00 23 164,71 3175139 42 966,05 67 724,91 8 024 552,93 8190 150,99 447%




RATES-INDUSTRIAL
PENALTIES
RATES-COMMERCIAL
PENALTIES
RATES-AGRICULTURAL

PENALTIES
RATES-FARMS COMM
PENALTIES
RATES-FARMS - RES
PENALTIES
RATES-STATE OWNED
PENALTIES

RATES-PSI

PENALTIES
RATES-PRIVATE TOWNS
PENALTIES
RATES-INFORMAL SETTLE
PENALTIES
RATES-MINING
PENALTIES
RATES-VACANT LAND
PENALTIES
RATES-AGRIC-SHOLDING
PENALTIES
RATES-RESI-S/HOLDING
PENALTIES
RATES-FARMS OTHER
PENALTIES

RATES-POW

PENALTIES

RATES-P SERVICE PURPC
PENALTIES

RATES-PBO

PENALTIES

SEWER

PENALTIES

HOUSING

PENALTIES

V.T.S.

PENALTIES

TRAFFIC FINES
PENALTIES

198 765,23
0,00

1152 715,50
0,00

348 855,56
0,00

0,00

0,00

0,00

0,00

0,00
0,00

0,00
0,00
0,00

521048,24
0,00

0,00

0,00

0,00

0,00

0,00

0,00

0,00

75,02
21522150

52 951,98
0,00
0,00

2981,05
0,00

0,00

119 134,66
1236,79
483 008,33
5 067,90
256 744,89
2 690,60
0,00

0,00

0,00

0,00

0,00
0,00
0,00
0,00
0,00
0,00

628 363,31
8 905,22
0,00

0,00

0,00

0,00

0,00

0,00

0,00

0,00

101 040,27

52 951,98
0,00
0,00

298105
0,00

0,00

79 128,61
1589,96
342 211,06
7110,01
249 396,44
5 206,99
0,00

0,00

0,00

0,00

0,00
0,00
0,00

0,00
0,00

308 549,66
647843
0,00

0,00

0,00

0,00

0,00

0,00

0,00

0,00

105 598,41

3379,38
0,00
0,00

2981,05
0,00

0,00

51997.77
1616,88
358 416,43
10 445,22
224 765,15
7 066,58
0,00

0,00

0,00

0,00

0,00
0,00
0,00

0,00
0,00

290 359,08
914824
0,00

0,00

0,00

0,00

0,00

0,00

0,00

0,00

95 679,32

3379,38
0,00
0,00

2981,05
0,00

0,00

42 226,50
179468
314 014,56
13 050,58
210 898,95
8 829,07
0,00

0,00

0,00

0,00

0,00
0,00

0,00
0,00

569 839,94
32429,43
0,00

0,00

0,00

0,00

0,00

0,00

0,00

0,00

93 070,61

3379,38
0,00
0,00

2981,05
0,00

0,00

961 919,66
224 403,08
13125 630,23
3665 273,43
6 893 780,03
2042 165,83
53 331,10

15 018,01
1539 645,03
567 745,46
234 609,36
133 888,94
1924 735,37
1158 651,52
0,00

354 978,48
84 050,80
0,00

0,00

8 266 653,86
174922548
520 172,63
107 981,61
72 257,82

21 596,36
61332,74
15 077,31
357 916,00
125 496,40

6 020 201,11

10 138,14

6 051,17

5 805,94

744 062,09
164 217,94
0,00

0,00

11 686 238,47

145317243
230 641,39
15 775 996,11
3690 947,14
8 184 441,02
2 065 959,07
53 331,10

15 016,01
1539 645,03
567 745,46
234 609,36
133 888,94
1924 73537
1158 651,52
0,00

0,00

354 978,48
84 050,80
0,00

0,00

10 584 814,09
1 806 186,80
52017263
107 981,61
72 257,82

21 596,36
6133274
15 077,31
357 916,00
12557142
6630 811,22
0,00

126 180,24
0,00

6 051,17

5 805,94
758 967,34
164 217,94
0,00

0,00

11 686 238,47

0,74%
0,12%
8,03%
1,88%
4,17%
1,05%
0,03%
0,01%
0,78%
0,29%
0,12%
0,07%
0,98%
0,59%
0,00%
0,00%
0,18%
0,04%
0,00%
0,00%
5,39%
0.92%
0,26%
0,05%
0,04%
0,01%
0,03%
0,01%
0,18%
0,06%
3,38%
0,00%
0,06%
0,00%
0,00%
0,00%
0,3%%
0,08%
0,00%
0,00%
5.95%
0,00%




SUNDRY ACCOUNTS 122244291 700 988,19 602 469,06 611 338,36 674 091,54 15 702 647,86 19513 977,92 9,94%
PENALTIES 0,00 2093,98 407946 6 119,19 8 055,54 887 962,65 908 310,82 0,46%
Sub-total 9 044 852,75 4994 439,78 3638 634,36 342412263 3993663,82 2 178862877,99 203 958 641,33
ADVANCED PAYMENTS | -760568961 B B IS - -7 605 689,61 -3,87%
Total ; 1439963 4994450 | 3638634 | mﬁﬁwﬁ 3993664 178862878 196352952  %00,00%|
[% OF DEBT _ 0,1%| 2,5%)] 1,9%] 1,1%] 2,0%] 91,1%)| 100,00%| i
COGTA REPORT CATEGORY OF DEBTORS
GOVERNMENT
Future/ Jan-24 Dec-23 Nov-23 Oct-23|0lder than Total
Feb-24 QOct-23
476 098,15 480 957,62 377 581,87 391 629,83 444 44517 50 865 136,25 53 035 848,89
HOUSEHOLDS
Future/ Jan-24 Dec-23 Nov-23 Oct-23|0Older than Total
Feb-24 Oct-23
1317 234,36 3804 982,17 2705 430,70 2 468 279,27 287206880 10840072245 121568717,75
COMMERCIAL
Future/ Jan-24 Dec-23 Nov-23 Qct-23|Older than Total
Feb-24 Oct-23
146 644,13 576 283,33 421 080,41 409 508,49 514 106,90 14 477 130,29 16 251 465,29
OTHER
Future/ Jan-24 Dec-23 Nov-23 Qct-23|Older than Total
Feb-24 Oct-23
207 525,24 132 266,66 134 541,38 154 705,04 163 042,95 5119 889,00 5 496 919,79

196 352 951,72
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BTS-QF10

CREDITORS AG

VAT

Loan repayme
Trade Credit
Other

CREDITORS AG

VAT - Receiv
INSIDE DATA
VANGUARD FIR
BLACK PROJEC
UMHLAKUVA WE
KISS KISS SE
MAYIMENJALO

* End of Rep

2024/03/01 108:55:02 P HUMZILEM Page: 1
List NT report F10(Cre ditors Aged An alysis})
<30 Days <60 Days < 90 Days <120 Days < 150 Days <180Days  <365Days > 365 Days
E ANAL YSIS BY CATEGO RY AS AT: 11/03/2024
400 1779 071,60 - S a = S
600 - - - - - - -
700 506 479,08 201 934,25 56 400,00 e - s S
900 - S - - - i i
2 285 550,68 201 934,25 56 400,00 - - - -
E ANAL YSIS (TOP 10)
TPO1 1779 071,60 - - - - -
TPO2 398 601,07 S - - - - -
TPG3 - 201 934,25 - = -
TPO4 79 980,00 - - . - . .
TPO5 - - 28 600,00 - - -
TPO6 27 898,01 - - S = - -
TPO7 - - 27 800,00 - - - -
2 285 550,68 201 934,25 56 400,00 - - - -
ort: U mdoni Municipa lity *
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KZN212 Umdoni - Table A1 Budget Summan

2024125 Med {um Term Revenus & Expenditure

Houssholds below minimum service level
Water:

Sanitation/sewerage:
Energy:
Refuse:

Description 202024 2024122 2022123 Current Year 2023/24
Framework
Rthousands Audited Audited Audited Orlginal Adjusted Full Year Pre-audit Budget Year | Budget Year | Budget Year
Outcome Qutcomes Dutcome Budget Budget Forecast outcome 2024125 +1 202526 +2 2026127
Financial Performance
Property rates 99524 103 814 10977 128 181 128 627 128 627 83408 129807 135648 141 868
Service charges 10 454 10222 10575 12959 12964 12964 8108 13833 14 469 15120
Investment revenug 7404 7151 13513 8276 10 500 10 500 9862 12500 130715 13663 1
Transfer and subsidies - Operational 177017 167 033 178131 189779 191941 19194 133 337 196 806 197 509 192 590
QOther own revenue 24 485 29 151 35295 29954 2934 2934 21019 43049 41 537 42 224
Total Revenue (excluding capital transfers and 3188084 373N 348 491 368 149 373 366 373 %66 i i) 397994 402 238 405 485
contributions)
Employee costs 134 045 136 787 145634 169 704 169 055 169 055 100 780 180912 187 930 196 390
Remuneralion of courcillors 15078 14 887 1521 16478 16478 16 478 11179 17631 18 442 19272
Depreciation and amorisation 42483 102 369 18 455) 42944 43873 43873 30058 43873 43873 43873
Inlerest 174 16 19 - 3 3 - 2 2 2
Inventory consumed nd bulk purchases 11954 4098 4712 7500 8839 8839 3255 12070 12625 13194
Transfers and subsidies 3213 1868 650 4483 4414 4414 981 3505 3666 38N
Other expendilure 163 207 124 898 200 720 207 910 210 691 210 631 101 010 189 517 194 868 196 937
Total Expenditure 370155 384 723 367 551 449 028 453 353 453 353 247 263 447 511 461 407 473 500
Surplus!(Deficit) (51 270 (67 352) {19 060) {80 879) (79 986} {79 986) 1441 [49517) {59 169) (88 015)
Transfers and subsidies - capital (monetary allocations) 802 42473 46 705 39044 36971 w9 28259 40548 BN 42093
Transfers and subsidies - capital {in-kind) - 269 258 - - - - - _ _
{29 468} {24 620) 27 903 (40 935) (43 015) (43 015) 42729 {8 969) {23 999) {25 922)
Surplusi(Deficit) after capital transfers & contributions
Intercompany/Paranl subsidiary transactions - - - - : - - - - e
Surplus/{Deficit) for the year (29 468) {24 620} 27903 {40 935} (43 015} 143 015) 42729 {8 969) {23999 (25922)
Capltal expanditure & funds sources
Capital expenditure 18251 26907 |3 658} 54 356 54 113 54113 21109 47172 26 594 36 603
Transfers recognised - capital 19035 35679 40765 U7 3221 32201 27 454 35259 26 594 36 603
Borrowing - - - - - - - - - -
Intemally generated funds 4985 12627 9487 19 622 21912 21912 6388 11913 - -
Total sources of capital funds 24 020 49 306 50 251 54 356 54 113 54 113 33842 47172 26594 36 603
Financial position
Total current assets 282 648 279855 254 026 404 946 2523713 252373 38601 686 317 424 849 369 005
Total non current assels 847 635 592 064 654 053 701936 664 293 664 293 (27 491) 660 982 {17 280} {T 271y
Total current liabiliies 95779 80774 77989 133011 123784 123784 (34 636) 479 203 423728 378 418
Tolal non current liabilities 5721 61010 73320 80517 B2 265 82 265 {9178) 84131 11400 14 003
Community wealth/Equity 788431 747 594 778 644 919 820 735629 135629 70203 820 752 (27 088) -
Cash flows
Nel cash from (used) operating 330617 115275 259 743 60016 26762 26762 {386 459) 385 091 392333 338 604
Ne! cash from (used) investing 7482 24 345 84069 - - {25 441) - S -
Net cash from (used) financing 94 17 7 10 10 10 49 50 50 -
Cashicash equivalents at the year end 532 550 344 991 536 105 314 966 187 958 187 958 (411 851) 540736 933 120 12114
Cash backing/surplus reconciliation
Cash and investments available 205 355 192 265 161185 262114 124 261 124 241 (5313) 540 736 392 383 238 604
Application of cash and investments 104 645 93056 85 463 1989 578 182 388 182 388 {29 863) 458 647 a02 457 370 663
Balance - surplus (shertfall) 100 711 99209 15722 62 536 (58 146) {58 146) 24 550 82119 [10074) (32 059)
Asgel management
Assel register summary (WDY} 647 B35 592 064 654 053 701936 664 293 664 203 660 982 (17 280) {1271)
Depregiation 42 483 102 369 (8455) 42944 43873 43873 43 873 43 873 43873
Renewal and Upgrading of Exisling Assets 9209 4016 (31413) 19 662 13 001 13001 8730 5184 -
Repairs and Maintenance 47 225 16 664 71662 55563 58 692 58602 47715 49 903 52 155
Free cos
Cosl of Free Basic Services provided (110 - - - - - - - -
Revenue cost of ires services provided 5050 9736 14 897 {3362) (3 167) (316T) 18076 18 890 19 759

Prepared by : SAMRAS

Date : 2024/03/22 15:16
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KZN212 Umdoni - Table A2 Budgeted Financial Performance {revenue and expenditure by functional classification)

Functional Classification Description Ref 202021 w22 02223 Current Year 2023124 124125 Mediiim Temi Bevenve & Eipandare
R thousand 1 Audited Audited Audited Original Adjusted Full Year Budget Year  Budget Year +1 Budget Year +2
i DQutcome QOutcome Dutcome Budget Budpet Forecast 2034025 2025026 2026027
Revenue - Functional |
Governance and administration 283233 279653 309 482 326 866 330176 30176 346 421 352 872 355233
Executive and council 162 031 151779 162 243 173624 173624 173624 182 963 182012 176 439
Finance and administration 121202 137 874 147 239 153342 156 552 156 552 163 458 170 860 178 794
Internal audit - - = - - - - - -
Community and public safety 19 138 10692 11081 10880 14 067 14 067 11766 12 381 12524
Community and socal services 12 847 10130 10 606 10420 10318 10318 1295 11887 12308
Sport and recrealion 6171 480 4z 410 2899 2699 419 438 458
Public: safely 74 46 26 22 27 Fif il ki) 3
Housing 65 36 36 23 823 823 24 25 26
Heallh - - = - - = - - -
Economic and environmental services 27 648 58632 62 817 57 097 52941 52 941 66322 57 477 64 183
Planning and development 3141 4T 2428 4999 6985 6995 2623 653 682
Road transport 24 506 3 891 640 390 52098 45945 45945 63699 56 824 63 500
Environmental protection - - - - - - - - -
Trading services 10649 11126 12075 13150 13155 13155 14033 14678 15339
Energy sourcas 110 - - - - - - =
Water managament - - : - - - - - -
Waste waler management 0 1 i - - - -
Waste management 10539 11114 12 (86 13150 13155 13155 14033 14 678 15334
Other 4 = = = = - = = - -
Total Revenue - Functional 2 340 687 360 103 395 455 408 093 410338 410338 438 542 437 408 447 578
Expenditure - Functional
Governance and administration 145 464 159 266 183 387 202994 207 685 207 685 205784 214801 224028
Executive and council 36994 32654 39698 47668 47 336 47 336 45869 47 974 50129
Finance and administration 107 078 125328 142 586 153624 158 647 158 647 158239 165 073 172 067
Internal audit 13 1283 1103 1702 1702 1702 1676 1753 1832
Community and public safety 82437 62437 27 987 75147 76 582 76 582 74 545 77547 80618
Community and social services 31999 25594 {2279} 34893 33769 33769 33782 34 984 36214
Sport and recreation 23036 23329 21449 30116 N3 M3 29835 31152 32499
Public safety 8864 8927 5084 7074 7314 7374 7269 7585 7908
Housing 18 405 4474 2832 3064 3712 3726 3659 3826 3998
Health 132 113 - - - - - -
Economic and environmental services 115193 133475 121 263 127 147 125196 125 196 123718 123 607 121 368
Planning ard development 15139 16 301 15558 22556 22556 22 556 21469 21149 22100
Road transport 100 054 17173 105706 104 591 102 641 102 641 102 249 102 458 99 268
Environmental protection - = - - % " ~
Trading services 27 064 20545 34914 43740 43890 43890 43465 45453 47 487
Energy sources 2931 1716 4480 5294 5294 5204 4435 4639 4348
Water management = - - = - - =
Waste waler management 13 69 85 - - - - -
Waste management 24117 27 760 30349 M 44e 34 506 38596 39030 40 E14 41639
Other 4 - - - - - - - - =
Total Expenditure - Functional 3 370155 384723 367 551 449028 453353 453 353 447 511 461 407 473 500
SurplusfiDeficit for the year {29 468} 124 620} 27 903 {40 935} {43 015} (43 015}/ {E 969} 23 999]' {25 922)

Prepared by : SAMRAS

Date : 2024/03/22 15:16
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KZN212 Umdoni - Tabte A2 Budgeted Financial Performance {revenue and expenditure by functional classification)

2024{25 Medium Term Revenue & Expenditure

Functional Classificalion Description Ref 2020124 2021f22 202423 Current Year 202324
Framework

Audited Audited Audited QOriginal Adjusted Full Year Budget Year = BudgetYear  Budget Year

R thousand T Outcome  Outcome  Outcome Budget Budget Farecast 2024125 202526 +22028027

Revenue - Functional
Municipal governance and administration 283 233 279653 309 482 326 966 330176 330176 6421 | 352 872 355233
Execulive and council 162 031 151 779 162 243 173624 173624 173624 182 963 182012 176439
Mayor and Councit - - - - - - - S -
Municipa! Manager, Town Secrefary and Chief Executive 162031 151 779 162 243 173624 173624 173624 182 963 182012 176 439
Finance and administration 121 202 127 874 147 239 153 342 156 552 156 552 163458 170850 176 784
Adminisirative and Corporale Support 143 503 509 149 149 149 156 163 171
Assel Management - - - - - - - = -
Finance 115 142 120738 139 531 146 250 149 469 149 4563 156 021 163 081 170 666
Fleet Management - - = - - - - = =
Human Resources - - - - - - - & S
Infarmation Technology - -
Legal Senvices 5798 6695 7198 159 159 159 167 175 183
Marketing, Customer Relations, Pubiicity and Media Co-ordination - - - - - - = &
Property Services 148 62y - 61715 6775 6775 7113 7441 7775
Risk Management - - - - - - - = -
Securily Services - - - - - - - - .3
Supply Chain Management - - - - - - - - -
Valuation Service - - - - | - - - = =

Intemal audit - - - - - - =l =l -

Governance Function - =1 = = = - =
Community and public safaty 19158 10692 11 081 10880 14 067 14 067 11 766 12381 12824

Community and social services 12847 10130 10606 10420 10 318 10318 11 295 1887 12308
Aged Care = - - - - = = = -
Agricuftural - - - - - - = 5 -
Animal Care and Diseases - - - - - - - - 15
Cemeteries, Funeral Parfours and Cremalonums - - - - - - - E -
Child Care Facilities -

Communily Halls and Facilities 3478 34 pa:rd n %62 262 275 288 301
Consumer Prolection - - - - - - - L F
Cullural Malters = - - - - - & = -
Disaster Management - - - - - - - = .
Education = - - - - - - = =
Indigenous and Customary Law - - - - - - = e =
Indusirial Promotion - - - - - - £ H -3
Language Policy - - - - - - - £ &
Libraries and Archives 9368 9796 10313 10097 10056 10056 11020 11600 12008
Literacy Programmies - - - - - - - = =
Media Services - - - - - - e ! 5
Museums and Art Galleries - - - - - - - e ¥
Popuiation Daveloprent - - - - - - - i =
Provincial Cublural Malters - - - - - - - = =
Theatres E = - - - - - - =
Zoo's - \ -1 | - =

Sport and recreation 6474 480 M2 M0 2899 289 419 438 458
Beaches and Jetties 443 it 8 20 2652 2652 159 166 174
Casinos, Racing. Gambling. Wagering - - - - - - 5 = i
Communily Parks (including Nurseries) 47 16 19 48 48 a8 50 52 55
Recreational Facililies 20 246 184 142 200 200 210 220 30
Sporls Grounds and Stadiums 5471 | - - - - - - .

Public safety 74 4 2% 27 7 Pl 2 30 3
Civil Deferce - - - - - - - o 3
Cleansing - - - - - - 4 = =
Controd of Public Nufsances - - - - - - = =
Foncing and Fences - - = - - - - o s
Fire Fighling and Proteclion T4 46 2 Fil 7 27 2 30 3
Licensing and Control of Animals - - - - - - - b =
Police Forces, Traffic and Streef Parking Controf - - - - - - - -

Pounds | = =

Housing 85 [ 3 :]

Housing 65 36 3% 3 823 823 24 25 %
Informal Settiements - - - | c

Health - - - - - 5 =i . -
Ambulance - - - - - - - = e
Health Services = e - - - - - = u
Laboralory Services - - - - - - - - -
Food Conlrol - - - - - - = - -
Health Surveillance and Pravention of Communicable Diseases = - - - - - - - o
Vector Control - = = - - - = = =
Chemical Safety -1 = - | - - = =  +

Economic and envirenmental services 27 648 58632 62 817 67087 5294 52941 66322 57477 64183

Planning and development 3144 4741 240 4999 6995 6935 2623 653 602
Bilthoards - - - - =,

Corporle Wide Strategic Planning (IDPs, LEDs) 1398 1976 1772 1401 1401 1404 1249 £ 12
Cenlral City Improvement Dislict - - - - - - = = E
Development Facililalon = - - - - - - = o
Economic Development/Planning 176 33 16 *® 36 ) 38 40 42
Regionaf Planning and Development - - - - - - -

Town Planming, Building Regulalions and Enforcement, and City 967 213 640 3562 | 5558 5558 1336 613 640
Project Management Unit = - P - - - - . 2
Provincial Plarning - - - - - - - = e
Suppor] lo Locat Municipalilies - - - - - - - =) -

Preparea by: SAMRAS Date : 2024/03/22 15:19 i SOLVEM
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Functional Classification Description

R thousand

Audited
a

20201

02122

Audited
0

2022123

Audited
0

Gurrent Year 202324

Qriginal
Budget

Adjusted
Budget

Full

Forecast

Year

Budget Year
02425

Framework

Budget Year
+1 2025126

2024125 Medium Term Revenue & Expenditure

Budget Year
+2 2026127

Road transport
Public Trangport
Road and Traffic Regulalion
Roads
Taxi Ranks
Environmental protection
Biodiversily and Landscape
Coastal Prolection
Indigenous Foresls
Nature Conservation
Podiution Conlrol
Soil Conservalion
Trading services
Energy sources
Electricity
Street Lighting and Sigraf Systems
Nonelecinc Energy
Water management
Water Treatment
Waler Distribution
Waler Storage
Waste water mznagement
Public Toilels
Sewerage
Slom Waler Management
Wasle Water Treatmen!
Waste management
Recycling
Sofid Waste Disposal {1 andfil Sites)
Solid Waste Removal
Stree! Cleaning
Other
Abattoirs
Air Transpost
Forestry
Licensing and Regulation
Markels
Tourism
Total Revenue - Functional

Expenditure - Funetionsl
Municipal governance and administration
Executive and council
Mayar and Council
Municipal Menager, Town Secretary and Chief Execulive
Finance and agministration
Administrative and Corporate Support
Assel Management
Finance
Fleel Managemenl
Human Resources
Information Technology
Legal Services
Marketing. Customer Relalions, Publicity and Media Co-ordination
Propedy Senvices
Risk Management
Securly Services
Supply Chain Management
Valualion Service
Intemal audit
Govemance Funclion
Community and public safely
Comemunity and social services
Aged Care
Agricutiural
Animal Care and Diseases
Cermeteries, Funersl Parfours and Cremaloriums
Child Care Facilities
Community Halls and Fecilifies
Consumer Profection
Cuttural Matfers
Disaster Management
Education
Indigenous and Cuslomary Law
Industrial Promoligr
Language Policy
Libravies and Archives
Literacy Programmes
Media Services
Museums and Art Galleries
Population Development
Provincial Cultural Matlers
Thestres
Zoo's

Prepared by : SAM RAS

24 506

10399
14107

10649
10
110

1059

10539

0687

145464
3690
16258
20738

107078
41313

7
51462

7464
1776

5057

1391
1391
82437
31999
295

Date : 2024/03/22 15:19

53891

11808
42 085

1114

1114

360103 |

159 266
32654
15559
17096 |

125328
55 124

60724

1800

1570
6111

1283

1283
62437
25594
15

£0 390

11781
48628

395 455

183 387
39698
15891
23807

142 586
64 504

61839
1243
31
1238

2607

52 088

12352
39746

13150

408083

202984
47668
18223
w45 |
153624
85331

48 2;9
153;2
1385
su8

1702
1702
75147

34893

45945

1602
34344

12155

410338

207685
4733
18223
20113

158847
87425

50 170
14702
1385

4996

1702

1702 |
76 582
33769
47

45945

11602
34

13155

40333

207 685
47 336
18223
2113

158 647
87 425

50 170

14702

1365

4 996

63699

12182
51518

14033

45 869
19 082

158 239
86 553

61185
14 287
1449

4754

14033

438542

205784

26767 |

56324

12742
44083

14678

14678

437408

214801
47974
19957
8017

165073
90385

53430
1494

1518

4799

SOLVEM

CansuLibek (REYEUEE

63 500

13315
50 185

15330

15338

47 578

224 028
50129
20853
29215

172 067
94 306

55717

15616

1584

4344




Fumctional Classification Dascription

R thousand

Ref

2020721

Audited
o

2021122

Audited
Out.

2022123

Audited
Aut

Current Year 2023/24

Criginal
Budget

Adjusted
Budget

Full Year
Forecast

2024i25 Medium Term Revenue & Expenditure
Framework

Budget ¥ ear
20425

Budget Year
+1 2025{26

Budget Year
+2 002627

Sport and recreation
Beaches and Jelties
Casinos, Racing, Garnbling, Wagering
Community Parks {including Nurseries)
Recreational Facilities
Spouts Grounds and Stadiums
Public safety
Civif Defence
Cleansing
Conlrod of Public Nuisances
Fencing and Fences
Fire Fighting and Prolection
Licensing and Conirol of Animals
Police Forces, Traffic and Streel Parking Control
Pounds
Housing
Housing
informal Settfemants
Health
Ambulance
Health Senvices
Laboralory Servicas
Food Conlrol

Vecior Control
Chemical Safely

Economit and environmental services

Planning and devetopment

Biftboards
Covporate Wide Strategic Planning (IDPs, LEDs)
Cenlral City Improvement Dislrict
Development Facilitation
Econornic DevelopmentPlanning
Regional Planning and Developmen!

Project Managemen! Unit
Provincial Planning
Support to Local Municipalities
Road transpost
Public Transport
Road and Traffic Regulation
Roads
Tani Ranks
Ervironmental protection
Biodiversily and Landscape
Coastal Prolection
Indigenous Forests
Nature Conservation
Poliution Confrot
Soif Conservation
Trading services
Energy sources
Electricity
Streat Lighting and Signal Systems
Nonefecinic Energy
Water management
Water Trealment
Waler Distribution
Water Storage
Waste waler management
Public Toilets
Sewerage
Stormn Water Management
Wasle Waler Trealment
Waste management
Racycling
Solid Wasle Disposal {Landfill Sites)
Solid Wasle Removal
Siree! Cleaning
Gther
Abatloirs
Air Transpoit
Forestry
Licensing and Regulation
Markets
Tourism
Total Expenditure - Functional
|SurplughDeficit) for the year

Health Surveiliarce and Pravention of Communicable Diseases

Town Planning, Buitding Regulations and Enforcement, and City

30%
10313

1 580
1143

8864

115193 |
15139

9243

Mo
FALY

3415

100 054

20017

370155
{29 458)

2330
10 891

11201
1147

8927

133475 |

16 304

10662
206
1178
4256

17173

27783
89 390

T

(24 620}

21449
10725

10485
]

5984

124 263
15 558

11414

466
836
2341

105706

21618
84080

367 551
27903

w116
12713
15054

1448

73
13585

R aK]
13585

4 844
3284

14 844
31284
TN

7074 7374

125196
22556

127147 |
22 556

9204

1332
7002

125496
2255
14201 14 201

1332 1332

3312 332

371 371

102 641 2641

24338
18304

43028
{40 935)

453353 | 453353

{43015

s 018)|

29 835 152
12 983 13570
4 110 14724
2 742 2858

32493
1411

16352
2917
7 269 7585 7908

121 368

123607 | j
22100

21149

BT
2 459
13 189 12489 13054

1367 1429

3282 3430

384 4010 4 190

1307
3138

102 240 102458 99 268
27341
71927

26187
762

25 058
7190

47 487
4848
1 568
am

40814 4263
36458
6181

3489
5916

461 407
[23 999}

T TN
[8969)

473 500
{25 922)

Prepared by : SAMRAS

Date : 2024/03/22 15:19
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KZN212 Umdoni - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote}

Vote Descrigtion Rt | 2020 20202 | 2022 Current Year 202324 b ol Sl
ramew

R thousand Audited Audited Audited Orlginal Adjusted Full Year | SudgetYear | BudgetYear | Budget Year

P T ; Outcome Quicome Quicome Budget Budpet Forecast 2024125 +1 2025026 +2 026127

Vate 1 - COUNCIL GENERAL 162 141 151779 162243 172924 172924 172924 182 228 181243 175635

Vate 2 - FINANCIAL SERVICES 115112 120738 139531 146 260 149489 149469 156 021 163 081 170 666

Vote 3 - TECHNICAL SERVICES 33503 53303 60739 53618 49021 4902 & 300 59 554 66 353

Vote 4 - CORPORATE SERVICES 8090 7136 7707 7082 7082 7082 7437 7779 8128

Vota 5 - COMMUNITY SERVICES 20698 22405 22807 7208 24 845 24845 23924 25098 26113

Vote 6 - STRATEGIC SLANNING AND DEVELOPMENT 3141 4741 2428 4999 6995 6995 2623 853 £82

Vate 7 - [NAME OF VOTE 7) - & 2 = -

Vols & - [NAME OF VOTE 8] _ ; - - R - _

Vola 9 - [NAME OF VOTE 9] - ki = - . 5

Vots 10 - [NAME OF VOTE 10 - _ = _ - B

Vote 11 - [NAME OF VOTE 11] _ b £ = - _ B

Vote 12 - [NAME OF VOTE 12] - B : - _ - 2

Vot 13 - [NAME OF VOTE 13) - . - - _ i

Vols 14 - [NAME OF VOTE 14 - : i - _ _

Ve 15 - [NAME OF VOTE 15] - , ; - B - )
Total Revenue by Vote 2 0687 360 103 395455 408093 10338 410338 438 542 437 408 W1t
Expenditure by Yote to be appropriated 1

Vale 1 - COUNCIL GENERAL 42600 8735 41815 51612 51276 51276 49 33 51601 53018

Vole 2 - FINANCIAL SERVICES 48 818 60892 62289 8219 50170 50170 51 195 53430 58717

Vote 3- TECHNICAL SERVICES 126 745 124 309 125610 129883 130 136 130 136 129 280 130 684 128715

Vol 4 - CORPORATE SERVICES 40951 42992 59278 704 78601 78601 76 569 79829 83 165

Vote 5 - COMMUNITY SERVICES 96 242 101699 63 803 121066 121948 121945 120 969 126 082 131314

Vota 6 - STRATEGIC PLANNING AND DEVELOPMENT 14789 16 096 14756 N 7 21223 20 162 19782 2061

Vole 7 - FNAME OF VOTE 7] - _ 3 - - ; i

Vote B - [NAME OF VOTE 8] - 2 i : - _ x

Vote @ - [NAME OF VOTE 9] - - _ - - _

Vot 10 - [NAME OF YOTE 10] - 5 B ? R - ol B

Ve 11 - [NAME OF VOTE 11] - - - . _ _ -

Vole 12 - [NAME OF VOTE 12] - e . - _ -

Vote 13 - [NAME OF VOTE 13 - g L _ - _ - i

Vota 14 - [NAME OF VOTE 14] - i i - _ - )

Yote 15 - PNAME OF VOTE 15) - : 2 - _ -

Total Expenditure by Vote 2 370155 384723 367551 M9028 453 353 453
Surplus/Deficit} for the year 2 (29 468) {24 620 27903 {40935} 43048 (is :ﬁ:) “(; g;;) 1%%) ‘(;: g)

Prepared by : SAM RAS Date : 2024/03/22 1518 i SOL\’EM
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KZN242 Umdoni - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)A

Vote { - COUNCIL GENERAL

1.1- MUNICIPAL ADMINISTRATION
1.2 - COUNCIL ADMINISTRATICN
1.3 - SPECIAL PROGRAMMES

1.4 - INTERNAL AUDIT

1.5 - EQUITABLE SHARE

‘Vots 2 - FINANCIAL SERVICES
2.1 - ASSESSMENT RATES
22 - FINANCIAL ADMINISTRATION

Vots 3 - TECHNICAL SERVICES

3.1- MECHANICAL WORKSHOP

32 GENERAL ADMINISTRATION
3.5- ROADS AND STORMWATER

3.4. STREET SWEEPING
3.5-HOUSING

36 - REFUSE DISPOSAL

37 - ENVIRONMENTAL MANAGEMENT

Vole 4- CORPORATE SERVICES
4.1 - CWIC BUILDINGS

4.2- HUMAN RESOURCES

43 LEGAL AND ESTATES

44 - GENERAL MAMAGEMENT

Vot 5- COMMUNITY SERVICES
5.1 LIBRARIES

5.2. MOTOR VEHICLE LICENSING
53 - DISASTER MANAGEMENT
5.4 -BEACHES

5.5 - CAMPING SITES

5.6 - GENERAL ADMINISTRATION
5.7 - COMMUNITY FACILITIES
5.48. PARKS AND GARDENS

59 - GENERAL MAINTENANCE
5.10- HOUSING

61 GENERAL MANAGEMENT
62 - BUILDING CONTROL
6.3 - TOWN PLANNING

Yota 7 - [NAME OF VOTE 7]

Vot 8 - [HAME OF VOTE 2]

Vote 9 - [NAME OF YOTE 9]

Prepared by : SAM RAS

Yole 6 - STRATEGIC PLANNING AND DEVELOPMENT

Vote Description Ref 2020021
R thousand Audited
Revenus by Vote 1

182141
k]

162107

115412

el
115141

5947
143

20

LR
1398

02422

Audited
Qutcome ___ Quicome _ Outcome |

151 763

12073
{1
120738

33308
47
42 12

14

22 405
9798
2384

218

202223
Audltad

162 243

13853
1)
139532

60730
25
48628

12 086

12 807
03513
2097

228
164
9674

1

248
172

Date : 2024/03/22 15:35

Current Year 202324
Origlnal Ad|usted
ud

112924 172924
12 12
112612 72912
148 260 149 469
146 260 149 469
53818 49021
n 3
39746 M
13850 14 655
7082 1082
6034 6934
149 149
23209 24845
10007 10056
2368 2 36%
27 7
20 2652
142 200
9983 923
n 22
48 438
4989 6095
4401 6401
562 558
% 36

Full Year

172624
12

172912

2024725 Medium T erm Revanue & Expenditure

Framework

Budget Year BudgetYear Budget Year
2024125 +17025126  +2 2026037

182223 181 243 175835
13 13 14
182 215 181 230 175622
156 021 163 081 170 686
156021 163081 170 666
86 309 59 554 66333
24 25 %
51518 44083 50 185
14 768 15 447 16 142
T437 178 E1p
7280 7615 7958
156 163 mn
- - -]
2394 25098 25113
11020 11600 12008
2487 2602 29
2 30 kLl
159 186 174
210 20 F<l]
9654 10 140 10 597
75 88 3
50 52 55
2623 653 882
1989 & =
586 613 840
3B 4 42

i SOLVEM

+  temsuilgmn ebriake



KZN212 Umdoni - Table A3 Budgeted Financial Petformance (revenue and expenditure by munlicipal votej

2024125 Medium T @rm Revanus & Expenditure

Vote Description Rat 02021 2021122 2022023 Current Year 202324
Framwwork
Audited Audited Audited Orginal Adjusted Full Year Budget Yesr  Budget Year = Budget Year
e, Qutgme  Outpoms  Owicosse | -4 +
Vota 10 - [NAME OF VOTE 10) - : L N . = - 2 E
Vols 11 - [NAME OF VOTE 11] = o = = = " = _ -
- - - - - i
Vaola 12 - [NAME OF VOTE 12) X a = - 2 & = 5 =
Vote 13 - [NAME OF VOTE 13] - - = - - - 2 =
- = = - - |
Vota 14 - [NAME OF VOTE 4] E: = e - x = - = .
Vois 15 - [NAME OF VOTE 15) - - Z % - # i v -
otal Ravenus by Vots T Fer 380 103 395 455 08083 4103% | 10338 sy £T40 l “rse
Ex| ure 1

Yo 1 - COUNCIL GENERAL 42000 W73 LR 51812 51276 51276 49338 51801 53918
11 - MUNIGIPAL ADMINISTRATION 13971 17338 2020 22679 2478 2478 21445 2430 | 24
1.2 - COUNCI. ADMINISTRATION 16258 15559 15740 18223 18223 18 18082 19957 20853
1.3 SPECIAL PROGRAMMES 4483 3498 3758 6816 6651 6631 531 562 547
1.4 - INTERNAL AUDIT 139 1283 110 1702 1702 | 1702 1876 1753 1832
1.5- EQUITABLE SHARE 528 1087 1042 2192 | 24@ 2182 1754 1834 i917

= i = - - = = | 3

Vots 2 - FIRANCIAL SERVICES T 80402 62280 4219 53470 50170 51195 53430 ss17

2.1 ASSESSMENT RATES : = £ = i < = - 5
2.2 FINANCIAL ADMINISTRATION wn 60892 $2269 8Ny | 50170 50470 51188 5343 | 85717

.
Prepared by : SAMRAS Date : 2024/03/22 15:35 i SOLWVEM
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KZN212 Umdoni - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)a

Vote Description Ref

R thousand

Vote 3- TECHNICAL SERVICES

3.1 - MECHANICAL WORKSHOP

3.2 - GENERAL ADMINISTRATION

3.3 - ROADS AND STORMWATER
34.STREET SWEEPING

35- HOUSING

36 - REFUSE DISPOSAL

3.7 - ENVIRONMENTAL MANAGEMENT

Vote 4 - CORPORATE SERVICES
4.1 - CVIC BUILDINGS

4.2 - HUMAN RESOURCES

43 -LEGAL AND ESTATES

4.4 - GENERAL MANAGEMENT

Vote § - COMMUNITY SERVICES
5.1-LIBRARIES

52 - MOTOR VEHICLE LICENSING
5.3 - ISASTER MANAGEMENT
54 - BEACHES

55 - CAMPING SITES

5.6 - GENERAL ADMINISTRATION
5.7 - COMMUNITY FACILITIES

5.8 - PARKS AND GARDENS

5.9 - GENERAL MAINTENANCE
5.10 - HOUSING

Vote 8 - STRATEGIC PLANNING AND DEVELOPMENT
6.1 - GENERAL MANAGEMENT

6.2 - BUILDING CONTROL

6.3 - TOWN PLANNING

Vole 7 - {NAME OF VOTET)

Vole 8 - [NAME OF VOTE 8)

Yole & - [MAME OF VOTE 9)

Vote 10 - [NAME OF VOTE 10]

Prepared by : SAMRAS

202021 02122 20223

Audited Audited Audited
Qutcome __Qutcome  Outcome |
126 745 124309 125610
52 4“2 1815
2774 1495 243
90442 91862 87381
37U 4259 4042
9491 2659 2830
19372 23385 2307
340 25 802
40951 42992 59278
7019 822 (2067)
7454 1800 124%
1181 1226 123%
25208 37344 47678
96242 101 699 53303
11458 1641 11800
1563 1742 1750
3854 8927 6457
10313 10910 10125
1143 1147 739
30458 49 36425
18434 12143 {15726
11580 11201 10485
2275 1791 1643

132 113 -

1M 16036 14758
10067 10908 893
3415 425 2841
1317 a2 2580

Date : 2024/03/22 15:35

Current Year 202324
Origlnal Adjusted
o

129 893 130136
1473 1552
2098 3815
83878 8154
5661 531
3064 378
32386 3283
1332 132
014 8601
338 4996
15332 14702
1355 135
56 940 57549
121 068 1211 46
153092 15324
206 2048
8683 8583
12963 13672
1449 3284
45172 45428
7880 16 631
15954 14844
1558 175
il i 2120
9534 14751
4937 am
6752 2762

Full Year

130 436
1682
3815

51 514
5361
IT%

32836
1332

2024/25 Medlum Term Revenue & Expenditure

Framewark
Budget Year = Budget Year | Budget Year
| 207425 +1302506 | +2202617 |
120 280 130684 128715
1566 1577 1587
4019 4266 4458
79958 79 167 74052
5656 5916 b 161
3650 3826 3998
33055 M 565 36909
1307 1367 1429
76 569 79828 23165
4754 4700 454
14 207 14544 15616
1449 1536 1584
56078 54571 §11421
120 089 126 082 1344
15480 16709 17455
2143 2242 2343
8969 9384 o788
13053 | 13643 7
2742 2856 2917
45169 43268 50437
15531 18318 18713
#4110 14724 15382
1832 1917 2003
0182 19782 2061
13628 12 950 13532
384 4010 4190
2608 2622 2949

i SOLVEM
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KZN212 Umdoni - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)A

Vols Description Rel 204 2002 200 Curront Yaar 202324 202425 Madium T erm Rovenue & Expendilure
Framework
R thousand Auditad Audited Audited Original Mi:md Full Year | Budget Year B:.dgut Yoar | Budget v.;r
Quicoms  Outcome . Quicome | Budget  Qudget _ Forecest 1 2024025  +12025020  +2 2000037
Vote 11- [NAME OF VOTE 11) - - £ - - . i
Vote 12 - [NAME OF VOTE 12] - E - - - - - z =
Vots 13 - [NAME OF VOTE 13} - - - - - - o i
Vote 14 - [NAME OF VOTE 14] - - o ! - - . -
Vole 15 - [NAME OF VOTE 15 - - - _ - - - . N
Total Expenditure by Vota z 7 TI I TTY 37 551 M908 452383 453353 MTSY 14T 473500
Surplusi(Deficit} for the year [l (20 488) (24 6204 27 903 {40 035) {43 015} (43 015) {2 959) (23 999) (25922)
Relerencos

1 Insent Vole, e.g. Dep i, if diffecent to Fi

{ slruciure

2. Mus! reconcile fo Financial Performance [ Revenue and Expendilure by Functional Classification’ and ‘Revense and £ xpenditara ]

3. Assign share in ‘associsle’ le mlevant Vole

Prepared by : SAMRAS

Date : 2024/03/22 15:35

i SOLVEM,
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KZN242 Umdoni - Table A4 Budgeted Financial Performance {revenug and expenditure)

Description Ref 2020024 202422 2022423 Current Year 2023124 202425 Miedium TF'r’a"“m::‘;‘r:"‘ & Expenditure
R thousand 1 Audited Audited Audited Original Adjusted Full Year Pra-audit Budget Year Budget Year +1 Budget Year +2
Qutcome Outcome Outcome Budget Budget Forecast outcoms 202425 2025026 2026117
Revanug
|Exchange Revenue
Senvica charges - Elecincity F 110 - - . . - 0
Service charges - Water 2 - .
Sarvice charges - Waste Water Management 1 - - - - - - . - - .
Service charges - Wasle Management 2 10 344 10222 10675 12959 12 864 12 964 8108 13 833 14 469 15120
e of Goods and Rendering of Services as570 3429 335 3364 3670 I670 1762 13088 10209 9485
Agency services 1633 2354 2087 2369 2369 2369 1764 2487 2602 2M9
Interest < - - - - - - - o
Intarest eamed from Receivables 269 949 1528 218 218 218 1185 229 229 250
Interest eamed from Curent and Non Current Assels T404 7151 13513 8276 10500 10 500 9862 12 500 13075 13663
Dividerds - - - - - - - - = o
Rentcn Land = = - - = = - - - -
Rental from Fixed Assals 5813 6737 7178 6988 7147 7147 4999 7 504 T849 8202
Licence and permils | 5 11 - 2 2 1 2 2 2
Qperational Revenue 584 517 1382 134 B4 364 365 382 400 418
Non-Exchange Revenus
Property rales 2 99524 103814 110977 128 181 128 627 128 627 89408 129 807 135648 141 838
Surcharges and Taxes - - - - - - - - = =
Fines, penatties and forfeits 6657 1208 2744 1584 1584 1584 386 1663 1740 1818
Licences or permis 5833 6710 6846 6915 6165 6165 2616 6473 6771 1078
Transler and subsidies - Cperational 17707 167033 iré i 189779 191 941 191641 133337 198 806 167 609 192 58
Interest i 6030 8053 6153 7817 7817 7962 11240 1726 12254
FuellLevy - - - - - - - - s -
Operational Revenue = = = . = - - -
Gains on disposal of Assels - - v - - = = -
Other Gaing - 1081 100 - - - -
Discontinued Operations | = - - i i | = - -1 - | -
Total R {excluding capital fers and ibutions) | I8 884 1IN 4 368 149 373366 373368 261734 397 994 | 402238 405 485
Expenditure
Employee related costs ] 134 045 136 787 45634 169 704 169 055 169 055 100780 180912 187 930 196 390
Remuneration of councillers. 15078 14687 15271 16478 16478 16478 11179 17631 18442 19272
Bulk purchases - electricity F - - - - - - - - - s
Inventory consumed & 11954 4038 4712 7509 8830 83839 3255 12070 12625 13194
Debl impairment ] 16 340 (1875} 18434 7000 7000 1000 = 7000 7322 7651
Deprecialion and amortisation 42483 102 369 (8455 42944 43873 43873 30058 43873 43873 43873
Interest 174 16 19 - 3 3 - 2 2 2
Coalracled services 88530 69 892 122 880 133324 136039 136 039 63 465 118278 120 352 119068
Translers and subsidies 3213 1068 650 4483 4414 4 414 981 3505 3665 38N
Irrecoverable debis writies off - - 9056 - - - - - - =
Operational costs 49 876 56 751 5523 67 565 67 651 67 651 37544 64 239 67 194 70218
Losses on disposal of Assets 8481 1 4119 - - - 1 - - =
Other Losses - -1 129 - -1 - - . { = <
Tota! Expenditure 370 155 4723 367 551 443 028 453 353 453 353 247 263 447 511 481 407 473 500
Surplus{Deficit) (51 270} (67 352} {19 060} {80 879} (79 986) {79 926) 14471 49 517) {59169} (5] 515)
Transters and subsidies - capital (monstary allccations) 6 21802 42473 46 705 39544 36971 69M 28 25¢ 40 548 35170 42093
Transfers and subsidies - capital (in-kind) 6 - 259 258 -1 -4 S 5 o | - | -
SurplushDeficit) after capital transfers & contributions {29 468) (24 620} 27903 {40 935) (43 015) (43 015} 4279 (8 969) {23 999) (25922)
Income Tax == = - =l =1 = - = | - -
Surplusi(Deficit) after income tax {29 458) {24 6209 27 903 {40935) {43015) 43 05) 278 {8 9691 {23999) {25922)
Share of Surplus/Deficit attributable 1o Joint Venture - - - - - - - - c -
Share of SurplusiDeficit atidbutable to Minorities = * - - -1 - - - - =
Surplusi(Deficit) attibutable to municipality {29 463) {24 620) 27903 {40 935) (43 015} (43015} 42729 (8 969) (23 999) (25922)
Share of Surplus/Defict aitributable to Associate 7 - - - - - - - - - I
Intercompany/Parent subsidiary iransactions | e | -1 - - - - = - - =
Surplusi{Daficit) for the year 1 (29 468) [24 624) 21903 (40 935) 43 015) {43 015)| 2719 (8 969) {23999) (25922)

prepared by : SAMRAS Date : 2024/03/22 15:20 i SOLVEM
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KZN212 Umdoni - Table AS Budgeted Capital Expenditure by vote, functional classification and funding

Vate Description

R thoussnd

Ref

1 Audited Outcoms Auditad Outcoms Audited Qutcome

2020/21

2021122

02223

Original
Budgst

Cutrent Year 202324

Full Yaar
Forecast

Adjusted
Budgat

Capltsl axpanditure - Vot
Multl-year expanditurs to be appropriated
Vote 1- COUNCIL GENERAL
Vole 2 - FINANCIAL SERVICES
Vole 3 - TECHMICAL SERVICES
Vole 4 - CORPORATE SERVICES
Vota 5 - COMMUNITY SERVICES
Vote 6 + STRATEGIC PLANNING AND DEVELOPMENT
Vola 7 - [NAME OF VOTE 7]
‘igle 8 - [NAME OF VQTE 8}
Vaoie 9 - [NAME OF VOTE 9)
Vote 10 - NAME OF VOTE W)
Vote 11 - [NAME OF VOTE ¥1)
Vote 12 - [NAME OF VOTE 12}
Vote 13 - [NAME OF VOTE 13]
Voie 14 - [NAME OF VOTE 14)
Vot 15 - [NAME OF VOTE 15)
Capltal multl-year axpanditure sub-total

Sinalevear expenditute fo be approprated
Vi 1 - COUNGIL GENERAL
Vate 2 - FINANCIAL SERVICES
Vola 3 - TECHNICAL SERVICES
Vo'a 4 - CORPORATE SERVICES
Vata § - COMMUNITY SERVICES
Wola 6 - STRATEGIC PLANNING AND DEVELOPMENT
Vate T - [MAME OF VOTE7)
Vote 8 - [MAME OF VOTE 3)
Vote 9 - [MAME OF VOTE 8]
Vota 10 - [NAME OF VOTE 10
otz 11 - [NAME OF VOTE 11]
Vote 12 - [NAME OF VOTE 12|
Viole 13 - [MAME OF VOTE 13
Vote 14 - [NAME OF VOTE 14)
Vote 15 - [NAME OF VOTE 15)
Capltal single-year sxpenditure sub-total
Total Capital Expanditurs - Vots

37

13333

1708

4913
12231

20406

20406

518
(212601
21550
2 168
s
41

6301
26907

(53751}

41129
232
m
328

{1 790
{28581

04
191
46 036
5878

1839

287 7

128 128
426 426
41 883
7704 7704
204 P
3478 3478

53826
s4133

Pro-audit

ouleoms

20247 25 Madium Term Revenus & Expanditure
Framawork
Budgel Year
202428

Budgst Year
+1 202526

Budget Year
+2 2028127

Cay nditure - Fu nal
Governance end administation
Executive and ool
Financa and administration
Inteenal audi
Community and public safely
Community and socal senices
Sport and recreation
Public salety
Housing
Heakh
Econentic and environmantal services
Planning and development
Road transport
Environmental protection
Tradlng services
Energy sburcas
Waler management
Wasta waler management
Wasle managemenl

far

1108
1708
3235

(2497)
5752

13014

12993

3

273

18251

2764
§18
2347
9781
11060
{1 278)!

12827
4174
BES3

154

1534

26807

29

829

(17 480
[15039)
2421}

4730
28
4402

§146

B 146

fs8)

415 b2 H
28 9%
B286 9286
W k!
w4n
12416 12416
8006 8006

Fr 25 3581°
478 478
20102

696 696

54113

Other
Total Capltal Expendituse - F1

Eunded by:
National Govemment
Provincial Garvemment
Disirict Municipality

Privata

Transfers and subsiches - capital {(menetary allocations} ¢Nat ' Prov Deparm

Agencies, Households, Non-profit |

C Hioher Educ Institutions)
Translers racognisad - capital
Publlc contributions & donations.
Bamowing
Internally generated funds
Total C!Eltll Funding

@

19036

19038 |

4935
24020

kLY
1459

38079

12627 |
49 306

7w
1475

40765

9487

50294

2027 26027
4174 4174

32201 32201

21012 | N9z

4113 54113

WA

63188
33842

18 554 36603

26504 36603

Prepared by ! SAMRAS

Date : 2024/03/22 15.21
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Vote Descripion

R thousand

Ref

2020021

Audited
Out:

Fory 7]

Audited
Out

2022123

Audited
&

Original
Budget

Curcent Year 2023/24

Adjusted Full Year
Budget Forecast

Pre-audit
outcoma

2024125 Wedium Term Revenue & Expenditure
Framewerk

Budget Year BudgetYear Budget Year
2024725 + 202526 +2 2026727

C. | expsnditure - Municipal
m a1 axpenditure a ration
Vote 1 - COUNCIL. GENERAL

1.4 - MUNICIPAL ADMINISTRATION
1.2 - COUNCIL ADMINISTRATION
1.3 - SPECIAL PROGRAMMES

1.4 - INTERNAL AUDIT

1.5 - EQUITABLE SHARE

Vote 2 FINANCIAL SERVICES
2.1 - ASSESSMENT RATES
2.2- FINANCIAL ADMINISTRATION

Vote 3 - TECHNICAL SERVICES

3.1 - MECHAMICAL WORKSHOP

3.2- GENERAL ADMINISTRATION

3.3+ ROADS AND STORMWATER

3.4 - STREET SWEEPING
3.5-HOUSING

3.5 - REFUSE DISPOSAL

3.7 - ENVIRONMENTAL MANAGEMENT

Vota 4 - CORPORATE SERVICES
4.1- CIVIG BUILDINGS

4.2 - HUMAN RESOURCES
4.3-LEGAL AND ESTATES

4.4 - GENERAL MANAGEMENT

Vote 5 - COMMUNITY SERVICES
5.1 - LIBRARIES

5.2 - MOTOR VEHICLE LICENSING
5.3 - DISASTER MANAGEMENT
54- BEACHES

6.5 - CAMPING SITES

5.6 - GENERAL ADMIMISTRATION
5.7 - COMMUNITY FACILITIES
5.8- PARKS AND GARDENS

5.9 - GENERAL MAINTENANCE
5.10 - HOUSING

Vota & - STRATEGIC PLANNING AND DEVELOPHENT

.1 GENERAL MANAGEMENT
6.2 - BUILDING CONTRIL
6.1 - TOWN PLANNING

Vot 7 - [NAME OF VOTE T)

Voio & - [WAME OF VOTE 8]

Prepared by : SAMRAS

133313

Date : 2024/03/22 15:22
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Vots Deseription Ref 202021 0212 202123 Current Yoar 2023124 20242 5 Wedium Torm Revenus & Exponditure
Framework
1 Audlted Audited Audited Origtnal Ad|usted Full Year Pre-audit Budget Year Budget Year Budget Year
Dut Out Out Budget Budget Forecast outcoma 2024175 +1 2025/26 22026027
Vota 9 - [NAME OF VOTE 9] g - = 2 5 - . 3 5 &
Vote 10 - [NAME OF VOTE 10) ks & - & = i E = - .
Vote 11 - [NAHE OF VOTE 11} - = - ; s & ! N _ .
_ | 5 3 = : 5 z
= By - | = - = -
|

Vote 12 - [NAME OF VOTE 12] - - - - N . - - - =
- x = = = - i

Vols 13 - [NAME OF VOTE 13} = = = - " N - - _ _
- - - = - — = &, 3

T = & | = - . e %

Vote 14 - [NAME OF VOTE 14] - = - - - 5 _ N - i
Vote 15 - [NAME OF VOTE 15] - - - = . & = & = 5
E A o - - = 5 i

|

e i 3 5 | 7 i

: - - : G :
Caphtal multi-year sxpenditure sub-total ] 13393 20406 8134 04 1 287 - e —T S48

(Capital expenditure - Munlcipal Yote
ngle-year expenditure appropration 2
Vots 1. COUNCIL GENERAL L 518 - 204 126 128 - = - -

SOLVEM

TeKuRLIENE (TR LER

Prepared by : SAMRAS Date : 2024/0322 15:22
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Vota Description

R thousand

Ref

02021

Auditad
Ot

0022

Audited
o

022123

Audlted
o

Original
Budget

Current Year 202324

Adjusted
Budget

Full Year
Forecast

Pre-audit
outcome

2024125 Medlum Term Revenus & Ex;:’d.:t;;
Framework

Budget Year BudgetYear Budget Year
2024/25 +12025028 | +2 2026127

1.1 - MUNICIPAL ADMINISTRATION
1.2 - COUNCIL ADMINISTRATION
1.3 - SPECIAL PROGRANMES

1.4 - INTERNAL AUDIT

1.5+ EQUITABLE SHARE

Vote 2. FINANCIAL SERVICES
2.1- ASSESSMENT RATES
2.2 - FINANCIAL ADMINISTRATION

Vote 3 - TECHNICAL SERVICES
3.1 - HECHANICAL WORKSHOP

3.2 GENERAL ADMINISTRATION
3.3.ROADS AND STORMWATER

3.4 STREET SWEEPING

3.5 - HOUSING

3.6 - REFUSE DISPOSAL

3.7 - ENVIRONMENTAL MANAGEMENT

Vote 4 . CORPORATE SERVICES
4.1.CVIC BUILDINGS

4.2 - HUMAN RESOURCES

4.3 . LEGAL AND ESTATES

4.4 - GENERAL MANAGEMENT

Vots 5 - COMMUNITY SERVICES
5.1 - LIBRARIES

5.2 - MOTOR VEHICLE LICENSING
5.3 - DISASTER MANAGEMENT
54 -BEACHES

5.5. CAMPING SITES

5.6 - GENERAL ADMINISTRATIGN
5.7 . COMMUNITY FACIUTIES
5.8. PARKS AND GARDENS

5.9 - GENERAL MAINTENANCE
5.10- HOUSING

ot § - STRATEGIC PLANNING AND DEVELOPMENT
.1 - GENERAL MANAGEMENT

1.2 - BUILDING CONTROL

6.3 - TOWN PLANNING

Vole 7 - [NAME OF VOTE 7]

Vots § - [NAME OF VOTE 8]

Prepared by : SAM RAS

8556

EL g

{21.200)

@ 2;;0)

LA
1am

(33 151}

53 751}

118
32984

3148

174

46038

46033

Date : 2024/03/22 15:22

L) ]
4 4
] ]

885

41190

696

(2133}
(12733}

13

1351

31959 26 594

31959 26594
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Vota Description Ref 202028 202022 wzan Curront Year 202724 2024125 Bedium Term Rovenue & Expenditure
Framework
Riheusand 1 Au.dlmd Atidllod Audited Original Adlusted Full Year Pre-audit Budget Year BudgetYear Budget Yew
[s] O [v Budget Budget Forecast oulcome 2024125 +1 2025026 +2 2026127
Vole § - [NAME OF VOTE 9] o - . - E . - N ~ N
Vole 10 - [NAME OF VOTE 10] - - - - - - . K . 5
Vota 11 - [NAME OF VOTE 11) - - - = - . = _ _

Vote 12 . [NAME OF VOTE 12)

Vots 13 - [NAME OF VOTE 13 ;; :; -; _; . _%—- :; - ;
Vots 14 - INAME OF VOTE 14] _: é ; i :: i i : E _
Vole 15 - [NAME OF VOTE 15) :é é :; i :E ; ;E E é E:
T J : m

prepared by : SAMRAS Date : 2024/03/22 15:22 i SOLWVEM
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KZN212 Umdoni - Table AG Budpeted Financial Position

2024/25 Medium Term Revenue & Expenditure

Description Ref 2020/ 021122 202423 Current Year 202324
Framework
& thousand Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year Budget Year +1 Budget Year +2
Qutcome Outcome Qutcome Budget Budgat Forecast outcome 2024425 202526 2026127
ASSETS
Current assets
Cash and cash equivalents 205 355 192 265 161 185 262114 124 244 124 244 (5 313) 540736 392333 338 604
Trada and other receivables from exchange transactior 1 8090 9316 12433 16 161 15511 15511 6105 35325 17 583 15570
Receivables from non-exchange transaclions 1 32 567 50127 57 637 71873 91823 91923 21487 104 627 21215 27 842
Current portion of non-current receivables 6% - - - - - - = = =,
Irventory 2 15964 0} - 15 964 - - 15964 (12015) {12 568) {13 194)
VAT 19227 27051 22677 37054 20 443 20443 434 17382 - -
Other current assels 1373 195 | 95 1779 254 | 254 i 262 175 | 183
Total current assets 282646 279855 254 026 404 946 2523713 25231 38 601 686317 424843 369 005
Noh current assets
Investments - - - - - - - - = =
Invesiment property 8819 8299 1906 5326 5092 5002 {263) 7303 (340) {340)
Property. plant and equipment 3 638 327 583352 845785 696 154 658 883 658 883 (27 195) 653 394 (16 896) (6887}
Biological assets - - o = e = = e s e
\iving and noniving resources - - - = = = = = = =
Heritage assets 261 261 261 261 261 21 - 261 - -
Intangible assets 7 152 101 196 57 57 (34} 24 144)| 4
Trade and other receivables from exchange transactior - - - - - - - - - -
Mon-cument receivables lrom non-exchange transaction - - - - - - - - - =
Qther non-current assels £} = & = -1 = = - - | -
Tolal non current assets 647 635 592 064 654 053 701936 664 293 664293 (27 491) 660982 {17 280) 7 211)
TOTAL ASSETS 930 281 871919 908 079 1106882 916666 | 916 666 11110 1347 299 407 569 364 735
LIABILITIES 1
Current liabilities
Bank overdraft - - - - - - - £y - "
Financial liabilites - 7 i - 40 40 {171} 171 - =
Cansumer deposits 2443 2480 2487 2540 2407 2497 54 2586 50 -
Trade and other payables from exchange transactions 4 69116 62934 62651 118 305 116 914 16914 (34 124) 458 BGO 412518 432 845
Trade and other payables lrom non-exchange lransacli § 23160 9840 8642 4 986 4 4 (481) 8372 5748 (54 427)
Provision it 5955 4280 5435 4121 4121 (563) 3767 50 -
VAT @711 {662) (242} 1745 208 208 648 5443 5361 &
Other curent liabiities = =1} = - = - - - - | =
Total current liabilities 95779 80774 77 989 133011 123 7184 123784 {34 636} 479 203 423728 378 48
Non current liabllities |
Financial liabilites 8 o 240 1o - 110 110 (494) 110 - -
Provision T 37687 40163 51336 4 054 57143 57 143 (8 682) 58 788 7841 9239
Loy tenm portion of rade payables
Other non-current liabilities 19534 | 20 606 | 21874 26466 25013 | 25013 - 25233 3560 | 4765
Total non current liabilities 51 61 010 73320 80517 82 265 §2 265 {9176} 84131 1400 14 003
TOTAL LIABILITIES 153 000 141784 151 309 213528 206049 206 04% #3812y 56334 435128 392422
NET ASSETS 177281 730135 756 770 893 354 710616 710 616 54 922 783 966 @27 559)' {30 687)
COMMUNITY WEALTHEQUITY
Accumulated surplus/{delicit) 8 777 384 744613 775502 885 567 732487 732 487 63042 817 610 el =
Reserves and funds 9 17 2881 3143 423 31143 3143 7161 1143
Olher - - - - - - - - - o
TOTAL COMMUNITY WEALTHIEQUITY 10 788 431 747594 778 644 919 820 735629 735629 70 203 820752 (27088) -

prepared by : SAMRAS

Date : 2024/03/22 15:22
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KZN212 Umdoni - Table A7 Budgeted Cash Flows

2024125 Medium Term Revenue & Expenditure

Description Ref 2020121 2021122 w024 Current Year 2023124
Framework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year Budget Year +9 Budget Year 42
Qutcoms Quigome Outcome Budgat Budget Forecast outcome 2024125 2025/26 2026127
CASH FLOW FROM OPERATING ACTIVITIES
Recelpts
Property rates 119835 52245 69 604 114 184 95744 9514 (132012 109711 114847 120 605
Seqvice charges 255 6774) (2082) 12853 11653 11653 - 1214 1270 502
Qther revenue B 455 (9282} (3 125) 57 810 57009 57 008 {3 853) 32235 20896 2753
Transfers and Subsidies - Operational ] 178 877 122930 190 154 190 534 191941 191 94 {137 587 197 239 197 597 176 474
Transfers and Subsidies - Capital 1 219 7332 37810 94 Him M (27 034) 1673 37 164 -
Interest 637 (3361} {3 855), 8276 10500 10 500 = 12500 13075 13876
Dividends - - - - - - - - - -
Payments
Suppliers and employees {2162) (47 815) (28 76Y) 1350 162) (369 419) {369 419} (85 973) {3482) {1316) {3639
Interest - - - - (3 3} - - = -
Transfers and Subsidies 1 - | - - 14 483} (4835 {4835) - - - -
MET CASH FROM{USED) OPERATING ACTIVITIES 330 617 115275 259743 60 016 26762 26 762 (385 459) #5091 392333 | 338 604
CASH FLOWS FROM INVESTING ACTMTIES
Receipls
Proceeds on disposal of PPE - - - - - - - - - -
Decrease (incraase) in no-cument receivabies - = =) = = = - _ _ _
Decrease (increase) in non-current investments - - - - - - - - - -
Payments
Capital assels 7482 | 24345 | 84 069 - - -1 125 441) - - -
NET CASH FROMIUSED) INVESTING ACTIMITIES T482 | 24345 | 84 069 - - - (25 441y - = -
CASH FLOWS FROM FINANCING ACTMITIES
Receipts
Short term kians - - = s B F - - - _
Borrowing long lerirefinancing - - - - - - - - - -
Increase (decrease} in consumer depasits ] 17 Fig 10 10 10 49 50 50 -
Payments
Repayment of borrowing -3 - - - - -] = - _ _
NET CASH FROM{USED) FINANCING ACTIVITIES -2 17 Fij 10 16 10 49 50 50 -
NET INCREASE! (DECREASE) IN CASH HELD 335193 139636 343839 €0 026 6772 26772 {411 852) W14 392 383 333 604
Cashfcash equivalents at the year begin: 2 194 357 205355 182 265 254 939 161 185 161 185 1 155 596 540736 933120
Cashicash equivalents at the year end: 2 532 550 344 5891 536 105 314 966 187 958 187 958 (411 851) 540 736 933120 1211724

Prepared by : SAM RAS

Date : 2024/03/22 15:22
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KZN212 Umdoni - Table A8 Cash backed reservesfaccumulated surplus reconciliation

Description Ref 2020/21 2021122 2022123

Audited Audited Audited

RGLTEIT Qutcome Outcome Outcome

Original
Budget

Current Year 2023124

Adjusted
Budget

Full Year
Forecast

Pre-audit
sulcome

2024125 Melium Term Revenue & Expenditure

Framewark

Budget Year Budget Year +1 Budget Year +2

2024125 202526

2026/27

Cash and Investments available
Cash/cash equivalents al the yzar end 1 532 550 344 991 536 105
Other curent invesiments > % days {327 194) {152726) {374 919)
Non current Investments 1 - - -

Cash and investments available: | 205355 192 265 161 185

Application of cagh and invesiments
Trade payables from Non-exchange transactions: Unspent con 23160 9840 8642
Unspent borrowing - -
Stalutory requirements 21938 28613 »98
Other working capital requirements 3 63 316 60 558 58 183
Other provisions @y {5 955} {4280)
Long term investments committed 4 - -
Reserves to be backed by cashiinvesiments 5 - -1 -
Total Application of cash and investments: 104 645 93 056 85463
Surplus{shdrifall) 100 711 99 209 5712

~

314 966
(52851)

262114

4 986
94682
103 827
(3917}

199578
52536

187 958
63 716}

124 241

4

84 567
100612
{2815}

182 388
{58 146)

187 958
(B3 716)

124 244

4
84587
100 612
(2815)

162 388

(58 146}

{411 851)
406538

{5313)

{481}

(356}
{29585)
563

(29 863)

24 550

540 736 933120
- {540 736}

54073 392383

9852 2082
9125 {8154)
443 408 408579
(3767 (50

458 617 402 457
82119 (10074)

1211724
{633 120)

338 604

(58 258}

428921

370663
{32 058)

Reforences
1. Musl reconcile with Budgeted Cash Flows
2. For example: VAT, lasalion

3. Council approvat lor palicy required - include sufficient working capital (e.g. alfowing for a % of current deblors > 80 days as uncolleclable}

4, For example: sinking fund requirements for borrowing
5. Council approvel required for each reserve created and basis of cash backing of reserves

Other working capital requirements
Debtors 5800 2376 4468

Creditors due 69 116 62 934 62 651

14 478
118 305

16 302
115914

16 302
116 914

(4535)
(34123

15 452 3939
458 860 412 548

394
432845

Total (83 318) {60 558) (58 183}

(103 827}

{100 642}

{100 612)

29 589

(443 408) (408 579)

{428 921)

Debtors collection assumplions
Balance outstanding - debtars 3263 50127 57 637
Estimale of gebtors coleclion rale 17,8% 47% 7.8%

Men
20.1%

91923
17,7%

81923
11.7%

21487
-21.1%

104 627 21215
14.8% 14.4%

21842
14.1%

Long temm investments commitied

Balance (fnsext descriplion; ag sinking fund)
Bankers Acceplance Cerlificate = B 5
Deposit Taking Instilutons - - E
Bank Repurchase Agreements - = -
Desivalive Financial Assels i E
Guaranteed Endowment Policies (Sinking) - . =
ListedMnlisled Bonds and Stocks - = s
Municipal Bends ¥ = I
National Govemmenl Securities = = -
Megoliable Certificate of Deposits: Banks = 5 £
Unamortised Debt Expense - & -
Unamortised Preference Share Expense - = =
Irerest Rate Swaps c - =

Reserves o be backed by cashfinvestments
Housing Development Fund 1047 2981 3143
Capital replacement - - -
Selfingusance - s .
Compensation for Occupational Injuries and Diseases - = -
Employee Benefit - o i
Man-cument Provisions - = =
Valation = a4 s
Inwestment in associate account = e =
Capitatisation = a -

3143

[ 11047 2981 3143

3233

3143

3143

7 161

3143

Prepared by : SAM RAS

Date : 2024/03/22 15:23
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KZN212 Umdoni - Table A9 Asset Management

2024125 Medium Term Revenue & Expenditure
Framework

Audited Audited Audited Original Adjusted Full Year Budget Year | Budgel Year | Budget Year
Quicome Outcome Qutcome Budget Budget Forecast 202425 +1 2025/26 +2 2026027

Description Ref 20201 2021122 202223 Current Year 2023124

R thousand

CAPITAL EXPENDITURE
Total New Assets 1 9042 22691 217187 34694 412 41112 36 442 nao 36603

Roads Infrasinuciure 418 1127 1221% 14 282 11834 11 884 20714 20 169 -

Storm water Infrasineciure - = -

Electrical Infrasinscture - - - - 2609 - 3478

Water Supply infrastructure - - " - : -

Sanitalion Infrastrucure E . =

Solid Wasle Infrasinscture . - - - = E; _

Rail infrastructure - - - - - - e

Coaslal Infrastructure - - -

Information and Communication infrasiruclure - - - - o -
Infrasteucture i1 1127 12219 14282 11884 11884 2330 20 169 3478

Community Facilities 1713 13781 4726 11876 12394 1234 11 863 1241 33124

Sport and Recreation Faciities 4 604 22 1901 3143 7824 1824 ¥
Community Assets 6317 14002 6627 15312 20 218 20218 11 863 1241 14
Heritage Assets - - - - - - - = -

Revenue Genaraling - - - =3 - E

Non-revanue Generating - - - - = - -
Investment properties - - - - - -

Oparationat Bukdings 49 - = z u

Housing - - - - = = =
Other Assets - - 49 - - - . =
Blological or Cultivated Assets - - - - - - - _ -

Senvitudes -

Licences and Rights 1375 - - -
Intangible Assets 1375 - - - - - -
Computer Equipment Ekx} 1235 359 666 1M4 1014 435 - -
Fumniture and Office Equipment 15 70 106 204 752 152 Fil - =
Machinery and Equipment 534 5060 466 102 1998 1598 - - -
Transport Assels - 1397 7931 3208 5247 5247 2609 - -
Land - - - - - - = - -
Zoo's, Marine and Non-biological Animals - - - - - - - = -

Mature - - - - . - -

Immature - - - - - -
Living Resources

Total Renewal of Existing Assels 2 4453 2555 {6 786) 14 966 12 566 12 566 6121 5184 -

Roads Infrastruclure 3874 {5001] 18971} 8696 8218 8218

Storm watler Infrastruciure 2 :

Elecirical Infrastructure 404 - = - - - _

Water Supply Infrasinscture - - = i

Sanitation infrasiruciure - . _

Sofid Wasle infrasiruciure - 5 r i : = "

Rail nfrastructure = = a ol . : i

Coasla! Infrasiruciure = - .

Information and Communication Infrastruchure 2 =
Infrastructure 4277 {5000 {8971) 8 686 8218 8218 = = -

Comimurity Facites - 1923 3478 3478 B 131 5184

Sporl and Recreation Facilities 7 556 1675 pa: 5
Community Assets 7556 1675 1923 3478 3478 6121 5184 -
Heritage Assets - - = = = = .. :

Revenue Generating =2 - - _

Non-fevanue Generating L - a E oy w i
Investment properties - = = = - -

Operational Buildings 175 510 4348 870 870 2 = 3

Housing - - - - - i =
Other Assets 175 - 510 4348 870 870
Blological or Cultivated Assets - - = - = - - - _

Senvitudes - - = - - - _

Licences and Rights - - = 2 =
Intangible Assets - - - = = - - _ _
Computer Equipment - = = = = - - - _
Furniture and Office Equipment - 5 = - - - - - -
Machinery and Equipment 5 - - - - - _ _ _
Transport Assets - & = = = - - - _
Land - - - - - - = - -
Zoo's, Marine and Non-biclogical Animals - = = = - - - _ _

Mature - - . - . = . .

Immature - - S 5 5 5 -
Living Resources 5 E B B . . R

Total Upgrading of Exlsting Assets [ 4756 1462 {24627 4696 43% 435 2609 - -
Roads infrasiructure 3157 9 17 393 - -
Stom waler Infrastruciure - 3475 37 - - - »
Eleclical infrastruciure = ks - - - - -
Water Supply infrastruciure - - - -
Sanilation Infrastructure = - = -
Solid Waste Infrasinucture - - - E - F o
Rad Inkasiruciure - = - =
Coastal Infrastruciure - - -

Informalion and Communication Infrastruclure - -

Infrastructure 3157 9 13920 IH7 - - - = -
Community Facilities 1599 149 {19 814) - -
Sport and Recreation Facilies - 8682 * - 160 - -

Community Assets 1599 149 {11132) - - - 2609 - -

Prepared by: SAMRAS Date : 2024/03/22 15:24 i SOLVEM
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Description

R thousand

Ref 2020721

Audited
Outcome

piralrs)

Audited
Qutcome

2022123

Audited
Qutcome

Current Year 2023124

Original

Adjusted

Full Year
Forecast

Budget Yerar
202425

Framework

Budget Year
+1 2025126

202425 Mexdium Term Revenue & Expenditure

Budget Year

Heritage Assels
Revenue Generating
Non-revenue Gengrafing
Investment properties
Operational Buildings
Housing
Other Assels
Biological or Cullivated Assets
Servitudes
Licences and Rights
Intangible Assets
Computer Equlpment
Furniture and Office Equipment
Machinery and Equipment
Trangport Assels
Land
Zoo's, Marine and Non-bictogical Animals
Mature
Immature
Living Resources

Total Capital Expenditure
Roads Infrastructure
Storm water Infrastructure
Electrical Infrasiruclure
Water Supply Infrastrucure
Sanitalion Infrastructure
Solid Waste infragiructure
Ral infrastructure
Cosslal Infrastruciure
Information and Communication Infrastructure
Infrastructure
Community Facilies
Sport and Recreation Facilities
Community Assets
Heritage Assets
Revenus Gengrating
Non-revenue Generating
Investment properties
{Operational Buildings
Housing
Other Assels
Biologlcal or Cultivated Assets
Servitudes
Livences and Rights
Intanglble Assels
Computer Equipment
Furniture and Office Equipment
Machinery and Equipment
Transport Assets
Land
Zoo's, Marine and Non-biclogical Animals
Mature
Irmature
Living Resources

TOTAL CAPITAL EXPENDITURE - Asset class

4 1825
7448

1375
1375
333

18 251

I s;s)'

13929
777
2706

{3 656)
(14 147)
3475

(10 672)
{15088)
12 258
(2830)

886

457
106
466
781

Budget Budget

54 356
2978
A7

26 195
13798
3436
724

4348

4348

2145

204
1022
3208

$435

54 113
20 102

20 102
15872

7824
22 6958

870

870

1449

752
1998
5247

54113

54113
20 102

20 102
15872

7824
23696

&r

870

1449

752
1999
5147

54113

a7 172
0714

2 60

17 984
2 609
20 593

A7 172

2332

26 594
20169

20169

G424

6424

26 594

+2 2026127

3478
33124

3314

ASSET REGISTER SUMMARY - PPE {WDV)

Roads Infrastructure
Stom waler infrastructure
Eleciricat Infrastrucure
Waler Supply Infrastruclure
Sanitation Infrastruciure
Solid Wasle Infrastnucture
Raf infrasinuciure
Coastal Infrastascture
Information and Communication infrasiruciure
Infrastructure
Community Assets
Heritage Assets
Investaient properties
Other Atsets
Biological or Cultivated Assels
Intangible Assels
Computer Equipment
Fumniture and Office Equipment
Machinery and Equipment
Transport Assels
Land
Zoo's, Marine and Non.biological Animals

5 647 635
286 008

B0 700

51

4487

371246 |

135 230
61
8819
43 800
227
2751
1612
4111
6718
66 760

315889
128052
261
8299
I
152
3466
1318
723
5918
67 166

Living Resources

TOTAL ASSET REGISTER SUMMARY - PPE (WDV)

15| 6475635

592 064

701936

372489
133142
21
532
106 415
1%
4437
49
692
§517
66 760

701936

664 293
269 861
6t 716
21

3277
177 226
261
5092
45972
57
2599
23
6605
14 266
67 166

664293

664 293
269 861
B1716
21

2117
177 226
61
5092
45972
57
2508
2332
5605
14 265
67 166

664 203

660 982
286 T
73542
14

10554

150 799
261
7303
47 940
24
1289
698
4000
10668
67 166

370 855 |

{17 280y
{14 950y

{3559)

9

(535)

{19052)
26 567

(340)
{18 506)
(44}
{1319}
{327)
{1336}
{2833)

{18052)
{12432

(340)
043
(44)
(1319)
@21
(1336}
(2833

660 982 {17 280}

g

EXPENDITURE OTHER ITEMS

Depreciation
Repairs and Maintenance
Roads Infrasinicivre

Asset Cl

Prepared by : SAMRAS

7 42483
3 AT225
31037

102 369
16 664
10 560

(8455)
71662
50743

Date : 2024/03/22 15:24

42 844
55563
2 507

43873
56692
3514

43873
58692
1514

43873
41715
T811

43873
49909
81

43813
52155
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Description Ret 2020121 2021122 2022123 Current Year 2023124 Gl reh ] TF‘"" porenus S Expendiure
ramework
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year | Budget Year | Budget Year
Qutcome Qutcome Quicome Budget Budget Forecast 2024125 +1 2025126 +2 2026127
Storm waler infrasiniciure 1144 - - - - - B -
Elacical infrasinuclure 2265 938 3468 3700 3500 3500 3 00 3138 3
Waler Supply Infrastructure - - - - X - &
Sanitation Infrastruciure - - - - - - = -
Solid Wasla Infrastreclure - - - - - = i
Rall Infrastuciure - - - - = - 5
Coastal infrastruciurg - - - 30000 30549 30549 20 00 20920 21861
Informalion and Communication Infrasiructure - - - = - = x
Infrastructure 34446 11498 63211 36 207 37 563 37 563 0 &1 32229 22679
Community Faclilies 358 392 kL] 2188 3388 3388 2710 2835 2963
Sporl and Recreation Facilities 141 486 88 1000 1200 1200 960 1004 1049
Community Asgets 498 878 776 3188 4582 4588 2610 3§38 4012
Heritage Assets - - - - - - = = -
Revenua Generating - - - - - -
Non~evenug Generating - - - = - - &
Investment properties - - - . - - - = = -
Operational Buildings 3998 760 1278 B5I7 5627 6627 5 302 5 546 5795
Housing - - - - - - g
Other Assets 3998 760 1278 6577 6 627 &627 § 302 5545 5795
Biological or Cultivated Assets - - - - - - - - -
Servitudes - - - - - -
Licencas and Rights - - - - - L3 -
Intanglble Assets - - - - - - - -
Computer Equipment - - - - 0 30 24 F 2%
Furniture and Office Equipment 1078 55 - &0 60 60 48 50 52
Maghinery and Equipment 4351 9 2521 3389 3689 k1] 2 951 3087 Ins
Transport Assets 2845 2553 31876 6144 6135 6135 4 903 514 5385
Libraries B - - - - - - = -
Z00's, Marine and Non-biological Animals - = - = = - - - _
Mature - - - - . . -
Immature - - - - - - 8
Living Resources - - - - - - - . .
TOTAL EXPENDITURE OTHER ITEMS 83708 119 033 63.207 98 506 102 565 102 565 91 588 93 783 96029
Renewal and vpgrading of Exisling Assats a5 % of lotal capex 50.5% 149% 859.2% 36.2% 24,0% 24.0% 18.5% 19.5% L]
Renewal and upgrading of Exisling Assets as % of deprecn 21.7% 39% 371.5% 45,8% 25,6% 29,6% 19.9% 11,8% 0%
R&M as & % of PPE & Investmant Properly 7.3% 248% 11.0% 7.9% 8.6% 8,8% 12% 289,6% 724.71%
Renewal and upgrading and R&M as a % of PPE and investment Prop 8.7% 3.5% 6,2% 10,7% 10,8% 10.8% 85% -319.6% 721,7%

Prepared by: SAMRAS Date : 2024/03/22 15:24 I SOWVEM
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KZN212 Umdoni - Table A10 Basic service delivery measurement

Description

02021 2021122

Outcome Qutcome

022123

Outcome

Current Year 2023124

Origlnal
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year
2024425

Framework

Budget Year
+1.202526

2024125 Medlum Term Revenue & Expenditure

Budget Year
+2 2026127

Household service fargels
Water:

Piped waler inside dwelng

Using public tap (3l leas! min.service level}

Using public tap (< min.service lavel)
Other watar supply {< min.sarvice lavel}
No walee supply

Total number of households

| $anitstion/sewerags:

Fhush loilet (connected to sewerage}
Flush lailet {with saptic tank}

Chemical lollal

Pit todet {ventlated}

Othe: toilat provisions (> min.service leval)

Buckel tailet
Qther loilsl provisions {< min,sarvice level)
Ne lodet provisions

Total number of househalds

Electricity (al least min sgevica level)
Eleclricity - prepaid (min.service level}

Elactricity (< min.service lavel)
Elatlricity - prapaid {< min. senvice levei)
Othat gnergy sources

Total number of househalds

Refuse:
Remaved al leasl onca a week

Removed less lequantly than once a week
Using communal refuse dump

Using own rafuse dump

Qther rubbish disposal

No rubbish dispasal

Total numbar of households

useholds receiving Fres Basle Service

Sanilation {free minimum lovel service)

Refusa {remeoved al least once a week)
Infermal Seltiemants
st of Free Baslc Services

{free

Piped waler inside yard {bul nol in dwelling}

Ofther water supply {a1 least min.sarvica Javel)

Watar {6 kilolilres per household per manth)

Minirum Service Level and Above sub-total

Bafow Minimtm Service Level sub-tolal

Minimum Service Level end Above sub-tolal

Below Minimumn Service Level sub-folal

Minimum Service Level and Above sub-total

Balow Minimum Service Level sub-folal

Minimum Service Level and Above sulrlofal

Below Minimim Service Leve! sub-tolal

Electricityfalher energy {S0kwh par household per menth}

vided - Forme! Setile; 0]
Water {6 kilolilres perindigent household per month)

halds)

service to Indlg

Cost of F ic Servi
Total cost of FBS provided

Highest leval of free service provided per ho
Proparty rates (R value threshold)

Waler (kilolitres par household per month)
Santation (kilolires per
Sanilation {Rand pet household pa: month)
Elactricity {kwh par household par manth}
Refuse (average lilres (or week

section 17 of HPRA)

Municipal Housirg - rental rebates
Housing - top structure subsidies
Other

id par menth)

Elacincity/oiher enargy (50kwh per indigent househokd per month}
Refuse [removed once e week for indigent households)
rovided - Informal

al Settlements {R000]

id

Revenus_cost of subsidised services provided (R'000)
Proparty rates (tariff adjustmant] ( Impermlissable veiues per section 17 of MPRA}

Property rates exemptions, reduclions and rabates and impermissable values in excess of

Yvater {in excess of 6 Kitolitres per Indigent household per month}

Sanitation {In sxcess of free sanitation service to Indigent households)
Electricitylother energy {In excess of 50 kwh per indigent household per month)
Refuse {Iin excess of ona removal a weak for Indigent households)

Total tevenue cost of subsidised services provided

40 297
40 267

40 267
A0 297
2393 2393
2417

481
45107

247
4310
45107

1907
22 800

1907

2 2

2 i)

295 000

88!
2

5050

40 287
40297

2393
2417

4810
45107

2

25

295 000

28!

14897

4 397

40287
40207

40297
40297

2393 2393

2417
4810
45107

a7
4810
45107

1907
22 B0

23 23

25 25

285000

50 50 50
20 20 20

3362) (3187)

(3 362} [3 167}

40297
40 297

2393
2417

4810
45107

1907
22800

- O
N
b

295000

(3167)

B1en

40297
40297

2343
247

4810
45107

1907
22 800

Bg!

18076

13 076

40297
AT

T3
4T

4810
45107

38"

18 690

40 297
40 297

2393

247
4810
45107

19759

Prepared by : SAM RAS

Date : 2024/03/22 15:32
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Province: Municlpality(RZN212) - Schedule of Service Delivary Standards Table 1ot Umdonl Munlclpality
Descripton

| Sepndard

Sarvice Lval

Pravisia based ramovel {Susines Fraquency}
Baik Remcrvad (Fraquancy|
Ramcoal Bags provided| Yea'ha)

| Garcien rehssa removel Included {Yasto)

Suwat Claaning Frequency in CBD

Stwat Claaning Frequancy in srem sscudng CBD

o )
Claaring of fegal dumping {24 hoursi4shaursiongen)

Yeato}

1L ioarod lendid sselYsaho)

asar Sarvies

(Watar Curalty raong (BlusiGreenBrownNO drop}
s e waser [§ Y L
Fraquancy of mases resding? (per morsh. pa peas)

(IO month' pari)
f X 0.

{manaE)
, of warr CaER1 Of 101viCe INGHTUPKON (cCOMPIate Db udh ot § 0NN}
One sarvice convection effeciad (numbar of hours}
upios of hoursh
Up 1o 20 sendce connection eflsc {number of hours]
Fuadar pips kgt than S00mm {rumber of hours)
Sow n your
Do o ivcien B8 part of yOur Opations? {YaLNG)
[How long doss & tahe 1o replece isully weler mesers? [days)
Do you harve & cathodic protection syvem in placs tht s cpersbonal 3¢ this wage? (Yeahich

Esectrichy Service

Wit is your slecyiony avalebibty PArCENGEgS ON INBQH P month?

Do pout a har ¢ )
How much do you ssamate i v cout sving In uolzing the ripple conrol syssem?
\What is tha iracraency of mebers bng wed? (per month, par year)

on the . ——

4 (Yeasro}
Dy o PrOMCOIN OGS 34 DT of your Cosratana? (YewNo)
How forg) doss 1t 1ok replace Ity malens? (days)

shacyioey thell? (YeaNa)

[How afiacarve is the achicn plan in curting bne keae? {GoodBad)

How o i requen? {days)

How korg dose xang T
How long doms X

e G WXHTION 18 Nl . nQ diyk)

ow kng sarvice or high vaitage usars whers natwerh aud? |

Sewarage Service
47 your punicebon ystern aflective ancugh Ko pul weker back in K The systers sher purticaton?
L o gt
i Jong cho J CARS 00 Me310re SEWEregs breskageen on dverage
Swvare cverfow? (hour)
Swwer biockad pipee Large ppes? (Houny
Sewer biocked ppss Small ppes? (Hours
Spltage clean-up? (hourn)
Regracanent of manbole covens? (Hours)

Road inirastructurs Servican

Time takan ko rapeic 2 singhe poltvole on & majer roed 7 (Hours)

L = 2 mnce roed? {Hoan)

arond apan trench. {Houn}
Time kakan lo repair walweys? (Hours)

Property valustions

ng: e 1 inQ myad? (one orlongw}
00 you harve any special ratng proparbes? (YeaMo)

Financisl Management
L] in whstion bma?

Are 1 J

e fow and o g o
ow I0ng 0w A taka for an TanInvoion o be pakd rom the dale & e been receved?
s thare advance plarving hom SCM und plars quaierty and y v for the ezt T b0 plara?

Adminktrion

Reachen fir on nquirkes and requests?

Tims 30 raapond 10 varbaf cusiomar anquiry of requaei? (warkng daa)

Tir 2 reagand 1o B wivhers cuomer enquiry of reques(? [warking days)

i chve 3 anquiry o raquest?

Wil paroantarie of cats are ol answernst? (5%, 10% of more)

How lang . {bours}

[ Ocs the muncipaity arve controt cvar locked anquices {Yawdio}

I charn 3 rachuchor in tha number of complaints. of nof? {Yastia}

-ow hang doss in taka 1o opan an BCooLNL 102 Rav CUsome ™ (1 day! 2 dayal a weah. of kngar)

110 iy e doms SCM Una. CFO's Una and wnd o moniy meatngs?

| Community 14 Mty Wnd lieensing servics

Hwe T dcaa €408 10 regiater B vehicla (mincses)

i 101 08 £ 484 0 T B vabhicks Boansa? |minutes)

i i G088 £ 18k 0 80468 B GUPACEN FEQUSTIN0N OB ECEES wahicke? (e
Fuw lorvg Aok £ 18kt N0 da-reginber 3 vehicie? (inuces)

How I OCebs £ 18 A0 rervar 3 Orivers. Aoariaa? (mituse)

the e (minutes)
1YTLAR 6 O e FOCD0N BT O W ITBLEINGE B8ICE 10 31 nCIant i e Lran Ans? {Manuses]
emat e 1080 InCident i the numl area’? (minusss)
E¢ onomic davalopment
Hoow many dosa drive
Himr may ardox by (O plijecty?
pejacts
have sy in phace W Cresne i : {Yauieo)

Ottt Sarvies selvary and comimualcston

ma [rewtio)

Dics the municipaiy have Yeining of inkrmesion sessions & infom the commandy? {YsaMa)
At Cursbomans wemiad in a puokssairel and hummnly mannar? {YewHo}

TETERE

ron
liroun

3

e rorty
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Introduction

This budget circular provides guidance to municipalities with their compilation of the 2024/25
Medium Term Revenue and Expenditure Framework (MTREF). !t is linked to the Municipal
Budget and Reporting Regulations (MBRR) and the Municipal Standard Chart of Accounts
(mSCOA) and strives to support municipalities’ budget preparation processes so that the
minimum requirements are achieved.

Among the objectives of this budget circular is to demonstrate how municipalities should
undertake annual budget preparation in accordance with the budget and financial
management reform agenda by focussing on key “game changers”. These game-changers
include ensuring that municipal budgets are funded, revenue management is optimised,
assets are managed efficiently, supply chain management processes are adhered to, mSCOA
is implemented correctly and that audit findings are addressed.

Municipalities are reminded to refer to the annual budget circulars of the previous years for
guidance in areas of the budget preparation that is not covered in this circular.

1. The South African economy and inflation targets

The National Treasury forecasts real GDP growth of 0.8 per cent in 2023, compared with 0.9
per cent projected in the 2023 Budget Review. Growth is projected to average 1.4 per cent
from 2024 to 2026. Relative to the 2023 Budget, the weaker projection for 2023 mainly
reflects lower household consumption expenditure due to higher inflation and interest rates,
and lower net exports. Power cuts are expected to continue for the remainder of this year and
to gradually ease in 2024. Faster, determined implementation of energy and logistics reforms
remains critical to boosting economic growth.

In the context of weaker global growth and risks to the domestic outlook, government is
working to position the economy for sustained growth and resilience to shocks. A combination
of a stable macroeconomic framework, the rapid implementation of economic and structural
reforms, and improvements in state capability remains central to achieving higher growth,
employment, and competitiveness.

Employment growth continues to lag South Africa’s post-COVID-18 economic recovery, with
74 000 fewer people in employment in the second quarter of 2023 than in the fourth quarter of
2019. Improving employment growth sustainably over the long term requires faster GDP
growth and improved education and skills development.

Headline inflation is expected to decelerate as the energy and food price shocks associated
with global supply chain disruptions and the war in Ukraine dissipate. Headline consumer
prices are expected to fall from an expected 6 per cent in 2023 to 4.9 per cent in 2024, Fuel
prices have fallen since June 2023, largely reflecting base effects. Food price inflation, which
peaked at 14.4 per cent in March 2023, slowed to 8.2 per cent by August 2023. However, the
pace of deceleration has been slow relative to global food prices. This can be attributed to a
weaker rand exchange rate and elevated production costs. Core inflation has remained near
5 per cent for most of 2023 due mainly to higher insurance and vehicle price inflation.
Headline inflation is projected to return towards the mid-point of the 3 to 6 per cent target
range in 2025.

Household consumption expenditure is expected to slow from 2.5 per cent in 2022 to 0.8 per
cent in 2023 due to the cumulative effect of interest rate increases, elevated inflation and
falling real disposable income, and generally weak consumer confidence. Growth in credit
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extended to households continues to decelerate for both secured and unsecured credit.
Nationa! Credit Regulator data shows that in the first quarter of 2023, banks rejected 70 per
cent of credit applications — the highest rate on record — reflecting concerns over households’
ability to repay loans. Household consumption expenditure is expected to average 1.6 per
cent from 2024 to 2026.

The following macro-economic forecasts must be considered when preparing the 2024/25
MTREF municipal budgets.

Table 1: Macroeconomic performance and projections, 2022 - 2027

Fiscal year 2022123 2023124 7024125 2025/26 202627
Actual Estimate Forecast
) 6.9% 6.0% 4.9% 4.6% 4.5%

Source: Medium Term Budget Policy Statement 2023.

Nota: the fiscal year referred lo is the national fiscal year (April to March) which is more closely aligned to the municipal fiscal year
{July to June) than the calendar year inflalion.

The above economic challenges will place pressure on households' ability to pay municipal
accounts and Eskom power cuts affect sustainability of small and large businesses. Both
these factors have placed pressure on municipal own revenues.

It is therefore noted that variations in regional specifics are possible, however, any variation of
assumptions must be explicitly set out and well explained in the budget narratives, in the
absence of which the Treasuries will refer the budget back to council for alignment to the
macroeconomic performance projections.

2. Key focus areas for the 2024/25 budget process

2.1 Local government conditional grants allocations

Over the 2024 MTEF, the local government equitable share and conditional grants will be
reduced by a total of R12.8 billion, made up of R9.6 billion in the local government equitable
share and R3.2 billion in direct conditional grants. The general fuel levy sharing with
municipalities will be reduced by R5.1 billion. These reductions form part of the government's
efforts to drive fiscal consolidation. The implication of these changes will be outlined in more
detail in the 2024 Budget Review.

Notable changes to the conditional grants system

While the review of the conditional grants system is on-going and reforms envisaged to be
implemented from 2025/26, changes will be considered for the urban settlements development
grant, integrated urban development grant, and the municipal infrastructure grant to make
better use of regulatory frameworks and improve the water business of urban municipalities
from 2024/25.

We kindly' advise municipalities to utilise the indicative numbers that were presented in the 2023
Division of Revenue Act when developing their 2024/25 MTREF calculations. It is crucial to also make
considerations to the proposed reductions to baselines that were presented in the 2023 MTBPS, as
they may have a significant impact. We recommend this be prioritised in all budgetary planning for the
upcoming fiscal year. In terms of the outer year allocations (2026/27 financial year), it is proposed that
municipalities conservatively limit funding allocations to the indicative numbers as presented in the 2023
Division of Revenue Act for 2024/25. The Division of Revenue Bill, 2023, which includes the annexures
outiining allocations to each municipality is available at:

http://www.treasury.gov.za/documents/national%20budget/2023/default. aspx
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Division Of Revenue Amendment Bill, 2023 (DoRAB)

Declared underspending in the local government equitable share — In January 2023, the
National Energy Regulator of South Africa (NERSA) approved a bulk electricity tariff increase
of 18.7 per cent for the 2023/24 financial year. The subsidy for free basic electricity in 2023/24
was calculated to include an additional 2 per cent in anticipation of higher municipal tariff
increases than that published in January, due to the difference in the financial years of Eskom
customers and municipalities. A further R1.4 billion was left unallocated in the local
government equitable share to enable additional funding for municipalities should the final
municipal tariff increase that was expected to be published between March and June 2023,
exceed the 20.7 per cent increase provided for. In June 2023, NERSA approved a municipal
tariff increase of 15.1 per cent. The unallocated amount of R1.4 billion in the local government
equitable share is therefore surrendered as declared under-expenditure.

Fiscal consolidation reductions — There is a total downward adjustment of R3.4 billion to
direct municipal conditional grants. This is made up of reductions of R9 million from the
infrastructure skills development grant, R58 million from the programme and project
preparation support grant, R32 million from the expanded public works programme integrated
grant for municipalities; R1.2 billion from the municipal infrastructure grant; R306 million from
the informal settlements upgrading partnership grant for municipalities; R553 million from the
urban settlements development grant, R180 million from the infegrated national electrification
programme grant for municipalities; R40 million from the neighbourhood development
partnership grant; R600 million from the public transport network grant, R237 million from the
regional bulk infrastructure grant, and R244 milion from the water services infrastructure
grant.

Funds for post disaster repair and recovery — An amount of R1.2 billion is added to the
municipal disaster recovery grant to fund the reconstruction and rehabilitation of municipal
infrastructure damaged by the floods that occurred between February and March 2023.

Top-up of the municipal disaster response grant — Due to the floods that occurred between
February and March 2023, the municipal disaster response grant was depleted by June 2023.
R372 million is added to this grant to enable immediate response by municipalities in the event
that a disaster occurs in the remaining months of the 2023/24 financial year.

Conversion of municipal infrastructure grant allocations — R10 million from uThukela
Local Municipality's allocation is converted to an indirect allocation for implementation of the
Ekuvukeni Water Supply Project by the Department of Cooperative Governance on the
municipality’s behalf. The project entails the replacement of an asbestos rising main from the
Oliphanskop water treatment works. Similarly, R20 million from Emfuleni Local Municipality's
allocation is converted to an indirect allocation to address the outfall of sewer in Evaton and
Sebokeng.

Conversion of neighbourhood development partnership grant allocations — R88 million
in the neighbourhood development partnership grant is converted from the direct to the
indirect component of the grant. This is to expedite project implementation in municipalities
that are experiencing administrative and financial challenges.

Reduction in the integrated national electrification programme (Eskom) grant — As part
of the fiscal consolidation reductions, the integrated national electrification programme
(Eskom) grant is reduced by R250 million.

Reprioritisation from the integrated national electrification (Eskom) grant — An amount of
R53 million is reprioritised from the integrated national electrification (Eskom) grant to the vote
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of the national Department of Mineral Resources and Energy to fund the rehabilitation of
derelict and ownerless mines.

Shift of funds from the regional bulk infrastructure grant to the water services
infrastructure grant — R309 million has been shifted from the indirect component of the
regional bulk infrastructure grant to the indirect component of the water services infrastructure
grant. This is to enable the Department of Water and Sanitation to manage contractual
obligations, budget pressures, accruals and payables for projects in several municipalities.

Changes to the municipal disaster recovery grant framework — The framework of the
municipal disaster recovery grant is amended to ring-fence the additional funds for the repair
and reconstruction of municipal infrastructure damaged by the floods that occurred between
February and March 2023.

Correction of an error in the indirect allocations of the regional bulk infrastructure grant
— An amount of R20 million for the Kirkwoord Water project that was erroneously allocated to
Dr Beyers Naude Local Municipality is corrected to an allocation to Sundays River Valley
Local Municipality.

Amendment to the framework of the municipal disaster recover grant — Parliament has
approved that the National Treasury amend the framework of the municipal disaster recover
grant to ring-fence and conditionalize the fund added for the repair and recovery of
infrastructure damaged by the floods that occurred in February and March 2023.

Correction of an error in the indirect allocations of the regional bulk infrastructure grant
— Parliament has approved that the National Treasury correct an oversight in the indirect
allocations of the regional bulk infrastructure grant. An amount of R20 million for the
Kirkwoord Water project that was erroneously allocated to Dr Beyers Naude Local Municipality
is corrected to an allocation to Sundays River Valley Local Municipality.

22 Publication of allocations from the municipal disaster response grant and
changes from the stopping and reallocation process

National Treasury has through Government Gazette No. 49584 dated 30 October 2023
published in terms of the Division of Revenue Act, 2023, (Act No. 5 of 2023) (DoRA), and
provided information regarding the disaster allocations and the conversion of disaster grants to
municipalities in the 2023/24 financial year. The Gazette further provided for the stopping and
reallocation of funds to municipalities and reallocated to their districts.

Allocation of disaster response funding
Transfers in terms of section 27 of the 2022 DoRA

Section 27 of the 2022 DoRA provides:

“(1) Despite the Division of Revenue Act for the 2023/24 financial year not having commenced
on 1 April 2023, the National Treasury may determine that an amount, not exceeding 45 per
cent of the total amount of each —

(a) equitable share in terms of section 4(1), be fransferred to the relevant province,

(b) equitable share in terms of section 5(1), be transferred to the relevant municipality;

(c) allocation made in terms of section 7(1) or 8(1), as the case may be, be transferred to the
relevant province or municipality.
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(2) An amount transferred in terms of subsection (1)(c) is, with the necessary changes, subject
to the applicable framework for the 2022/23 financial year and the other requirements of this
Act, as if it is an amount of an allocation for the 2022/23 financial year.”

Using this section of the DoRA, immediate relief funds were transferred to municipalities from
the 2023/24 Municipal Disaster Response Grant (MDRG) baseline in June 2023 (before the
start of the 2023/24 municipal financial year). Section 27(2) requires that these funds be
subject to the 2022/23 MDRG framework and the DoRA as if these were allocations for the
2022/23 financial year. The implications of this:

MDRG condition 1: Funds from this grant must be utilised within six calendar months
following the date of the transfer of the funds to the municipality

By approving the release of these funds in June 2023, National Treasury implicitly a pproved
the roll-over of these funds to the 2023/24 financial year. Therefore, the immediate relief
funds transferred to municipalities on 15 June 2023 must be spent by 15 December 2023,

In terms of section 25(3)(d) of the Division of Revenue Act, 2023 {Act No. 5 of 2023 — herein
referred to as “2023 DoRA"), which is now applicable to the immediate relief funds, the
National Treasury may approve that, funds allocated in Schedule 7 be used at any time. In
terms of section 25(3)(e} of the 2023 DoRA, funds approved in terms of paragraph (d) must be
included in either the provincial adjustments appropriation legislation, municipal adjustments
budgets or other appropriate legislation.

Expenditure need not wait for the passing of such adjustments budget as this is emergency
spending or unforeseen and unavoidable expenditure, which is provided for in section 29 of
the Municipal Finance Management Act, 2003 ("MFMA™),

Municipalities must ensure that the disaster funding and expenditure are ring fenced (isolated)
and classified correctly in terms of the mSCOA when budgeting and transacting, as per the
guidance provided in mSCOA Circular No. 14 dated 16 May 2022.

3. Revenue Management

The weak economic growth continues to impact municipal finances and as communicated in
MFMA Circular No. 89 this has strained consumers’ ability to pay for services. Coupled with
this conundrum is the marginal growth in national transfers as compared to the past. These
two critical factors necessitate municipalities to function optimally suggesting that municipal
operations, processes and procedures must be efficient. Inefficiencies in this space are
guaranteed to manifest on municipal finances. Although some municipalities have managed
these challenges well, others have fallen into financial distress and face liquidity challenges.
Subsequently, municipalities are unable to meet their payment obligations to Eskom, water
boards and other creditors. Therefore, municipalities must maximise their revenue generating
potential and collect what is due to them and concurrently, eliminate wasteful and non-core
spending. Municipal budgets will be scrutinised to ensure that municipalities adequately
provide for their core mandate and to service their debt obligations. Municipalities must
ensure that expenditure is limited to the maximum revenue collected and not spend on money
that they do not have.

National Treasury encourages municipalities to maintain tariff increases at levels that reflect
an appropriate balance between the affordability to poorer households and other customers
while ensuring the financial sustainability of the municipality. The Consumer Price Index (CPI)
inflation is forecasted to be within the the 4 to 6 per cent target band; therefore, municipalities
are required to justify all increases in excess of the projected inflation target for 2024/25 in
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their budget narratives and pay careful attention to the differential incidence of tariff increases
across all consumer groups. In addition, municipalities should inciude details of their revenue
growth assumptions for the different service charges in the budget narrative.

3.1  Maximizing the revenue generation of the municipal revenue base

Property Rates

Reference is made to MFMA Circulars No. 93, paragraph 3, 98 paragraph 4.1 and 123
paragraph 5.1. The emphasis in the above mentioned MFMA Circulars is to ensure that
municipalities are using their entire revenue base as the basis for the revenue budget
projections. The status quo remains. It is essential that municipalities reconcile their most
recent consolidated valuation roll data to that of the current billing system data to ensure that
revenue anticipated from property rates is realistic. The municipalities should implement a
data management strategy and develop internal capacity to perform these reconciliations and
investigations to improve completeness of billing.

Requirements of a billing report
The Billing report must at a minimum provide the following per each property:

Market value;

Property category;

Amount billed;

Unigque property identifier (linked to the Valuation Roll);
Property owner;

Rebate value;

Exemption value; and

Reduction value.

Although the format of the billing reports will vary across municipalities, the billing report will
always have the above-mentioned specifics for any municipality regardless of the financial
system used as they all use the valuation roll as the basis to update the municipal financial
system. Municipalities are advised to engage their service providers in ensuring that there is
a standardized billing report that considers the minimum billing report requirements.

Part A and Part B Register

Reference is made to the Municipal Property Rates Act — section 23 of the MPRA reads as
follows:

1. A municipality must draw up and maintain a register in respect of properties situated
within that municipality, consisting of a Part A and a Part B;

2. Part A of the register consists of the current valuation roll of the municipality, including
any supplementary valuation rolls of the municipality prepared in terms of section 78;

3. Part B of the register must specify which properties on the valuation roll or any
supplementary valuation rolls are subject to — (a) an exemption from the rate in terms of
section 15; (b) a rebate on or a reduction in the rate in terms of section 15; (c) a
phasing-in of the rate in terms of section 21; or (d) an exclusion referred to in section 17
(1) (a}, (e), (9). (h) and (i); and

4. The register must be open for inspection by the public during office hours. If the
municipality has an official website or another website available to it, the register must
be displayed on that website. (5) A municipality must at regular intervals, but at least
annually, update Part B of the register. Part A of the register must be updated in
accordance with the provisions of this Act relating to the updating and supplementing of
valuation rolls.
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Based on the cited section, municipalities are expected to comply with the provisions of
section 23 of the MPRA to ensure that the latest information is used in the reconciliation
process. All revenue foregone as supported by municipal policies due to municipal red uctions
rebates and exemptions must be accounted for in the Part B register and all subs equent
supplementary rolls performed are accounted for using a Part A register.

Furthermore, municipalities are also advised and expected to comply with section 8(1) of the
MPRA in terms of the billing methodology that should be specified within their policies to
ensure that the correct categories (based on the selection made by the municipality) are used
in the reconciliation process. A further test would be to reconcile this information wsith the
Deeds Office registry.

In accordance with the MFMA Circular No. 93, municipalities are once more requested to
submit their reconciliation of the Valuation roll/ Part A register to the billing system to the
National Treasury on a quarterly basis by no later than the 10" working day after the end of
the quarter. A detailed action plan must accompany the reconciliation where variances are
noted.

The information must be uploaded by the municipality's approved registered user(s) using
the GoMuni Upload Portal at: https://lg.treasury.gov.za/ibi_apps/signin.

3.2 Setting the Cost reflective tariffs

Municipalities must ensure that the capital repayment of loans are included in the cost when
determining the tariff. In addition, they must ensure that the consumption charges for services
are only based on consumption and all other variable costs. Therefore, fixed costs such as
salary and wages, etc. should be covered by a fixed charge.

During the budgeting process, provision must be made for revenue to be generated by the
tariffs levied for services to address the maintenance of infrastructure. New infrastructure
developments in a municipal area of jurisdiction should be obliged to consider and incorporate
energy efficiency sources of energy available such as solar or wind to respond to the ongoing
global energy crisis.

3.3 Consumer Deposits and securities

Credit control policies should be reviewed and amended to include the raising of consumer
deposits, the authority to raise deposits should be deleted where it is still in the Electricity and
Water by-laws, this should be included in the credit control and debt collection by-laws.
Deposits should be equal or more than two months bulk accounts from water services
authorities and Eskom.

3.4 Contracts with customers

All municipalities should ensure that their service agreements with customers address the
following matters:

. Requirements of POPIA;
® Digital and Physical Domiciluim for the delivery of notices;
o Acceptance of liability in the case of proven tampering of services;

o Acceptance of Magistrates Court Jurisdiction if in arrears and legal action has been
taken;

. Acceptance to adhere to Municipal policies and by-laws;
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. Acceptance and approval to be handed over to third party if in arrears inclusive of credit
bureau;

. Acceptance to give access to meter readers to read meters;
. Municipality accept to render promptly bills; and
. Municipality accept to limit the estimation of consumption on meters.

3.5 Indigent Management

It is critical to progressively manage the restriction of free basic services to national policy
limits. Therefore, free basic services to indigent households must be restricted. Where any
unlimited supply or supply above national policy limits is provided, the budget narrative must
explicitly articulate how this is funded also in a context of facilitating adequate asset
management and adequate provision for related debt impairment and ability to rmaintain
payment of Eskom, bulk water and other creditors.

Establishing and maintaining credible indigent register — It is important that the
municipalities undertake the following actions to conduct quality control and monitor the
indigents:

. Check accuracy and identify any overstatement of the indigent debtor which will enable
municipalities to confirm the accuracy of the reported number of indigent debtors;

. Proactively identify indigent citizens and accelerate the registration process through
data-driven indigency status verification, as a precursor to tabling applications to Council
for approval;

) Verify the status of indigents on the current indigent register thereby reducing the risk of
citizens benefiting from the indigent subsidy when they do not qualify for it anymore;

) Create a verifiable indigent register which reduces performance audit risk through the
provision of monthly controls and credible, third party, data-driven evidence to support
the validity of households registered as indigent;

» Utilise the insight provided regarding indigents to possibly make any necessary
amendments to current Indigent Policy; and

. Municipalities are advised to work closely with their respective DCoG (also provincially)
to simplify its indigent management registration processes — even considering qualifying
criteria that can be independently checked without requiring a hefty administration
burden on indigent households that are already financially constrained, including
facilitating such on-site close to where indigents may reside. It is noted that the
municipality needs to report on all indigent households for water and energy within its
demarcation also in the Eskom supplied areas since the LGES: Free basis services
(FBS) allocation is targeted at the demarcation as a whole. The municipality must
therefare focus in its 2024/25 MTREF Schedule A submission to report on ALL indigent
househoids (also in Eskom supplied areas).

3.6 Voluntary restriction of notified maximum demand (NMD)

Municipalities are advised that Eskom agreed with NT that once a municipality in principle
agreed to a Notified Maximum Demand (NMD) restriction with NT, Eskom will within 30 days
of NT request advise on its ability to restrict the NMD at bulk supply points in that municipality.
Eskom will restrict the NMD or not charge any NMD exceedance charges and penalties to the
municipality until 30 June 2027 or earlier as may be agreed between NT and the municipality.
Should any municipality with the electricity function not be able to maintain its Eskom bulk
account, it is strongly urged to make an application to the National Treasury for such a
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voluntary restriction of its NMD by Eskom. The application must include a council reso lution to
the effect that council approves and agrees to such a voluntary restriction and the effective
date thereof. National Treasury will then make an application to Eskom for this purpose.

3.7 Pro-actively managing collection of municipal revenue in Eskom supplied areas

NT notes that in the context of the Electricity Regulation Act, 2006 (ERA) existing section
21(5) prohibiting Eskom to cut supply in their areas to assist municipalities to collect on rates,
water, wastewater and refuse removal — municipalities have no other tool but the restriction of
water to collect in Eskom supply areas. Until ERA is amended it is critical that municipalities
update their By-laws and policies to facilitate and legally allow the restriction of water as part
of proper credit control for municipal revenue collection in Eskom supplied areas. The process
before the supply of water is restricted/ limited, must honour the water supply rights of the
indigent as well as the administrative processes and procedures, as contained in the municipal
by-laws and policies read with section 4(3)(a) of the Water Services Act.

3.8 Maximising the revenue generation of the municipal revenue base Revenue on
Property rates

(This section should be read in addition to the information provided on MFMA Circular No. 123
and previous circulars pertaining to this matter).

It is important that municipalities who are performing a general valuation (GV) to implement a
new valuation roll on 1 July 2024. Furthermore, it must as a best practice compare the current
consolidated roll to the new valuation roll. This can identify any anomalies and errors of
category of property and market values for review and investigation and the option of lodging
an objection by the municipality, where applicable. This process should also identify outliers
and shifts in market values by category and area so that tariffs on the new roll can be
modelled and determined in an equitable manner to avoid rates shocks.

Municipalities should undertake this exercise as a routine practice during the budget process
so that supplementary adjustments to the valuation roll are kept up to date. In order to ensure
that the most updated information is used for the reconciliations, municipalities are reminded
to adhere and comply with section 23(1) and section 23(2) of the MPRA and therefore use the
Part A register as the basis for performing the reconciliations going forward.

3.9 Setting the Cost reflective tariffs

Municipalities must ensure that when tariffs are designed, the capital repayment of loans are
also included in the cost to determine the tariff.

Municipalities must ensure that when tariffs are designed that consumption charges for
services are only based on consumption and all other variable costs. Fixed costs e.g. salary
and wages, etc. should be covered by a fixed charge. The municipality must ensure its
budgeting process address the requirement to maintain its infrastructure. New developments
in/ a municipality should mandatorily make provision for alternative energy such as solar or
wind or any other energy option available.

3.10 Critical Notice Affecting STS Meters and the RT29 Transversal Tender for Smart
Meters

As highlighted in MFMA Circulars No. 115 and 123 (dated 04 March 2022 and 03 March 2023
respectively) municipalities are once again alerted that there is still a pending business risk to
the prepayment metering industry that requires urgency of action. The token identifiers (TID})
used to identify each credit token will run out of available numbers in November 2024, at
which point all STS meters will stop accepting credit tokens. The remedy is to enter a special
set of key change tokens in order to reset the meter memory. Municipalities are advised that
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the National Treasury, through the Office of the Chief Procurement Officer (OCPO), have
issued a transversal contract for the provision of auditing, re-calibration and re-configuration
services for standard transfer specification compliant prepayment meters that align to
minimum and critical technical specifications for local government. In this respect the
development of the transversal contract for smart prepaid meters as per NRS 049 (per latest
approved version) is at an advanced stage.

Municipalities are cautioned against issuing their own tender to address the STS TID rollover
and a smart solution for electricity and water meters as the RT29 tender should be available
for municipalities to participate as early as January 2024 for participation.

3.11 Eskom Bulk Tariff increases

The National Energy Regulator of South Africa (NERSA) is responsible for the price
determination of the bulk costs of electricity. In the municipal financial year 2023/24, bulk
electricity costs increased significantly at 15.1 per cent, compared to 8.61 per cent in the
2022/23 municipal financial year. There has been no change to the second year of the Muiti-
Year Price Determination (MYPD 5), as such bulk electricity costs are to be calculated using
an increase of 12.7 per cent as per MYPD-5 in the 2024/25 financial year.

Given the absence of an approved tariff increase for the outer year of the MTEF, the increase
is projected to be 15.7 per cent in 2025/26. This is the average of the approved increases for
the two years of the MYPD-5 period. Municipalities in arrears with Eskom should ensure that
their payment arrangements are included in the 2024/25 MTREF budget.

3.12 Consumer Deposits and securities

Credit control policies should be reviewed and amended fo include the raising of consumer
deposits, the authority to raise deposits should be deleted where it is still in the Electricity and
Water by-laws, this should be included in the credit control and debt collection by-laws.
Deposits should be equal or more than two months bulk accounts from water services
authorities and Eskom.

4. Funding choices and management issues

Given the current economic crisis the country faces, Municipalities are under pressure to
generate revenue. The ability of customers to pay for services is declining and this means
that less revenue will be collected. Municipalities are advised to consider all the advice
provided in MFMA Circular No 123 and other previous circulars under this topic to ensure the
adoption of surplus and funded budgets.

4.1 Employee related costs

The Salary and Wage Collective Agreement for the period 01 July 2021 to 30 June 2024 has
come to an end and a new agreement is under consultation, which is anticipated to consider
the current fiscal constraints faced by government. Therefore, in the absence of any
information in this regard from the South African Local Government Bargaining Council
(SALGBC), municipalities are advised to consider their financial sustainability when
considering salary increases. It has been observed over the previous years that salary
increases were above inflation and has posed challenges to most municipalities’ sustainability.
In addition, municipalities that could not afford such increases did not apply for exemption as
provided by SALGBC.

Therefore, municipalities are urged to consider projecting salary and wage increases that
would reflect their affordability given the current economic challenges. Municipalities that are
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already not in a position to afford the current wage cost, would have to limit the increase in the
2024/25 MTREF and to exercise the option for exemption for any negotiated increase above
the level of their affordability.

4.2 Remuneration of Councillors

Municipalities are advised to budget for the actual costs approved in accordance with the
Government Gazette on the Remuneration of Public Office Bearers Act: Determination of
Upper Limits of Salaries, Allowances and Benefits of different members of municipal councils
published annually between December and January by the Department of Cooperative
Governance. It is anticipated that this salary determination will also take into account the
fiscal constraints. Municipalities should also consider guidance provided above on salary
increases for municipal officials during this process. Any overpayment to councilors contrary
to the upper limits as published by the Minister of Cooperative Governance and Traditional
Affairs will be irregular expenditure in terms of section 167 of the MFMA and must be
recovered from the councilor(s) concerned.

5. FUNDING MUNICIPAL BUDGETS

5.1 Approval of deficit budgets

National/ Provincial Treasuries encourage municipalities to prepare a surplus budget to avoid
placing the municipality’s resources in financial difficulties. The adoption of a credible budget
starts with the preparation of a surplus budget. With effect from 1 July 2024 all municipal
Councils are advised not to approve a deficit budget, as such Mayors who table budgets to
Council must be aware of the implications of a deficit budget.

Accounting Officers and their Chief Financial Officers are responsible for preparing budgets
and accordingly are tasked with ensuring that the Mayor is guarded against submitting a deficit
budget to Council for adoption. Failure thereof may result in Councils implementing section
171 of the MFMA to both the Accounting Officer and Chief Financial Officer.

5.2 Funded Budget

Subsequently, the National Treasury would like to re-emphasise that municipalities must not
adopt an unfunded budget. The emphasis is on municipalities to comply with section 18 of
the MFMA and ensure that they fund their MTREF budgets from realistically anticipated
revenues to be collected. Municipalities are cautioned against assuming collection rates
that are unrealistic and unattainable as this is a fundamental reason for municipalities not
attaining their desired collection rates. Municipalities are encouraged to limit expenditure
according to the anticipated revenue projections. Should their collection rate improve during
the financial year, municipalities may bring back initial expenditure items omitted.
Municipalities should note that the Office of the Auditor General will soon start auditing those
municipalities that have tabled and adopted unfunded budgets over an extended period given
that this practice is not only illegal but also compromise their financial sustainability.

§.3 Credible Funding Plans

Municipalities must adopt a credible funding plan in cases where the budget is unfunded (an
unfunded budget is not encouraged). Where a funding plan lacks credibility, they will be
required to correct the funding plan and ensure that it is credible. The credible funding plan
must be immediately adopted by the Municipal Council and the changes to budget must be
effected in the mid-year adjustments budget to ensure compliance with section 18 of the
MFMA. The funding plan must show progressive improvement in the funding of the budget.
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5.4 Budgeting for Debt Impairment Loss, Write Off of irrecoverable debt and Reversal
of Impairment Loss

Assessment of the funding position of 2023/24 tabled and adopted municipal budgets revealed
that a large number of municipalities incorrectly accounted for debt impairment and the write
off of irrecoverable debt with the result that their budgets were assessed as unfunded. The
two common mistakes made by most municipalities were:

. Provision for impairment losses was budgeted as irrecoverable Debt Written Off on
Table A4; and

. Provision to write off irrecoverable debt was budgeted for on Table A4 without any
adjustment to the Accumulated Provision for Debt Impairment by way of a concomitant
reversal of the impairment loss.

Any write off of irrecoverable debt previously impaired and accounted for as an impairment
loss should be adjusted as a reversal of impairment loss when the write-off takes place.
Failure to adjust the previous impairment loss by the reversal will impact negatively on the net
receivables and therefore the funding of the budget. The receivables will be reduced by the
amount of the debt written off whilst still providing for the impairment of the receivables already
written off.

Municipalities should consider the following when budgeting for the annual Debt Impairment
Loss, Write Off of Irrecoverable Debt and Reversal of Impairment Loss. The mSCOA chart
includes data strings for:

® Impairment loss — contribution to the provision for annual non-payment based on the
realistic collection rate for the municipality. Any increase in impairment is accounted for
per debt type. This is treated as a loss in the Statement of Financial Performance;

. Reversal of Impairment loss — used to facilitate the reversal of overstated impairment
losses. Any decrease in impairment is accounted for per debt type. This is treated as a
gain in the Statement of Financial Performance. The reversal of impairment loss
enables the reduction of debt impairment provision. Therefore, the data strings for
impairment loss and reversal of impairment loss are aggregated to populate debt
impairment on table A4; and

. irrecoverable Debts Written Off — this is no longer written off against the Accumulated
Provision for Debt Impairment but is expensed in the Statement of Financial
Performance. Therefore, municipalities must record the reversal of impairment loss to
reduce the Accumulated Provision for Debt Impairment with the irrecoverable Debts
Written Off. The previous versions of the mSCOA chart provided for a single
expenditure account for the recognition of any bad/ irrecoverable debt written off.
However, in version 6.8 the mSCOA chart was expanded to include the write off of
irrecoverable debt by debt type.

5.5 Burial of councillors using public funds

In terms of National Treasury’s Budget Circulars No. 122 and 123 municipalities were urged to
ensure that public funds are not used for burial of councillors. The issuance of this
requirement in both circulars would have required in certain cases amendment of Council
approved policies dealing with these matters.

Therefore, municipalities are reminded to ensure that any policies to this effect are rescinded
as this matter will be referred to the Auditor General South Africa (AGSA) to verify during the
2023/24 audit if there have been no instances where public funds are utilised for burial of
councillors. If such activities occurred in the municipality w.e.f. the 2023/24 financial year,

A
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each Accounting Officer and Chief Financial Officer will be held responsible, and each Council
can deal with such instances in terms of section 171 of the MFMA.

5.6 The use of mayoral discretionary accounts and any other council discretionary
accounts

In the previous Budget Circulars municipalities were cautioned against the tendency of utilising
Mayoral Discretionary accounts. The risk or danger herein is that public funds are availed/
allocated or given out to other bodies or institutions or individuals by the Mayors of a
municipality outside the budget process.

These allocations are at times not known by the Council as they were not disclosed in the
budget approved by Council, meaning that there was a lack of transparency during the
budgeting processes. Municipalities are reminded that this practice of utilising “Mayoral
Discretionary Accounts is not supported by the National Treasury. Therefore, if there are
policies developed by municipalities allowing or promoting such activities, those policies must
be rescinded when the Council approves the 2024/25 MTREF budget.

Any further use of public funds in that manner will be audited by the AGSA with effect from
1 July 2024 with an intention of ensuring that Accounting Officers/ Executive Mayors and Chief
Financial Officers, that allow such practices to continue in their municipalities will be held
personally responsible.

5.7 Development charges

Development charges are important components of a sustainable municipal infrastructure
financing system, especially for cities and large urban municipalities, as they are used to
finance land intensification. Despite their potential as an alternative option for financing
infrastructure, municipalities have not fully used development charges due to uncertainty
surrounding the regulatory frameworks. To address this uncertainty, amendments to the
Municipal Fiscal Powers and Functions Act (2007) are proposed. The Municipal Fiscal
Powers and Functions Amendment Bill proposes new, uniform regulations for levying
development charges, so strengthening municipalities’ revenue-raising framework. This will
allow municipalities to mobilise own revenue resources to fund their infrastructure needs and
support economic growth.

Once enacted, these amendments will create legal certainty for municipalities to levy
development charges, regulate their applicability and create a more standardised, equitable,
and sustainable framework for development charges. The Bill was approved by Cabinet for
tabling in Parliament on 17 August 2022 and subsequently introduced in Parliament on 08
September 2022. The Bill is currently being processed in line with the Parliamentary
processes. Once the Bill has been enacted, the amendments will take effect from the next
municipal financial year (commencing 1 July) or on a date prescribed by the President.

The National Treasury will clearly articulate the budgeting and accounting requirements upon
the completion of the Parliamentary processes.

6. Municipal Standard Chart of Accounts (mSCOA)

6.1 Release of Version 6.8 of the Chart

On an annual basis, the mSCOA chart is reviewed to address implementation challenges and
correct chart related errors. Towards this end, Version 6.8 is released with this circular.
Version 6.8 of the chart will be effective from 2024/25 and must be used to compile the
2024/25 MTREF. The linkages to chart version 6.8 can be downloaded from GoMuni on the
following link under the mSCOA/ List mSCOA WIP account linkages menu option:
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httos:Ha.treasury.gov.za/ibi_apps/signin

The reports on the Local Government and Reporting System (LGDRS) are populated from
financial and non-financial data strings. Municipalities must use of the linkages on GoMuni
referred to above and not the formulas in the regulated Municipa! Budget and Reporting
MBRR) Schedules when generating their data strings.

The Municipal Budget and Reporting Regulations (MBRR) Schedules (A to F) and non-
financial data string (A1S) was also aligned to chart version 6.8. A protected version of the
MBRR Schedules for version 6.8 of the chart and A1S is available on the MFMA Webpage on
the link below:

http:l/mfma.treasurv.qov.za!ReguIationsandGazetteslMuniciga|%2OBudqet%20and%2OReoort
ing%20Requlations/Pages/default.aspx

Municipalities must verify that the A1S data string does not contain spaces and special
characters prior to submission to the GoMuni Upload portal as this will result in the data not
pulling through on table A10 of the A1 system generated schedule.

All municipalities must prepare their 2024/25 MTREF budgets using the budget modules of
their ERP systems, generate their financial and non-financial data string and produce the
Schedule A1 directly from the ERP system. The manual preparation of these documents
outside the ERP system is not allowed in terms of the mSCOA Regulations.

For the National Treasury to consider a new chart change in version 6.9 of the chart, the issue
must be logged with all relevant detail, supporting documents and screenshots (where
applicable) on the mSCOA Frequently Asked Question (FAQ) portal by 31 August 2024. The
mSCOA FAQ portal can be accessed by all registered GoMuni users on the following link:

https://lg.treasury.qov.zalibi _apps/signin

Importantly, when a FAQ is logged, it is considered by the FAQ committee after it has been
investigated. If the FAQ members do not find grounds for a chart change, the FAQ will be
closed with an explanation. If there is merit for a chart change in the next version of the chart,
the matter is referred to the mSCOA Technical and Steering Committees for recommendation
and approval. This process only concludes by the end of October annually. The FAQ process
will therefore not provide quick responses to queries.

If a query pertains to GoMuni related issues (such as the A, B and C Schedules) and not a
chart change, then an email with all relevant detail, supporting documents and screenshots
must be send to igdataqueries@treaury.gov.za.

Please note the following errata in MFMA Circular No.123 on page 5 in relation to property
categories that were approved by the Minister of Cooperative Governance for Bitou and
Drakenstein municipalities. It was incorrectly indicated that the approval was in accordance
with section 8(2)(j) of the Municipal Property Rates Act (MPRA) as amended in 2014, and that
municipalities may apply for categories other than the categories in 8(2)(a) to ().

The paragraph is corrected as follows:

Kindly note that, in accordance with section 8(4) of the Municipal Property Rates Act (MPRA) as
amended in 2014, municipalities may apply to the Minister for the authorisation to sub-categorise the
property categories in subsection (2). Towards this end the Minister of Cooperative Governance and
Traditional Affairs approved the following categories:

. Sports Clubs and Fields for Bitou Municipality and

ST =L .
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* __ Residential sectional title garages for Drakenstein Municipality.

6.2 Improving mSCOA data strings credibility

The credibility of the mSCOA data strings that have been submitted by municipalities to the
GoMuni Upload portal has improved over the last financial year. However, the following areas
of concern remain:

° Municipalities continue to transact against line items without budgets and as a result
exceed the annual budget already in month 1 to 3 (guarter 1} of the new financial year;

. Opening balances for the previous year are not transferred in the first month (M01) of
the current year, and all adjustments made during the preparation of the annual financial
statements in periods 14 and 15 are not transferred through journals to the opening
balances of the current year in the month of the current year that the adjustments are
done;

. Cash flow tables (Tables A7, B7 and C7) are still not populating correctly and fully.
This can be attributed to the fact that several municipalities still do not use balance sheet
budgeting and movement accounting. Guidance on the use of balance sheet budgeting
and movement accounting to populate tables A7, B7, and C7 correctly was provided in
MFMA Budget Circular No. 107 (dated 04 December 2020) and mSCOA Circular No. 11
(dated 04 December 2020);

. Budget and transacting for water inventory is not done correctly in terms of the
guidance given in MFMA Budget Circular No.115 (dated 04 March 2022) and MFMA
Budget Circular No. 122 (dated 12 December 2022); and

. Some municipalities do not budget and transact correctly or completely for
irrecoverable debt written off and impairment loss as well as the reversal of
impairment loss of consumer debtors that have a significant impact on the funding of
budgets.

National and provincial treasuries analyse the data strings of municipalities monthly to identify
errors and communicate these findings to municipalities. Municipalities must use the feedback
received to correct recurring errors in subsequent periods. Going forward, the National
Treasury will not allow data string errors made in a previous month to be corrected in the next
open period as this skew the monthly figures on the National Treasury l.ocal Government
Database and Reporting System (LGDRS). Municipalities must therefore verify the credibility
and accuracy of the information in their financial system prior to submitting the mSCOA data
strings to the LGDRS. The data on the LGDRS is used by various stakeholders such as the
South African Reserve Bank (SARB), STATSSA, SARS, Department of Water Affairs (DWA),
NERSA, DCoG, SALGA, AGSA, World Bank universities and the public.

6.3 mSCOA reporting on Value Added Tax (VAT)

In terms of the VAT Act, 1991 (Act No. 89 of 1991) and its amendments, municipalities must
be VAT registered and must declare Output tax on the taxable supply of goods and services
and claim Input tax credits on expenses incurred in the course or furtherance of the enterprise
(the taxable supplies). The output tax is declared, and the input tax claimed by completing a
VAT 201 return.

The guidance provided in mSCOA Circular No. 12 must be followed when reporting on VAT. It
should be noted that the South African Revenue Services (SARS) will be using the data on the
LGDRS submitted by municipalities to verify the VAT 201 return in 2024/25. It is therefore
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crucial that municipalities report their VAT transaction correctly on their ERP systems and in
their mSCOA data strings.

6.4 Use of function segment to achieve GRAP 18 segmental reporting

GRAP 18 is applicable to all entities on the accrual basis of accounting. The standard applies
to separate {or individual) financial statements of an entity, as well as to consolidated financial
statements of an economic entity. Municipalities control significant public resources and
provide a wide variety of goods or services in different geographic areas with different socio-
economic conditions. Consolidated financial statements provide an overview of assets,
liabilities, revenues and costs etc. of an entity, but a greater level of aggregation is necessary
to provide information which is relevant for accountability and decision-making purposes.

The objective of the disclosures is to enable users of the financial statements to evaluate the
nature and financial effects of the activities in which it engages and the economic environment
in which it operates. To achieve the objective, disclosures are required on two levels, namely:

o Specific segment disclosures
° Geographic disclosures

Detailed guidance on GRAP 18 reporting was provided by the National Treasury in the
Accounting Guideline on GRAP 18 Segment Reporting (February 2020) which is available on
the following link:

https://ag.treasury.qov.za/

The mSCOA function and region segments must be used to comply with the GRAP 18
reporting requirements.

The function segment records the major activities that generate the most economic benefits or
service potential of the municipality. The implication will be that all income and expenditure
transactions related to a specific trading service (function) must be budgeted for and
transacted within that function. Therefore, where grants are allocated to trading services, the
grant must be budgeted for and transacted in the Trading Services function. Municipalities
must review their classification of the function segment as to whether the function is correctly
identified as a core or non-core function.

The region segment identifies the lowest relevant geographical regional indicator of the
intended contributor or beneficiaries that will contribute/ benefit directly from the given service
or capital investment. Municipalities must ensure that they identify the lowest geographical
regiona! indicator in the region segment when they budget, transact and report to provide data
on the geographic disclosures required in GRAP 18.

Municipalities are also reminded to include the GPS Longitude for capital projects on
supporting table SA36 on the A Schedule.

6.5 Period closure and reconciliation of General Ledger

Section 65 (2)(j) of the MFMA states that the accounting officer must take all reasonable steps
to ensure that all financial accounts of the municipality are closed at the end of each month
and reconciled with its records.

Annexure B of MFMA Circular No. 80 (08 March 20186) provides guidance on the minimum
system requirements in this regard, namely that the ERP system must contain the functionality
for:
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. Period closures (i.e. budget process, month-end and year-end) and certification within
the statutory reporting dates;

. Reconciliations and balancing of the sub-system and the General Ledger of the core
ERP System with control accounts as a condition of all period closures;

. System generated transfer of opening balance to month 1 in the following year
subsequent to the year-end closures period 12 as at 30 June (of the current year);

® Automated roll-over of the closing balance from month 12 into period 13 of the current
financial year and month 01 of the new financial year; and

. Automated roll-over of the closing balance from period 13 to 14 and 15 of the current
financial year and the corresponding month in the new financial year.

Guidance on the required period closures will be provided in mSCOA Circular No. 15 that will
be issued in 2024.

6.6 mSCOA governance and implementation

Municipalities that have not yet achieved the required level of mSCOA implementation, must
develop and implement a road map (action plan) to fast track the implementation of mSCOA.
The focus areas that should be considered (at a minimum) when developing the road map are
articulated in Annexure A attached to this circular.

6.7 Regulating the minimum business processes and system specifications for
mSCOA

The National Treasury will reguiate the minimum business processes and system
specifications for mSCOA towards the end of 2025/26. This project will also include the
following outputs:

. Review and update the set of minimum business processes and system specifications
for mSCOA (currently articulated in MFMA Circular No. 80) to incorporate new legislative
requirements that have been issued since the circular was published;

. Update and develop the standard operating procedures (SOPs) for mSCOA,;
. Align the current ICT due diligence assessment for mSCOA to the new Regulations;
. Consultation with key stakeholders on draft regulations; and

. Training on the new Regulations to ensure that there is a fair understanding of the new
regulation by stakeholders.

Further communication will be issued on the consultation processes and training in due
course.

6.8 Training Initiatives

The National Treasury has introduced several training initiatives to capacitate municipalities,
government departments, system vendors and other stakeholders on mSCOA. In 2024, these
training initiatives will include:

. Virtual Master classes: This training is hosted by CIGFARO at no cost via zoom on a
monthly basis and deals with technical and accounting aspects of the use of mSCOA
chart;
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. Provincial training on mSCOA: This is a new training initiative and will be hosted at a
physical venue by CIGFARO at a cost (to cover expenses) and will include the
fundamentals (part 1) and technical and accounting aspects (part 2) of mSCOA.
Delegates will be required to pass a test on each part of the training to receive a
certificate of completion,

. mSCOA eLearning: This self-paced web-based course hosted by the National School
of Government (NSG) at no cost {until further notice) aims to equip learners with the
fundamental of mSCOA. Municipal and government officials can register for the course
at on the following link:

hitps://www.thensq.gov.zalelearning

o Annual CIGFARO/mSCOA workshop: This annual workshop provides a platform to
share lessons learnt, best practices, technical aspects of mSCOA implementation and
planned new developments by the National Treasury.

The full training program for 2024 is available on the GoMuni/ Go Training portal) on the
following link:

https:/fig ireasury.gov.za/ibi_apps/portal

7. The Municipal Budget and Reporting Regulations

7.1 Assistance with the compilation of budgets

If municipalities require advice with the compilation of their respective budgets, specifically the
budget documents or Schedule A, they should direct their enquiries to their respective
provincial treasuries or to the following National Treasury officials:
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Province

Responsible NT
officials

Tel. No.

Email

Eastern Cape

Matjatji Mashoeshoe

012-315 5553

Maliatji.Mashoeshoe@ireas ury.gov.za

City of Tshwane and
City of Johannesburg

City of Ekurhuleni

Pitso Zwane
QOreal Tshidino
Willem Voigt
Makgabo Mabotja
Enock Ndlovu
Kgomotso Baloyi

012-315 5171

012-315 5830
012-315 5156
012-315 5866

Pitso Zwane 012-315 5171 Pitso.Zwane@Treasury.qov.za
Buffalo City Mandla Gilimani 012-315 5807 Mandla.Gilimani@{reasury.qov.za
Free State Sifiso Mabaso 012-315 5952 Sifiso.mabaso@treasury.gov za

Cethekile Moshane 012-315 5079 Cethekile.moshane@treasury.gov.za
Gauteng Matjatji Mashoeshoe 012-315 5553 Matjatji Mashoeshoe(@ireas ury.qov.za

Pitsg.Zwane@ Treasury.qov.za
Oreal. Tshidino@Treasury.Qov.za
WillemCordes. Voigi@treasury.gov.za
Makgabo.Mabotja@treasury .qov.za
Enock.Ndlovu@treasury.gov.za
Kgomotso.Baloyi@treasury.gov.za

KwaZulu-Natal

Kgomotso Baloyi

012-315 5866

Kgomotso. Balovi@treasury.qov.za

Cape Town
George

Enock Ndlovu
Kgomotso Baloyi
Mandla Gilimani

012-315 5385
012-315 5866
012-315 5807

Kevin Bell 012-315 5725 Kevin Bell@treasury.qov.za
eThekwini Sifiso Mabaso 012-315 5952 Sifiso.mabaso@treasury.qov.za
Limpopo Sifiso Mabaso 012-315 5952 Sifiso.Mabaso@lreasury.gov.za
Mpumalanga Mandia Gilimani 012-315 5807 Mandla.Gilimani@ireasury qov.za

Lesego Leqasa Lesego.Legasa@ireasury.qov.za
Northern Cape Mandla Gilimani 012-315 5807 Mangdla Gilimani@treasury.gov.za

Sibusisiwe Mchani 012-315 5539 Sibusisiwe Mchani@ltreasury.gov.za
North West Willem Voigt 012-315 5830 WillemCordes Voigt@treasury.gov.za

Makgabo Mabotja 012-315 5156 Makgabo.Mabotja@treasury.qgov.za
Western Cape Willem Voigt 012-315 5830 WillemCordes Voigi@ireasury.gov.za

Enock.Ndlovu@treasury.qov.za
Kgomotso.Baloyi@treasury.qov.za
Mandla.Gilimani@lreasury.gov.za

Technical issues on
GoMuni Website

Data management

lgdatagueries{@treasury.qov.za

8. Submitting budget documentation and A schedules for
the 2024/25 MTREF

8.1 Time frames for submission

The LGDRS will be locked at 00:00 on the 10th working day of every month for the submission
of data strings due, as required in terms of section 71 of the MFMA. Closed periods will not be
opened to correct errors or to accommodate non-submission of data strings, regardless of
whether a Schedule G application was done or not.

Municipalities must therefore verify the credibility and accuracy of the information in their
financial system prior to closing the month on the ERP system and submitting the mSCOA
data strings to the LGDRS.

Annexure A (attached) provides a list of the deadline dates for the submission of mSCOA data
strings and documents to the GoMuni Upload portal in the 2024/25 MTREF. The GoMuni
Upload portal can be accessed by registered users on the following link:

https:#/lg.treasury.gov.zafibi_apps/signin
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Since the 2020/21 MTREF, municipalities are no longer required to submit hard copies
of all required documents including budget related, Annual Financial Statements and
Annual Reports to National Treasury via post or courier services. PDF versions of
documents must be submitted to the GoMuni Upload portal.

8.2 Updating of contact details on GoMuni

Municipalities must ensure that their contact details on GoMuni are updated as soon as
changes occur. Often emails containing important information and deadlines do not reach the
intended GoMuni users due to outdated users contact information.

To update the contact details, municipalities (registered users) must download the excel report
from GoMuni under Database/Contacts/Reporting/Contact information on the following link:

https://lg.treasury.gov.za/ibi_apps/signin
Changes/ additions made must be forwarded to lgdocuments@treasury.qov.za.

8.3 Submission of monthly sign-off

From 2024/25, municipalities will be required to sign off on the mSCOA data strings submitted
for section 71 and grant reporting monthly. Currently this is being done manually on a
quarterly basis. These monthly sign-off certificates will be system generated from the LGDRS
and must be uploaded monthly with the data string submission to the GoMuni Upload portal.

8.4 Training on GoMuni

The training schedule and GoMuni links for 2024 to assist those users that require new or
refresher training on how to draw reports on the LGDRS, is available on the GoMuni/ Go
Training portal on the following link:

https://ig.treasury.gov.zafibi apps/portal
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Contact

Post Private Bag X115, Pretoria 0001
national treasury phone 0123155009

Bepartment Fax 012 395 6553

National Treasury .
REPUBLIC OF SOUTH AFRICA Website hitp./fwww.treasury.qov.zaldefault. aspx

JH Hattingh
Chief Director: Local Government Budget Analysis
07 December 2023
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Annexure A

The following focus areas should be considered (at a minimum) when developing the road map and
the road map should detail action steps, assign responsibilities, and specify time frames to address
the implementation gap:

a. ICT Architecture, which includes the hardware, servers, software, licences required to run the
ERP management systems.

b. Governance and Institutional Requirements - which includes:

. A functioning mSCOA steering committee or equivalent structure to monitor and report
on progress against the road map. This committee consist of the heads of all business
units and meet regularly (at least quarterly).

. Regular reporting on mSCOA implementation to Management and Executive
Committees and Council.

. Appointment of a mSCOA champion to drive the mSCOA implementation at the
municipality.

° Appointment of a suitably qualified System Administrator.
. The development and adoption of the required IT policies and securities.

. Establishment of data back-up and disaster recovery procedures.

c. System Functionality - which includes:

. The ERP modules and 3rd party systems used. These must give effect to the minimum
business processes and system requirements specified in MFMA Circular No. 80.
Municipalities must budget adequately to procure the required functionality and upgrade
to the mSCOA enabling version of the ERP.

. Seamless and full integration of data in the ERP system, including 3rd party systems
used by the municipality and its entities. The ERP system vendor sets the requirements
for the integration.

An ICT due diligence assessment must be conducted 6 months before the Service Level Agreements
(SLA) with an existing system vendor comes to an end to determine if an ERP system changes or
extension of the existing SLA is required. Municipalities must follow the due diligence processes set
out in MFMA Budget Circulars No. 93, 98, 123 and mSCOA Circulars No. 5 and 6 prior to procuring a
new ERP system. Guidance on procurement processes were also provided in MFMA Circular No.
107 (4 December 2020).

The ERP system represents the General Ledger. Any 3%-party system with a direct impact on the
General Ledger must integrate fully and searnlessly with the ERP system in terms of the mSCOA
Regulations. This means that data contained in the 3" party system must synchronise without any
human or manual intervention integrate to the ERP system without human or manual intervention in
real time or at least daily and drill down from the ERP system to the General Ledger of the 3 party
system must be possible.

' d. User Proficiency and Training

. The relevant municipal officials and interns must be sufficiently capacitated on the

_— N s T g R AT T - e S e L T
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mSCOA chart, basic accounting, balance sheet budgeting and movement accounting
and all system modules and functionalites to use the ERP systems solution.
Consideration should be given to training, the establishment of User Support Groups and
the availability of user manuals on the system.

. Change management initiatives to ensure that mSCOA is institutionalised as an
organisational reform and not only a financial reform.
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SUBMISSION CHECKLIST 2024/25 MTREF BUDGET DOCUMENTS:

Annexure B

Category Documents Required mSCOA Data Due Date Date for
Strings Closing
Required LGDRS
Submission
BUDGET DOCUMENTS
Tabled Budget 1 A1 Schedule Draft 1.TASB — Tabled Immediately {within 15 April 2024
Budget ?:b:;ss rs,)( gizmcil
2. Budget Document Draft
2.PRTA - Tabled
3. Council Resolution Draft Project Details
4. Quality Certificate Draft 3 A1D — Tabled non-
5. IDP Drait financial data
6. SDBIP Draft
7  Spatial Development Framework Draft
8. Long Term Financial Strategies Draft
9. Service Standards Draft
10. Rates Billing Draft
11. Tariff List Draft
12. Property Rates and Tariffs List Draft
13. Draft Tariff Policies on:
a. Property Rates and Service charges
b.  Borrowing
C. Budget Implementation and Management
d. Cash Management and Investment
e.  Credit Contre! and Debt Collection
f. Funding and Reserves
g. Indigents
h. Long-term Financial Planning
i. Management and Disposal of Assets Draft
j. Infrastructure Investment & Capital Projecls
k.  Supply Chain Management
14. mSCOA Road Map Draft
15. Fixed Asset Register Draft
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Category

Documents Required

mSCOA Data
Strings
Required

Due Date

Date for

Closing

LGDRS
Submission

16,

17,

18,

Funding Plan Draft
Indigent Register Draft

General Valuation Roll (GVR) Draft

Adopted Budget

1.

10

11.

12

13.

14.

15.

16.

A1 Schedule Final

Budget Docurment Final

Councll Resolution Final

Quality Certificate Final

Budget locking certificate Final

IDP Final

SDBIP Final

Spatial Development Framework Final
Long Term Financial Strategies Final
Service standards Final

Rates Billing Final

Tariff List Final

Property Rates and Tariffs List Final

Final Tariff Policies on:

a.  Properly Rates and Service charges
b.  Borrowing

c. Budget Implementation and Management
d. Cash Management and Investment
e.  Credit Control and Debt Collection

f. Funding and Reserves

g. Indigents

h. Long-term Financial Planning

i. Management and Disposal of Assets
i- Infrastructure Investment & Capital Projects
k. Supply Chain Management
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Category Documents Required mSCOA Data Due Date Date for
Strings Closing
Required LGDRS
Submission
3.0BAU - Debtors
Restated RAUD - Restated Immediately (within 2022/23: 15 Augusl
4. Restaled AFS AFS 24 hours) after 0024
approved by Council
Annual Report 5. Annual Report Not applicable Within nine months 15 May 2025
’ after the end of a
X . financial year deal
6. Council Oversight Report
REVENUE MANAGEMENT DOCUMENTS
Revenue 1. Tariff Tool Draft and Final Not applicable 1. Annually
2. Tariff Tool Final 2. Monthly
3. Bulk Suppliers {(water and electricity) proof of 3. Monthly
payment-M01 to M12
4. As applicable®
4. Proof of payment 3rd party {Staff benefits, SARS)- _ .
MO1 to M12 5. As applicable
5. Bulk Suppliers - repayment plans LG
6. Repayment plan (with any of its creditors excluding 6N LIl
bulk suppliers) 8. Every 3 years*
7. Municipality Valuation Roli Reconciliation-Q1 to Q4 9. Every 3 years®
8. Revenue Enhancement Strategy 10. Annually
9. Municipality Revenue Assessment Tooi 11. Annually
10. Schedule for the new general valuation roll
11. Supplementary Valuation Roll
12. Municipal Debt relief Application
MFRS DOCUMENTS
MFRS 1. Mandatory FRP Progress Report-M01 to M12 Not applicable Monthly® Not applicable
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Introduction

This budget circular is a follow-up to MFMA Circular No. 126 that was issued on
07 December 2023. It aims to provide further guidance to municipalities with the preparation
of their 2024/25 Medium Term Revenue and Expenditure Framework (MTREF) budgets and
should be read together with the budget circulars that have been issued previously.

The grant aliocations as per the 2024 Budget Review and the 2024 Division of Revenue Bill
are also key focus areas in this circular. Municipalities are reminded to refer to the annual
budget circulars of the previous years for guidance in areas of the budget preparation that
are not covered in this circular.

1. The South African economy and inflation targets

Over the next three years, South Africa's economy is forecast to grow at an average of 1.6
per cent, a moderate improvement on the 1.4 per cent average expected at the time of the
2023 MTBPS. The outlook is supported by an expected recovery in household spending as
inflation declings, and an increase in energy-related fixed investments.

Power cuts and operational problems in freight rail and ports continue to disrupt economic
activity and limit the country’s export potential. Comprehensive reforms are underway in
these sectors, although it will take time to see recovery in growth. Household consumption is
under pressure from high living costs, and investment remains low due to weak confidence
and challenging business conditions linked to structural constraints.

South Africa has experienced over a decade of weak economic growth, GDP has averaged
only 0.8 per cent annually since 2012, entrenching high levels of unemployment and poverty.
To turn the tide and raise economic growth sustainably, government is prioritising energy and
logistics reforms, along with measures to arrest the decline in state capacity. Successful
efforts to improve the fiscal position, complete structural reforms and bolster the capacity of
the state will, in combination, reduce borrowing costs, raise confidence, increase investment
and employment, and accelerate economic growth.

The National Treasury estimates real economic growth of 0.6 per cent in 2023. This is a
decrease from growth of 0.8 per cent projected in the 2023 MTBPS due to weaker than
expected outcomes in the third quarter of 2023, resulting in downward revisions to household
spending growth and spending on gross fixed investment. GDFP growth is projected to
average 1.6 per cent from 2024 to 2026 as the frequence of power cuts declines, lower
inflation supports household consumption, and employment and credit extensions recover
gradually. New energy projects will improve fixed investments and business sentiment.

To accelerate GDP growth after an extended period of weak economic performance, South
Africa needs large-scale private investment. Government is working to improve the fiscal
position, complete structural reforms and bolster the capacity of the state to reduce
borrowing costs, raise confidence, increase investment, and put the economy on a higher job
creating growth path.

The following macro-economic forecasts must be considered when preparing the 2024/25
MTREF municipal budgets.
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Table 1: Macroeconomic performance and projections, 2022 — 2027

Fiscal yoar 2022123 2023/24 2024/25  2025/26 2026127
Actual Estimate Forecast
i) 6.9% 6.0% 4.9% 46% 4.6%

Source: 2024 budget review.

Nofa: the fiscal year referred to is the national fiscal year (April to March} which is more closely aligned o the municipal fiscal
year (July to June) than the calendar year inflation.

Headline inflation is projected to moderate from 6 per cent in 2023 to 4.9 per cent in 2024
and 4.6 per cent in 2025 and 2026 as food and fuel inflation continue to decline. In 2023
food inflation slowed less than expected due to power cuts and rand depreciation, keeping
imported food costs high. An avian influenza outbreak also increased the costs for poultry
and eggs. These factors are expected to dissipate over the medium term.

The current economic challenges in the country place pressure on households’ ability to pay
municipal accounts, therefore municipa! own revenue generation gets affected.

It is noted that variations in regional specifics are possible, however, any variation of
assumptions must be explicitly set out and well explained in the budget narratives, in the
absence of which the Treasuries will refer the budget back to council for alignment to the
macroeconomic performance projections.

Fiscal strategy to contain debt (fiscal consolidation) through reduction of budgets and
reprioritisation

The 2024 budget balances development and sustainable public finances. In the context of
persistent low economic growth, government will protect critical services, support economic
growth through reforms and public investment and stabilise public debt. Although South
Africa continues to confront difficult economic conditions, a moderate recovery is forecast in
the economic outlook. Broad reforms are underway in energy, freight, water and
telecommunications. Yet it will take time to reverse the consequences of operational,
maintenance and government failures at state owned companies responsible for electricity,
rail and ports. Rapid growth in debt- service costs choke the economy and the public
finances. Government is staying the course to narrow the budget deficit and stabilise debt.
This year, for the first time since 2008/09, government will achieve a primary budget surplus,
Debt will stabilise in 2025/26.

The balances approach to fiscal consolidation includes expenditure restraint and moderate
revenue increases, while continuing to support the social wage and ensuring additional
funding for critical services. Government will after extensive consultation propose a binding
fiscal anchor for future sustainability. In the interim, the debt stabilisation primary surplus will
anchor fiscal policy.

The consolidate budget includes the main budget framework and spending by provinces,
social security funds, public entities including municipalities finances from their own revenue

sources. Government remains committed to fiscal consolidation that balances the needs of
the most vulnerable in society and protests the public finances for future generations.

2. Key focus areas for the 2024/25 budget process

2.1. Local government conditional grants and unconditional grants allocations
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Net reductions of R80.6 billion to main budget non-interest expenditure are identified across
the three spheres of government over the MTEF in comparison to the 2023 budget
estimates. Among these 2024 MTEF fiscal consolidation reductions, local government has
the smallest contribution. Over the 2024 MTEF, the local government equitable share and
direct conditiona! grants will be reduced by a total of R15.5 billion, made up of R9.6 billion in
the local government equitable share and R5.9 billion in direct conditional grants. Despite
reduction, local government equitable share growth remains high with transfers to local
government significantly increasing by 5.2 per cent annually, driven mainly by the strong
growth of local government equitable share by 6.1 per cent. National revenue share
increases by 2.6 per cent annually, while transfers to provinces grow by 3.8 per cent
annually, with the equitable share growing faster than conditional grants. There were no
proposed reductions on the sharing of the general fuel levy to the metropolitan municipalities.

Notable changes to the conditional grants system

Given the ongoing review of the conditional grants system, very minimal changes were
proposed to local government conditional grants. The proposed changes indicate a
continued focus on enabling municipalities to improve service delivery to communities.

New conditional grant for smart prepaid meters

A new indirect grant, which will be managed by the National Treasury will be introduced in
2024/25. This grant will present an important opportunity for municipalities in the debt relief
programme. While debt relief is a critical component of supporting struggling municipalities,
it is important to also provide the municipalities with the tools and the necessary funding to
improve their operations and long-term sustainability.

This new indirect conditional grant for smart prepaid meters is a meaningful step towards
providing municipalities with the financial support they need to better manage their utilities,
by ensuring timely and accurate billing; reducing losses; and enhancing operational
sustainability. Municipalities will be able to manage their utility services and provide to water
and electricity services effectively and efficiently. The grant will initially focus on providing
debt relief for Eskom and will be implemented targeting specific municipalities in its initial
years.

Improving regulatory levers and reforms

By enhancing the usage of regulatory frameworks in the conditional grants system, the
government is taking steps to ensure that municipalities prioritise critical projects and utilise
resources effectively. The use of results from the Department of Water and Sanitation's
Watch Reports in the prioritisation of water and sanitation projects funded from general-
purpose grants such as the integrated urban development grant (IUDG), and municipal
infrastructure grant (MIG), will improve the quality and impact of these projects. Further,
requiring municipalities to use the results of green drop, blue drop and no drop assessments
in planning and prioritising projects will drive greater accountability and transparency in the
use of grant funds, promoting sustainable and effective service delivery.

2.2. Post 2023 MTBPS changes

A number of reductions that were proposed in the 2023 MTBPS have been reversed but
revised downwards, and several further cuts and other reprioritisations effected to make
funds available for other government priorities. These include:
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Reductions reversed: Previous reductions proposed on the sharing of the general fuel levy
to the metropolitan municipalities, the rural roads asset management systems and the water
services infrastructure grants have been reversed.

Reductions revised downwards: The previous reduction of R218 million to the integrated
national electrification programme municipal grant is revised to R204 million; the previous
reduction of R49 million to the municipal disaster response grant is revised to R35 million;
and the previous reduction of R48 million to the municipal systems improvement grant is
revised to R27 million.

Further reductions: To make funds available for other government priorities, red uctions
have been made to some municipal conditional grants over the 2024 MTEF period. These
include an additional reduction of R3.5 billion to the integrated national electrification
programme Eskom grant; an additional reduction of R73 million to the integrated urban
development grant; an additional reduction of R14 million to the energy efficiency and
demand-side management grant; an additional reduction of R4 million to the public transport
network grant; an additional reduction of R127 million to the direct component of the regional
bulk infrastructure grant; and an additional reduction of R852 million to the indirect
component of the regional bulk infrastructure grant.

Reprioritisations: Reprioritisations over the MTEF period include the following: R58.3
million from the direct component of the municipal infrastructure grant is converted to the
indirect component of the grant; R587 million from the direct component of the regional bulk
infrastructure grant is converted to the indirect component; R91 million from the integrated
urban development grant and R1.4 billion from the municipal infrastructure grant are shifted
to the municipal disaster recovery grant to fund the repair and reconstruction of municipal
infrastructure damaged by the floods that occurred between February and March 2023; R400
million from the first two years of the MTEF period are shifted to the outer year in the public
transport network grant; R2 billion is reprioritised from the integrated national electrification
programme municipal grant to fund the baseline for the new smart meters grant; and R432
million is reprioritised from the integrated national electrification programme Eskom grant to
fund other priorities in the energy sector.

2.3. Review of the local government fiscal framework

Government's five-year programme of action to improve local governance, as endorsed by
the Budget Forum, includes efforts to improve the funding model for local government. The
National Treasury is reviewing a draft report for regulating municipal surcharges on electricity
and identifying alternative sources of revenue to replace these. The next step will be
consultation with external stakeholders.

The local government equitable share formula is being updated in various ways, including
improving its responsiveness to the different functions assigned to district and local
municipalities. In addition, the formula will be refined with reforms such as exploring the
feasibility of introducing a cost differential model, community services components for health
services and firefighting functions, objective criteria for benchmarking municipalities in
relation to their administrative functions. The Department of Cooperative Governance, the
National Treasury, the South African Local Government Association, the Financial and Fiscal
Commission and statistics South Africa are identifying areas for refinement over the 2024
MTEF period.

2.4. Update on the review of the conditional grants

The South African government initiated a review of the existing grant system amid concerns
of its effectiveness, including underspending on infrastructure grants and fragmentation in
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the provincial and municipal grant systems. The review involved stakeholder consultations
and literature reviews of conditional grant programmes to gain insights and make evidence-
based recommendations for reform.

In April and May 2024, multiple consultation platforms will be set up to share the preliminary
findings with the multi-stakeholder team. While some changes resulting from the review
were reflected in the 2024 Budget, further proposed reforms are likely to be considered in the
2025 budget process and implemented gradually in a phased manner.

2.5. Funding for Local Economic Development (LED) Programmes

National Treasury is mindful of the essential role played by municipalities in driving economic
development and job creation to mitigate inequality and attract private investment. in
addition to the infrastructure grants, municipalities also receive about 66 per cent of their
allocations in unconditional grants, which can be utilised to fund operational parts of the LED
initiatives. However, it is important to note that economic development does not rely solely
on a single funding pot, but on various forms of government programmes and grants. This
includes support and initiatives from the Department of Trade, Industry and competition
funded by provinces through their equitable share.

Whilst there is a call for creation of conditional grant, it is worth noting that the creation of a
dedicated grant for LED initiatives comes with its challenges. In the past, when such grants
were introduced, government institutions reprioritised funds that were initially funding the
LED programmes, leading to over-reliance on conditional grants. This dependence
undermines the purpose and sustainability of these programmes, as their funding is primarily
dependent on the availability of funds from the fiscus and the performance of the economy.
Therefore, there is a need to align conditional grants with economic development areas while
also ensuring their integration with other government spheres to support the developmental
mandate effectively.

in addition, it is also crucial for municipalities to provide essential services such as electricity,
water, and sanitation efficiently. The efficient provision of these services is crucial for
attracting private investment, fostering economic growth, and promoting a conducive
environment for businesses to thrive. Therefore, National Treasury urges municipalities to
prioritise the provision of these services to enhance economic development and improve the
quality of life for their residents.

2.6. Reforms to improve the efficiency and financial sustainability of metro’s trading
services

Due to years of neglect and inadequate infrastructure maintenance, South Africa’s
municipalities face severe utility services issues, including in water, wastewater, and
electricity. A loss of essential management and technical skills has also contributed to the
decline in service quality and reliability. Metro water services alone suffer from an
investment gap of R9 billion per year. These inefficiencies threaten economic growth and job
creation and increases poverty. Government transferred substantial monetary allocations to
local government in the successive Budgets to support water services, but the outcome and
value for money of these transfers is low. To address this, an incentive grant system is being
explored for 2025/26 to increase investments, change management and governance
structures, promote professional management, and ensure transparency, starting with
metros.

These reforms are commencing in the 2024/25 municipal financial year with the conditions
being introduced in the Urban Settlement Development Grant (USDG). Thereafter, the
reform will be extended to other revenue-generating trading services.

SRR bl TR i el A 1 S T ———e i e TR

Municipal Budget Circular for the 2024/25 MTREF Page 6 of 18
08 March 2024



MFMA Circular No. 128

S e g ox b o — R— S—

2024/25 USDG Financing Component for Trading Services

Municipalities must submit the following to the transferring officer and the National Treasury
to qualify for making an application for the financing component:

. A council approved turnaround strategy to the Department of Human Settlement (DHS)
and the National Treasury by 31 July 2024,

o A roadmap on the institutional reforms for improved management and governance to
be submitted to DHS and National Treasury by 30 September 2024, and

. A business and investment plan that is consistent with the services development plan
by 30 September 2024.

In support of these conditions, National Treasury will issue a guidance note by 1 April 2024,
on requirements for turnaround strategies, institutional reforms and business plans for the
financing component on trading services.

2025/26 onwards Improving the efficiency of urban utility services

Beyond 2024/25, the intention is to extend the reform agenda beyond water services to other
revenue-generating trading services, including electricity and solid waste management. The
Expianatory Memorandum, Annexure W1, to the 2024 Division of Revenue Bill provides the
following direction on future work on municipal fiscal frameworks linked to trading/ utility
services.

The grant reforms will aim to:

. Increase the level of investments in utility services (water, wastewater, electricity and
solid waste) by leveraging grant finance with loan finance, linked to improved
operational and financial performance of services providers;

® Catalyse changes in the structure, management, and governance of utility services
businesses to support improvements in operational, technical and financial
performance;

. Promote professional management with a single point of management accountability
for utility services in cities, suitable managerial autonomy and the technical skills
necessary to manage an effective service; and

. Promote and ensure full financial transparency, including by making the financial
relationship between municipalities and the utility services explicit.

2.7. Criteria for the release of the Equitable Share:

. The criteria for the release of the equitable share were covered in Circulars No. 122
remains relevant and are still applicable for the release of equitable share instalments
in the 2024/25 financial year.

* Failure to comply with the criteria will result in National Treasury invoking Section 38 of
the MFMA which empowers National Treasury to withhold a municipality’s equitable
share if the municipality commits a serious or persistent breach of the measures
established in terms of Section 216(2} of the Constitution which includes reporting
obligations set out in the MFMA and National Treasury requests for information in
terms of Section 74 of the MFMA,

3. Revenue Management

Municipal Budget Circular for the 2024/25 MTREF Page 7 of 19
08 March 2024



MFMA Circular No. 128

B e L S R i T ST T R e o R T N PR R S LS T e e el

3.1. Update on Municipal Debt Relief (MFMA Circular No. 124)
Accounting Guidance

Municipalities whose Municipal Debt Relief applications were approved must fully account for
and correctly report on the write-off of their Eskom arrear debt and related benefits.
Municipalities should note the guidance in this regard provided in MFMA Circular No. 124:
Supplementary Guide on the accounting- and mSCOA reporting requirements that can be
accessed on the MFMA website at the following link:
http://mfma treasury.qov.za/Circulars/Pages/default.aspx.

It is recommended that all municipalities familiarise themselves with the guidance as far as it
relates to correctly budgeting- and accounting for free basic services as well as raising and
paying their bulk accounts.

Debt relief reporting requirements

Municipalities approved for debt Relief (in terms of their National Treasury approvals), must
ensure that their MFMA s.71 statements, over-and-above the normal MFMA s.71
requirements, include the following as a minimum:

® The municipality's self-assessment in the format of the compliance certificate issued in
MFMA Circular No. 124: Annexure A2 (signed by the Municipal Manager) -
municipalities should use the latest format of the compliance certificate issued during
February 2024 available under MFMA Circular No. 124 and included as Annexure B io
this circular;

* The municipality's progress towards restricting free basic services to the national policy
limits (condition 6.6) and in the format included as Annexure C to this circular;

. The municipality's progress towards achieving a minimum average quarterly collection
of 80 per cent (condition 6.7) and in the format included as Annexure D to this circular;

. If the municipality’s 2023/24 and/ or 2024/25 MTREF is not funded, the MFMA Section
71 statement must monthly include the municipality's progress against its approved
Budget Funding Pian — if the municipality has an approved the Financial Recovery Plan
(FRP), the monthly FRP progress report must include the municipality’s progress
against the components of the FRP aimed to achieve a funded budget and revenue
enhancement initiatives;

o The high-level summary of its monthly property rates reconciliation (in the National
Treasury template format already shared with the municipality during the application
process); and

. The municipality'’s progress in addressing any variances evident from its monthly
property rates reconciliation; etc.

3.2. Smart Meter Grant

With regard to the smart meter grant referred under 2.1 above, the National Treasury has
targeted MFMA Circular No. 124 debt relief applicants for the initial implementation of this
grant.

The potential beneficiaries of the smart meter grant will be invited by National Treasury and a
compulsory template will be circulated for completion by municipalities. This invitation will be
sent out before 15 March 2024. Furthermore, the grant conditions require a council
resolution endorsing the application.
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A completed template with supporting documentation and council resolution must be

submitted to revenuemanagement@treasury.qov.za and sadesh.ramjathan@treasury.qov.za
before 30 April 2024.

The applications will be evaluated before 31 May 2024 and allocations will be completed
determined the commencement of the municipal budget year.

3.3. Transversal tender RT-29

The National Treasury is finalising the RT-29 transversal tender for a smart metering
solution, and the appointed panel is available to all municipalities from March 2024. The
transversal tender is targeting smart meter solutions for the water and electricity functions,
STS meters compliance and load reduction systems. It will also enable municipalities to
implement bi-directional smart metering systems. Municipalities are once again cautioned
not to contract any smart metering systems or solutions without considering the RT-28
transversal tender which provides a competitive pricing comparison and cost saving on
procurement. Municipalities wishing to participate in the RT-29 transversal must make their
interest known to the Office of the Chief Procurement Officer (OCPO) on the email
TCcontract1@treasury.gov.za. These municipalities must show evidence of a budget
allocation in the current budget as well as future budgets for participation.

4. Conditional Grant Transfers to Municipalities
4.1. Criteria for the rollover of conditional grant funds

In terms of Section 21 of the Division of Revenue Act, 2023 (Act No.5 of 2023) (DoRA) in
conjunction with the Division of Revenue Amendment Act, 2023 (Act No. 24 of 2023), the Act
requires that any conditional allocation or a portion thereof that is not spent at the end of the
2023/24 financial year reverts to the National Revenue Fund (NRF), unless the rollover of the
allocation is approved in terms of subsection (2). Furthermore, the receiving officer,
provincial treasury and national transferring officer is required to prove to National Treasury
that the unspent allocation is committed to identifiable projects, in which case the funds may
be rolled over.

When requesting a rollover in terms of Section 21(2) of the 2023 DoRA, municipalities must
include the following information with their submission to National Treasury:

1. A formal letter, signed by the accounting officer addressed to the National Treasury
requesting the rollover of unspent conditional grants in terms of Section 21(2) of the
2023 DoRA,;

2. A list of all the projects that are linked to the unspent conditional grants and a
breakdown of how much was allocated, spent and the balance per project;

3.  The following evidence indicating that work on each of the projects has commenced, as
applicable to the specific rollover(s):

a) Proof that the service provider was appointed for delivery of the project before 28
March 2024; or

b)  Proof of project tender and tender submissions published and closed before
31 March 2024 or with the appointment of contractor or service provider for
delivery of service before 30 June 2024 in cases where additional funding was
allocated during the course of the financial year of the project;

¢) Incorporation of the Appropriation Statement; and

d) Evidence that all projects linked to an allocation will be fully utilised by 30 June
2024 (attach cash flow projection for the applicable grant).
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2. Rollover request of the same grant for the third consecutive time. In a case where a
municipality is applying for rollover as a result of additional funding, the application will
be carefully considered,;

3.  Funding for projects procured through Regulation 32 and 37 of the Municipal Supply
Chain Management Regulations {Gazette N0.27636) — Projects linked to additional
funding and disasters are exempted; and

4. A portion of an allocation where the proof of commitment for the rollover application is
linked to invoices that were issued before or on 31 March 2024. All invoices issued to
the municipality before 31 March 2024 should be paid within the same year against the
allocated conditional grants. i.e invoices must be paid within 30 days.

4.2. Unspent conditional grant funds for 2023/24

The process to ensure the return of unspent conditional grants for the 2023/24 financial year
will be managed in accordance with Section 21 of the DoRA. In addition to the previous
MFMA Circulars, the following practical arrangements wili apply:

Step 1: Municipalities must submit their June 2024 conditional grant expenditure reports
according to Section 71 of the MFMA reflecting all accrued expenditure on
conditional grants and further ensure that expenditure reported to both National
Treasury and national transferring officers reconciles;

Step 2: When preparing the Annual Financial Statements, a municipality must determine the
portion of each national conditional grant allocation that remained unspent as at 30
June 2024. The unspent grant values must be determined based on the guidance
that was provided in mSCOA Circular No. 13 in as far as VAT, retention and interest
is concerned; and

Step 3: If the receiving officer wants to motivate in terms of Section 21(2) of the 2023 DoRA
that the unspent funds are committed to identifiable projects, the rollover application
pack must be submitted to National Treasury by no later than 31 August 2024

National Treasury will not consider any rollover requests that are incomplete or
received after this deadline.

Step 4: National Treasury will confirm in writing whether or not the municipality may retain
any of the unspent funds as a rollover based on criteria outlined above by 22
October 2024;

Step 5. National Treasury will communicate the unspent conditional grants amount by 12
November 2024. A municipality must return the remaining unspent conditional grant
funds that are not subject to a specific repayment arrangement to the National
Revenue Fund by 18 November 2024; and

Step 6: Any unspent conditional grant funds that should have but has not been repaid to the
National Revenue Fund by 18 November 2024, and for which a municipality has not
requested a repayment arrangement, will be offset against the municipality’s 04
December 2024 equitable share allocation.

All other issues pertaining to Appropriation Statement and reporting on approved roflovers
are addressed in the Annexure to MFMA Circular No. 86.

5. Funding choices and management issues

Given the current economic crisis the country faces, Municipalities are under pressure to
generate revenue. The ability of customers to pay for services is declining and this means
that less revenue will be collected. Municipalities are advised to consider all the advice
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provided in MFMA Circular No 126, 123 and other previous circulars under this topic to
ensure the adoption of surplus and funded budgets.

5.1. Employee related costs

The Salary and Wage Collective Agreement for the period 01 July 2021 to 30 June 2024 has
come to an end and a new agreement is under consultation, which is anticipated to consider
the current fiscal constraints faced by government. Therefore, in the absence of any
information in this regard from the South African Local Government Bargaining Council
(SALGBC), municipalities are advised to consider their financial sustainability when
considering salary increases. It has been observed over the previous years that salary
increases were above inflation and this has posed challenges to most municipalities’
sustainability. In addition, municipalities that could not afford such increases did not apply for
exemption as provided by SALGBC.

Therefore, municipalities are urged to consider projecting salary and wage increases that
would reflect their affordability given the current economic challenges. The 2022 State of
Local Government Finance Report revealed that 157 municipalities are in financial distress.
These municipalities need to ensure that they seek an early exemption from this
dispensation of this salary agreement. Municipalities should also avoid paying out leave in
cash while having major financial challenges.

5.2. Remuneration of Councillors

Municipalities are advised to budget for the actual costs approved in accordance with the
Government Gazette on the Remuneration of Public Office Bearers Act: Determination of
Upper Limits of Salaries, Allowances and Benefits of different members of municipal councils
published annually between December and January by the Department of Cooperative
Governance. |t is aniicipated that this salary determination will also consider the fiscal
constraints.  Municipalities should also consider guidance provided above on salary
increases for municipal officials during this process. Any overpayment to councilors contrary
to the upper limits as published by the Minister of Cooperative Governance and Traditional
Affairs will be irregular expenditure in terms of Section 167 of the MFMA and must be
recovered from the councilor(s) concerned.

5.3 Governance, performance, and investment matters

South Africa has reached a stage where all of government including municipalities need to
play in pivotal role in igniting the economy of the country. There is a need for a concerted
effort to put initiatives that will attract the investments which will stimulate the economy. The
investments take place in the local government and municipalities in particular as the
custodian of the spatial planning and enabling infrastructure.

Critical infrastructure such as water, sanitation and electricity to stimulate the economy is
owned, maintained and developed by the municipalities. In the last 30 years, there has been
investment in ensuring that access to basic services — water, electricity and refuse - is
improved markedly.

However, there has been little to no investment on bulk infrastructure such as water
treatment works, wastewater treatment works and electrical substations which are the
backdrop for enabling investment in municipalities.

Of concern is that budget for operation and maintenance have been negligible. If the trends
continue without arresting the decline, the municipalities will in all likelihood not experience
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growth. This will reduce the prospect for economic growth leading to high unemployment
and less economic activities in general.

As such, the municipalities need to take the responsibility to create initiatives which will
attract more investment. Key initiatives to improve this are investing in bulk and comnnector
infrastructure as well as strengthening good governance.

The budget allocation to address infrastructure requirements are not sufficient. As such, the
municipalities should improve governance and the overall financial health which will allow for
the financier to be attracted to borrow municipalities to finance enabling infrastructure.

Urban management and in particular cleaning of the environment is critical for ensuring that
municipal area is attractive. Thus, ability to attract investment should also include clearly
defined initiatives that ensure the city is continuously clean. This will retain existing investors
and also enable the municipalities to attract new investors who wishes to locate in the
municipal area.

A firm’s decision to invest is influenced by factors such as infrastructure and land availability,
the institutional and regulatory environment, skills availability and innovation levels and the
availability of enterprise support and finance. Municipalities have key roles that influence a
decision to invest and expand in a particular space. Poorly performing spaces —~ such as
industrial parks, CBDs, logistics hubs, townships — discourage investment and encourage
disinvestment. Poorly performing economic assets, such as roads, ports, rail,
communications, do the same. Many of the reasons for poor performing spaces and assets
lie within the ambit of the public sector, but not all within the local sphere. In some instances,
municipalities are directly responsible for what needs to be done, in other areas the
municipality needs to mediate inter-governmental solutions.

To turnaround these spaces and unlock their economic potential the immediate focus must

be on getting the basics right first —

° Ensure reliable and sustainable service delivery — water, sanitation, stormwater, roads,
lighting and waste management;

. Ensure effective land governance — urgently resolve inter-governmental issues that
inhibit performance;

Undertake bulk infrastructure repair and maintenance;

Address business and community safety issues;

Operationalise and manage public open spaces and assets; and

Manage the spaces — at minimum put in place municipal transversal teams responsible
for ensuring the basics are in place.

The quality and transparency of municipal governance has a direct impact on economic
performance. Dysfunctional municipalities discourage new investment and result in job loss.
Ensuring the effective management of municipal businesses through evidenced-based
decision making and sound financial management is essential to attract and retain firms.
Improving the efficiency and transparency of municipal business processes that impact on
the private sector — such as registering property, getting electricity connections, construction
permits, obtaining wayleaves, getting a water connection, and issuing an informal trader
permit — goes a long way to building business confidence and municipal credibility.

5.4 Environmental Pollution

The deteriorating quality of water resources in urban and rural areas due to pollution, failing
infrastructure such as wastewater treatment and the lack of enforcement of by-laws,
legislation and urban management, exacerbates water scarcity, and increases costs of
providing potable water.
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Municipalities are urged to anticipate the imminent approval of the water pricing strategy,
which introduces a waste discharge charge. This penalty underscores the need for
municipalities to ensure that they comply with and enforce all legislation and by-laws
governing urban and environmental management. This requires municipalities to prioritise
effective and efficient service delivery, including sufficient investment in asset maintenance,
expansion and renewal for solid waste management, wastewater treatment, as well as by-
law enforcement to mitigate the continuous pollution of streams and rivers.

Collaboration among municipalities, sector departments, NGOs, citizens, and the private
sector are essential for mobilising resources to prevent further deterioration and restoration
of water resources. Such efforts need to only prevent pollution at source but also safeguard
water quality for future generations, making the strategic investment in water resources a
cornerstone of sustainability, economic growth and healthy environments.

6. Municipal Standard Chart of Accounts (mSCOA)
6.1. Go Live on Version 6.8 of the Chart

mSCOA version 6.8 will go live on 20 March 2024, whereafter municipalities will be able to
upload their tabled budget (TABB) and tabled project files (PRTA) data strings for the
2024/25 MTREF on the GoMuni portal.

After going live on version 6.8 of the chart, all the reports available on the LGDRS will be
aligned to mSCOA chart version 6.8. This includes the format of the Section 71 report for Q3
and Q4 of 2023/24.

The Municipal Budget and Reporting Regutations (MBRR) Schedules (A to F) and non-
financial data string (A1S) was also aligned to version 6.8 of the chart. A protected version
of the MBRR Schedules for version 6.8 of the chart and A1S is available on the on the
MFMA Webpage on the link below;

http://mfma.treasury.qov.za/Reqg uIationsandGazettes/Municigal%ZOBudget%ZOand%20Rego
rting%20Regulations/Pages/default. aspx

The reports on the Local Government and Reporting System (LGDRS) are populated from
financial and non-financial data strings. Municipalities must use the linkages on GoMuni
referred to above and not the formulas in the regulated Municipal Budget and Reporting
(MBRR) Schedules when generating their A schedule from the financial system.

In terms of the mSCOA Regulations, municipalities must generate the regulated MBRR
schedules that is tabled and adopted by Council directly from their financial ERP systems
and not import or captured it on the system at a later stage. This is necessary to ensure that
there is ‘one version of the truth’, namely the data in the financial ERP system is the same as
the report tabled and adopted by Council and the information submitted to the National
Treasury and other stakeholders.

6.2. mSCOA data strings credibility

Municipalities must verify the credibility and accuracy of the tabled budget (TABB) and
project file (PRTA) data strings prior and post to uploading it to the National Treasury Local
Government Database and Reporting System (LGDRS). These data strings will be the sole
source used by National and Provincial Treasuries to analyse and determine if the
municipality's budget is funded and the credibility is therefore of utmost importance.
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Registered users from municipalities, provincial treasuries and National Treasury have full
access to their data on the LGDRS and can draw the information to verify the accuracy of the
figures for their respective municipalities or province (in the case of provincial treasuries)
The LGDRS reports can be accessed by registered users on the following link:

hitps://lg treasury.qov.zalibi apps/signin

From 2025/26, the National Treasury will open the access to all reports available on the
LGDRS to the public. Municipalities should make a concerted effort to resolve their mSCOA
data strings credibility issues as soon as possible to avoid facing the consequenices of
financial misconduct in terms of Section 171(1)d) of the MFMA.

The LGDRS also provides information on municipal budgets and performance to the public
through the Municipal Money portal. The information on the Municipal Money portal is
sourced from the Consolidated Section 71 Reports published quarterly by the National
Treasury. The Municipal Money portal is part of South Africa’s Open Government
Partnership (OGP) 5™ National Action Plan to improve transparency and public participation
in government processes and a link to the Municipal Money portal is available on the OGP
website (76 countries and 104 municipalities are members).

6.3. Regulating the minimum business processes and system specifications for
mSCOA

The National Treasury commenced with the work to regulate the minimum business
processes and system specifications for mSCOA towards the end of 2025/26. The following
working groups will be established to ensure that relevant stakeholders are consulted during
the review processes:

a. Corporate governance including internal and external audit, oversight committees,
performance management, IT system requirements and management, municipal
websites, document management, reporting mechanisms:

b.  Municipal budgeting, planning and financial modelling including IDP, Budgets
Management, Revenue, Human Resources (HR) {Payroll, Assets;

c.  Financial accounting including general ledger, accounts receivables and payables,
financial reporting, AFS reporting, insurance management, consolidation reporting;

d.  Costing and reporting including cost planning and cost management and reporting;

e.  Project accounting including project creation and planning, project management and
reporting, contract management;

f. Treasury and cash management including cash management and reporting, grant
management and reporting, investment management and reserves, borrowings
management, provisions and contingent liabilities:

g.  Supply chain management including supply chain management and inventory;

h.  Full asset life cycle management including maintenance management and asset
management;

i. Real estate management including property register and rental management and
general processes;

i Human resource and payroll management including human resources, time
management, payroll management and reporting;

k.  Revenue management, customer care, credit control and debt collection including

revenue management and billing, credit control, customer management, debt

collection, indigent management;

Valuation roll management; and

m.  Land use building control including land use and building control,
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Municipalities are urged to ensure that the officials that participate in the working groups
have the technical knowledge and experience to participate meaningfully in these forums.
Integrated Consultative Forums will also be held quarterly to keep all stakeholders informed
and provide them with an opportunity to provide inputs on the business processes and
system specification that will be regulated. A dedicated email address will be created for
comment and inputs relating to the review processes underpinning these Regulations.

7. Submitting documents to the GoMuni Upload Portal

7.1. Submissions to the National Treasury

Municipalities are reminded to submit documents and queries to the correct portals/
mailboxes. These portals/ mailboxes are:

. https://lg.treasury.gov.zal/ibi_appsiwelcome (GoMuni Upload Portal) -~ All
documents required in terms of legislation by approved registered users, including: «
mSCOA Data Strings; « Budget-related, in-year and year-end documents and
schedules (A, B and C); and « Revenue and MFRS Documents (as per MFMA Circular

No. 126);
) lgdataqueries@treasury.gov.za - Database related and submission queries; and
o Igdocuments@treasury.gov.za — Only Provincial Treasuries may send contact details

to lgdocuments@treasury.gov.za.

Any document/ queries that are submitted to the incorrect portall mailbox will not be
processed and the submission status report will continue to reflect the documents as
outstanding.

7.2. Updating of contact details on GoMuni

From 1 April 2024, municipalities (registered users) will be able to make changes/ additions
to their own contact details directly on the LGDRS. To municipalities and their respective
provincial treasury must select and update the relevant details on GoMuni under
Database/Contacts/Reporting/Contact information on the following link:

https:/la.treasury.qov.zalibi_apps/signin

Municipalities must ensure that their contact details on GoMuni are updated as soon as
changes occur.

7.3. Submission of additional reports

From 14 March 2024, municipalities whose debt relief applications were approved will be
required to submit reports to the GoMuni Upload portal as indicated in MFMA Circular No
124 dated 31 March 2024. The list of the required debt relief reports is attached as
Annexure A,

7.4. Procurement spend reporting
In order for government to fulfil its social responsibility to channel procurement spending

towards certain designated groups and to unlock economies of scale in government
procurement expenditure, a single standardised view needs to be created into the
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procurement spend information across all spheres of government on a transactional level for
spend and trend analysis purposes.

The OCPO designed and built a Data Warehouse that serves as common repository for
procurement related data with the necessary capabilities to produce standardised
information in a dashboard format via various Business Intelligence tools. Currently
procurement spend data of all National and Provincial departments from 2017 to date is
hosted and analysed in the Data Warehouse.

From 1 March 2024, municipalities must on monthly basis report all goods and services
related payments at a transactional level monthly. Towards this end, municipalities must
complete and submit the template attached as Annexure E and submit it to the GoMuni
Upload portal under the folder Documents/ Other. These reports are due by the 15" of the
month that follows the reporting month. The first report is therefore due on 15 April 2024,
This information is only required for municipalities and not for municipat entities.

A Data Upload Tool is also available that allows municipalities to capture their spending data
manually or extract the relevant information from the municipality's payment system
automatically. Information captured on the Data Upload Tool will be submitted directly into
the OCPOs Data Warehouse once the various online input validations to ensure the
accuracy and completeness of the data has been passed. To access the tool, an email
request must be sent to ocpodatarequest@treasury.gov.za to obtain a User ID and
Password that is institution specific. Training on the use of the OCPQO Data Upload Tool as
well as technical integration information will be provided after the institution has received a
User ID and Password.

The submission status of the OCPO Spend Report will be included on the status report of
document submissions available on the LGDRS. Municipalities that opt to use the Data
Upload Tool instead of submitting the excel template to GoMuni must submit a ‘not
applicable form’ to the GoMuni Upload portal for their non-submission is not classified as
outstanding.

8. The Municipal Budget and Reporting Regulations

8.1 Assistance with the compilation of budgets

If municipalities require advice with the compilation of their respective budgets, specifically
the budget documents or Schedule A, they should direct their enquiries to their respective
provincial treasuries or to the following National Treasury officials:
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Province Responsible NT Tel. No. Email
officials
Eastern Cape Matjatji Mashoeshoe 012-315 5553 Matiatji. Mashoeshoe@trea sury.qov.za

City of Ekurhuleni

City of Tshwane and
City of Johannesburg

Pitso Zwane
Oreal Tshidino
Willern Voigt
Makgabo Mabolja
Enock Ndlovu
Kgomotso Baloyi
Lunathi Dumani

012-316 5171

012-315 5830
012-315 5156
012-315 5385
012-315 5866

Pitso Zwane 012-315 5171 Pitso.Zwane@Treasury.Qov.za
Buffalo City Mandla Gilimani 012-315 5807 Mandla.Gilimani@treasury . qov.za
Free State Sifiso Mabaso 012-315 5952 Sifiso.mabaso@treasury.gov.za

Cethekile Moshane 012-315 5079 Cethekile.moshane@treasury.qov.za
Gauteng Matjalji Mashoeshoe 012-315 5553 Matjatii.Mashoeshoe@treasury.gov.za

Pitso Zwane@Treasury.qov.za

Oreal. Tshidino@Treasury.gov.za
Willem Cordes Voigt@treas ury.gov.za
Makgabo.Mabotia@treasury.gov.za

Enock.Ndlovu@treasury.gov.za
Kgomotso.Baloyi@treasury .gov.za

Lunathi. dumani@treasury.qov.za

KwaZulu-Natal

Kgomeotso Baloyi

012-315 5866

Kgomotso. Baloyi@treasury .qov.za

Cape Town
George

Enock Ndlovu
Kgomotso Baloyi
Mandla Gilimani

012-315 5385
012-315 5866
012-315 5807

Msunduzi Lunathi Dumani 012-315 5866 Lunathi.dumani@treasury.qov za
eThekwini Sifiso Mabaso 012-315 5952 Sifiso.mabaso@treasury.gov.za
uMhlathuze Kevin Bell 012-315 5725 Kevin.bell@treasury.gov.za
Limpopo Sifiso Mabaso 012-315 5952 Sifiso.Mabaso@treasury.gov.za
Jabulile Ngwenya Jabulile. nawenya@treasury.qov.za
Mpumalanga Mandia Gilimani 012-315 5807 Mandla.Gilimani@treasury.qov.za
Sibusisiwe Mchani 012-315 5539 Sibusisiwe Mchani@treasury.gov.za
Northern Cape Mandla Gilimani 012-315 5807 Mandla.Gilimani@treasury.gov.za
Sibusisiwe Mchani 012-315 5539 Sibusisiwe. Mchani@ireasury.gov.za
North West Willern Voigt 012-315 5830 WillemCordes. Voigt@treasury.gov.za
Makgabo Mabolja 012-315 5156 Makgabo.Mabotja@treasury.gov.za
Western Cape Willem Voigt 012-315 5830 WillemCordes Voigt@treasury.qgov.za

Enock.Ndlovu@treasury.qov.za

Kgomotso Baloyi@treasury .gov.za
Mandla.Gilimani@ireasury.gov.za

GoMuni Website

Technical issues on

Data management

lgdataqueries@treasury.gov.za

Local government

Conditional Grants

Conditional Grants team

012-315 5183

Sello.mashaba@ireasury.qov.za

Unathi lekonyana@treasury.gov.za

Pretty. mavhungu@treasury .qov.za
Marvin.ngobeni@treasury gov.za

Akanyang. modise@treasury .gov.za
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%_ ks éﬁi Post Private Bag X115, Pretoria 0001
) ¥¥ national treasury phone 012315 5000

.11 Department. Fax 012 395 6553
g/ National Treasury

REPUBLIC OF SOUTH AFRICA Website http.//www.treasury.gov.za/default. aspx

JH Hattingh
Chief Director: Local Government Budget Analysis
08 March 2024

ANNEXURE A - LIST OF REQUIRED REPORTS TO BE SUBMITTED TO NATIONAL
TREASURY FOR DEBT RELIEF PROGRAMME (TEMPLATE)

ANNEXURE B - MUNICIPAL CERTIFICATE OF COMPLIANCE FOR DEBT RELIEF
PROGRAMME (TEMPLATE)

ANNEXURE C - MUNICIPAL DEBT RELIEF — MONTHLY REPORTING - INDIGENT
HOUSEHOLDS INFORMATION (TEMPLATE)

ANNEXURE D - MUNICIPAL DEBT RELIEF - MONTHLY REVENUE COLLECTION
REPORTING (TEMPLATE)

ANNEXURE D - PROCUREMENT SPENT REPORTING (TEMPLATE)
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